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General 


Further Reportage on U.S. Invasion of Panama 


Panama Refugee Camp Noted 


OW0501081890 Beijing XINHUA Domestic Service 
in Chinese 1003 GMT 3 Jan 90 


[By reporter Hu Tairan (5170 3141 3544)] 


[Text] Panama City, 3 Jan (XINHUA) —Newsletter: 
Visit to a Temporary Refugee Camp in Panama City. 


The populous Chorillo District suffered from artillery 
fire during the invasion by U.S. troops. Many private 
houses were destroyed and more than 20,000 people 
made homeless. 


Today, our reporter came to the auditorium of the 
(Papoa) School in the Canal District to call on the 
refugees who have temporarily lived there for 2 weeks, 
and saw their miserable life. Most of them have no 
belongings, only straw mats. All family members, young 
and old, sleep on the floor of the auditorium. The 
auditorium was packed with many familics. The life of 
those refugees living in makeshift canvas or plastic tents 
outside the auditorium is even harder, because Panama 
is in the tropical zone, and the tents are steaming hot 
under the scorching sun. Some refugees cook their pota- 
toes and cassava in the pots which they set up on the 
muddy ground outside the tents to fill their stomachs. 
Many naked, hungry children are asking their parents for 
food. 


Chorillo District is next to the Canal Zone. The 50,000 
people in the Chorillo District are basically blacks and 
people of mixed blood. They live in shabby shelters with 
tin roofs and wooden board walls. However, it became a 
target of the U.S. troops when they invaded Panama, 
because the Headquarters of the Panamanian Defense 
Force and General Noriega’s main office are located in 
the district. At | o’clock in the morning of 20 December, 
people in the district were awakened by fierce artillery 
fire. They had little time to put on their clothes and run 
for their lives. Some helpless old people and children 
were burned to death. Their houses were set ablaze by 
the bombing, and totally destroyed, together with all 
their belongings. 


Due to the fact that the U.S. troops are stationed at the 
temporary refugee camp, those who enter or leave the 
camp are subject to search. Our reporter interviewed 
several refugees, but most of them were stupefied. They 
hesitated to reveal their identities and talked little about 
their sufferings. (Kalvis), a responsible person of the 
temporary refugee camp, told our reporter that, among 
the 50,000 residents in the Chorillo District, about 
20,000 to 30,000 suffered losses of varying degrees. 
More than 11,000 people had registered themselves for 
relief. Most of them had managed to go back to their 
damaged homes. The remaining 2,850 in the camp are 
the poorest refugees, who have no other place to go. 
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Article Cites ‘Aggression’ 


HK0501130090 Beijing RENMIN RIBAO in Chinese 
4 Jan 90 p4 


[“‘International Observation’ Column by Zhang 
Yunwen (1728 0336 2429): “Human Rights and 
National Rights”’] 


[Text] The U.S. armed forces’ naked act of aggression 
against Panama, as can be observed in their large-scale 
invasion and armed occupation of the small Central 
American country with a population of a little more than 
2 million, has shocked the whole world. 


The United States always likes to boast of its democracy 
and freedom. In recent years it has also liked to advertise 
a so-called “human rights diplomacy” and, acting as the 
“guardian of human rights,” has sharply criticized this or 
that country for violating human rights or suppressing 
democracy. It has also made it a frequent practice to 
impose so-called sanctions on other countries as if the 
United States were the world’s only country that respects 
human rights and upholds freedom and democracy. 
However, it is specifically what the United States has 
done in Panama today that has fully exposed its hypo- 
critical features, even though it keeps paying lip service 
to democracy and human rights. 


Panama is an independent sovereign country. What kind 
of government it chooses to set up and who it selects as 
its leaders is purely its internal affair, and should have 
been decided by its people. However, the U.S. authori- 
ties disregarded all this and obstinately took on what 
ought to have been done by the Panamanian people as if 
everything had to be decided by them. The U.S. author- 
ities stopped at nothing in their effort to drive defense 
forces commander Noriega out of office, and to force 
Panama to accept the “order” imposed by them. They 
even went so far as to send 20,000 navy, ground force, 
and air force soldiers to invade Panama, carried out 
wanton and indiscriminate bombing and killing of over 
500 Panamanian civilians and soldiers, arrested and 
detained more than 1,000 people, and left 5,000 people 
homeless. Is this act of arbitrarily violating another 
country’s territorial integrity and sovereignty, and killing 
of innocent people, the democracy and human rights the 
United States advertises? On the contrary, it proves what 
the human rights and democracy, which some people in 
the United States keep preaching, really is. 


When the United States carried oui armed intervention 
in Panama, one excuse it used was to restore “demo- 
cratic order” in Panama. While it is quite absurd that the 
“democratic order” of a country has to be “restored” by 
troops sent by another country, the United States also 
acts as the supreme overlord in Panama. U.S. marines 
are guarding Panama’s major buildings and neighbor- 
hoods; U.S. tanks are dashing about wildly in the main 
streets; U.S. planes are roaring in Panama’s sky; and it is 
the U.S. occupation forces, not the new Panamanian 
government, who have the authority to decide what type 
of a defence army should be reorganized in Panama. In 
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battle-devastated Panama City, it is the American occu- 
piers, not the Panamanian people, who are controlling 
Panama’s destiny. Is this the kind of ““democratic order” 
the United States wanted to establish in Panama by 
launching a sudden attack on the country? How can this 
be “democratic order’? It is totally order under hege- 
monic rule. 


One very preposterous piece of logic used by these 
so-called guardians of human rights in the United States, 
is that they can wilfully violate another country’s 
national rights and interfere in its affairs as long as they 
think that country has violated their concepts of democ- 
racy and human rights; and that they can be totally 
indifferent to the fact that what they have done has 
totally gone against the norm of international law and 
crudely interfered in another country’s internal affairs. 
Therefore, in their view, since Panama had violated their 
““democratic order” and “concepts of human rights,” it 
was right for them to send troops to occupy Panama and 
kill its people. 


But the United States, which regards itself as the “guard- 
ian” of human rights, should know that in the United 
Nations’ documents and other international documents 
concerning human rights, human rights are divided into 
two kinds: National rights and individual rights. The 
national independence and national self-determination, 
namely collective human rights, are part and parcel of 
internationally acknowledged human rights. Without 
national independence, you cannot begin to talk about 
human rights. It is for this reason that at the Bandung 
Conference held in 1955, the participating states reso- 
lutely maintained that state sovereignty should be 
regarded as the most important human right the inter- 
national community should protect. The communique 
issued by the Bandung Conference pointed out: National 
self-determination is prerequisite to all basic human 
rights. This was also affirmed by the 1966 International 
Human Rights Convention. As a signatory to the con- 
vention, the United States has repeatedly grossly vio- 
lated the treaty. The United States’ invasion of Panama 
has interfered in Panama’s internal affairs and infringed 
upon its fundamental human rights as a sovereign coun- 
try—national rights. The barbarous acts of the American 
troops in Panama only indicate that these gentlemen 
who keep paying lip service to human righ: are ‘ol- 
lowing a double standard: While criticizing c: \er people 
for not respecting human rights, they themselves can 
trample on the international convention of human rights 
and devastate the sovereignty of 4 small country. It is 
easy to see then that what they call human rights are 
nothing but a means for defending their acts of pushing 
hegemony and power politics. 


Comments on Invasion 


OW 0701084790 Shanghai City Service in Mandarin 
2230 GMT 5 Jan 90 


[Text] A dispatch by WEN HUI BAO reporter from New 
York contains the following comments on the U.S. 
invasion of Panama: 
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Most of the U.S. Presidents since the seventies have 
looked for opportunities to carry out o1. * or two major 
military operations abroad to build a heroic image for 
themselves. When Reagan was in office, U.S. troops 
invaded Grenada in October 1983 and successfully over- 
threw the Grenadian Revolutionary Military Council 
The United States won, and Reagan became a hero. In 
March 1986 and January 1989, the United States 
launched two air raids against Libya. Although AIl- 
Qadhdhafi was not killed in these raids, two Libyan 
aircraft were shot down, Al-Qadhdhafi’s adopted 
daughter was killed, and his two sons were seriously 
wounded. The United States won again, and Reagan’s 
image became even more glorious in his own country. 


However, if the U.S. troops lose a battle, the Americans 
loudly criticize the government for using force or curse 
the President as incompetent. If U.S. soldiers are killed 
in an action, things become even worse. Carter became 
known as a lameduck President after his unsuccessful 
operation to attack Iran and rescue U.S. hostages was 
considered to have hurt U.S. prestige. Consequently, 
incompetence became synonymous with the Carter 
administration. 


The incumbent administration certainly does not want 
to become a laughingstock at home. Therefore, the 
invading U.S. troops this time would not stop until they 
achieved all their goals. No matter how strongly its 
action is denounced by the international community and 
how the relevant UN regulations expressly prohibit such 
an action, the United States would not stop until they 
had Noriega, dead or alive. Now, Noriega is a prisoner of 
the United States. This former Panamanian leader was 
shown on television with a wooden plate hung on his 
chest bearing his name, age, and height. This former 
head of state is not even given the treatment of a trial in 
a federal court in the US. capital; he is being held for 
trial in a Miami, Florida, court. 


Indeed, the U.S. Government has a great time in 
showing off its power before a home audience. However, 
its action has clearly shown the world once again what 
power politics is. Its action will certainly be opposed by 
people of most nations. Now, Noriega is facing jail for up 
to 145 years and fines of up to $1.1 million. His 
American lawyers, however, have said that he will not 
plead guilty. The U.S. court will probably encounter 
difficulties in trying him. Since the mid-seventies when 
Bush was director of the U.S. Central Intelligence 
Agency, Noriega was a paid CIA agent. Therefore, in the 
open court, Noriega may disclose classified information 
concerning his connections with the CIA from mid- 
seventies to early eighties to put the United States in an 
awkward political and diplomatic situation. 


Editorial on U.S. Actions 


HK0601023790 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 90 


[Editoria!: “U.S. Policy Also in the Dock”) 
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[Text] Deposed Panamanian dictator General Manuel 
Noriega’s now faces alleged drug trafficking charges in 
Miami. For Washington, it is a belated triumph to take 
him to American custody and put him in the dock, but it 
may prove to be a mixed blessing. The court procss will 
not only put Noriega on trial, but also United States 
policy in Central America, especially the clandestine 
activities of the Central Intelligence Agency (CIA). 


Noriega surrendered to the U.S. troops 10 days afier 
seeking asylum in the Vatican Embassy in Panama City, 
probably fully aware that a court could give him a 
platform for tainting the Bush administration, and even 
the President himself—Mr Bush was once the head of 
the CIA. Noriega, a former CIA paid informant, has no 
doubt compiled an extensive dossier on US intelligance 
officials, and may have access to classified documents to 
help his case that the charges against him are politically 
motivated and hence unconsitutional. 


Since the declaration of the Monroe Doctrine nearly 180 
years ago, the U.S. has treated Central America as its 
own backyard. The intervention in Panama did not 
surprise many, because the country itself was an Amer- 
ican invention. Over the years the US has shown few 
qualms about propping up and paying Central American 
leaders who, when unreliable, would be removed. 
Noriega is no exception. The irony is that he had been 
praised by Mr Bush because the Panamanian leader had 
provided the U.S. with vital information on drug dealers 
and on Cuba. Such intrigues, if exposed in court, could 
be a major embarrassment for the Bush administration, 
which has not yet erased the memory of the Irangate 
scandal. ‘ 


Noriega ‘Surrender’ Viewed 
OW0701072490 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 7 Jan 90 


[““Roundup” by reporter He Talong (0149 1129 7127): 
“Behind Noriega’s ‘Volunteer Surrender’”’—XINHUA 
headline] 


[Text] Washington, 5 Jan (XINHUA)}—Although the 
U.S. Government has indicated time and again that 
Noriega’s surrender to the U.S. occupation troops in 
Panama on 3 January was “voluntary” and that “there 
was no deal and no special arrangements, * the situation 
disclosed by U.S. television stations and newspapers was 
vastly different. 


According to their reports, ever since Noriega sought 
political asylum at the Vatican Embassy in Panama on 
24 December last year, U.S. Government officials in 
Panama City and Vatican City had frequent contacts 
with Vatican officials. Then a Vatican emissary flew to 
Panama City on 2 January. The emissary told U.S. 
authorities that he needed a day to convince Noriega to 
leave the Vatican Emibassy, and the '.S. authorities 
pledged that Noriega would not be senienced to death. 
On 3 January, the Vatican emissary gave Noriega an 
ultimatum, saying that he must leave the embassy by 
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noon on 4 January; otherwise, the embassy would ask the 
Panamanian Government to send people to take him 
away. 


Other reports say that after he sought refuge at the 
Vatican Embassy, Noriega received great pressure from 
both the Vatican and the United States and was 
extremely depressed. While staying in a little house and 
not being able to meet outsiders at will, he could hear 
everything outside, such as the ear-piercing rock music 
and news reports criticizing him that kept blaring at him 
from the loudspeakers of the U.S. troops, the roaring 
sounds of U.S. tanks nearby, and the frequent «scent and 
descent of helicopters. 


It was reported that, during his talks with Noriega, the 
Vaiican emissary conveyed to him the U.S. authoritics’ 
guarantee and made arrangements for him to talk to his 
wife by telephone. Noriega learned from the calls that if 
he agreed to leave the Vatican Embassy, his family 
members would be permitted to seek refuge in the 
Dominican Republic. 


At about 1430 on 3 January, the Vatican emissary 
notified the U.S. military authorities in Panama that 
Noriega agreed to leave the embassy the same evening. 
After Noriega came out of the Vatican Embassy in the 
company of several priests at 2040, he was immediately 
detained by U.S. soldiers waiting outside the embassy. 
Soon afterward he was brought to an air force base near 
Panama City by helicopter and then taken by a transport 
plane to Miami in Florida where he would be tried by a 
U.S. court. 


There is still all kinds of talk as to why Noriega left the 
Vatican Embassy after seeking asylum there for as long 
as 10 days. Although Noriega has already made his first 
ampearance at a Miami court, just as an expert of Latin 
American affairs said: “In a sense, this is only the 
beginning of the story, and not the end.” 


Beijing Radio on Invasion 


OW0801134190 Beijing Domestic Service in Mandarin 
0530 GMT 8 Jan 90 


(“Special column” hosted by (Zhang Shuroung) entitled 
“International Knowledge”’] 


[Text] As our listener friends are well aware, the United 
States sent out over 20,000 troops to invade Panama— 
which has a population of only 2 million—at dawn on 20 
December last year. The outrageous armed invasion was 
launched under cover of aircraft and tanks and captured 
Panama City, the capital, and Colon, the second largest 
harbor city. Meanwhile, the Panama Canal, which has 
been open to navigation for 75 years, was forced to close 
for the first time. The hegemonic action of the United 
States was strongly condemned by the overwhelming 
majority of countries in the world as a matter of course. 
The reaction from the Latin American countries, which 
were directly threatened by U.S. armed forces, was even 
stronger. 


Dear listener friends, the United States has previously 
invaded the Latin American countries by armed forces 
several times under various pretexts over a long period 
of time. The United States looks upon the Latin Amer- 
ican countries as its backyard and would not hesitate to 
resort to armed intervention at the slightest provocation. 
It reflects the essential nature of hegemonism of the 
United States. To date, there has never been any change 
in this kind of policy at all; moreover, it is being 
implemented without any disguise. The curreni U.S. 
invasion of Panama will serve as an example. It went to 
the length of finding three so-called reasons for itself. 
The first one of them was the so-called protection of 
safety of the lives and properties of the Americans in 
Panama; the second one was the so-called promotion of 
the process of democratization in Panama and safe- 
guarding the treaty of the Canal; and the third one was 
apprehending General Noriega, commander of the Pan- 
amanian Defense Forces, for court trial in the United 
States. Listener friends will surely understand that of the 
three so-called reasons, some are the same old tunes 
played by the United States over and over again. How- 
ever, some of them sounded like something rather new. 
For instance, how can the United States justify sending 
out troops in order to invade a sovereign state and, 
moreover, apprehend the military leader and govern- 
ment head of that state to stand trial in the United 
States? However, dear listener friends, all these are not 
the true reasons. The crux of the matter has something to 
do with the so-called reason of safeguarding the treaty of 
the Canal. I'll dwell on the Panama Canal aad its treaty 
in the following. 


The Panama Canal is located in the central region of the 
Republic of Panama and is an important navigable 
waterway linking the Pacific with the Atlantic. It has an 
overall length of 81.3 kilometers and a width of between 
152 and 3(4 meters. The concept of cutting and building 
the Panama Canal was put forward as early as 1826. The 
United States obtained the right to build the Panama 
Canal and to use it in perpetuity through an unequal 
treaty signed in 1903. Construction of the Canai was 
completed in 1914; and it was open to navigation in 
1915. Being very magnificent, the Panama Canal may be 
called one of the greatest construction jobs in the 20th 
Century. When a group of reporters from China's radio 
station toured Latin America in 1984, they paid a visit to 
the Panama Canal. The entrance from the Pacific to the 
Canal is adjacent to Panama City, the capital, while the 
entrance from the Atlantic to the canal is located in 
Colon, the second largest city of Panama. About 700,000 
vessels of the world have transited the canal between the 
Atlantic «nd the Pacific during the 75 years since its 
opening t) navigation. Since its completion, the Panama 
Canal has brought an annual econor:c revenue of 
between $76 million and $81 million 1» Panama. How- 
ever, the United States gets a tremer Jous annual profit 
of between $280 million and $320 million from the 
Canal. That is not all. The Panama Canal, at the same 
time, shortens the voyage from the east coast to the west 
coast c. the United States by over 10,000 kilometers. It 
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has an important strategic significance for the United 
States in its military control of both the Pacific and the 
Atlantic and in its defense for the Western Hemisphere. 
Later, the United States drew an area of 16.1 kilometers 
on both banks of the canal to be designated as the 
so-called Canal Zone and moved its Southern Headquar- 
ters, which commands all the U.S. military operations in 
Latin America, to the Canal Zone. The United States has 
built 14 military bases on the Canal Zone and deployed 
12,000 troops, which are to be permanently stationed 
there. The United States also appointed an adminis- 
trator for the Canal Zone and, thereby, established its 
own enclave on the territory of another country. 


Dear listener friends, the Panamanian people have 
waged an unyielding struggle over a long period of time 
for the recovery of their sovereignty over the canal. 
Panama signed a new Canal treaty with the United 
States in September 1977. The treaty stipulated that the 
United States must return sovereignty over the Canal 
and withdraw all its troops stationed there by 31 
December 1999. Of course, the United States would 
never be content with the treaty. Therefore, just before 
the treaty took effect in 1979, the U.S. Congress passed 
a law governing implementation of the treaty. The law 
unilaterally expanded the right of the U.S. Government 
to control the Canal and its security. Furthermore, the 
United States distorted the treaty by interpreting it in 
favor of its own interests in an attempt to gain control of 
the Canal in perpetuity once more. 


Dear listener friends, these ways of doing things by the 
United States were opposed by General Noriega and the 
overwhelming majority of the Panamanian people. Ever 
since then, the United States nursed hatred for General 
Noriega and was determined to get rid of him. Since the 
United States took advantage of the domestic political 
conflicts to meddle in the internal affairs of Panama in 
1987, it had instigated three abortive coups attempts in 
Panama for the purpose of toppling the Noriega regime. 
It was on account of this that General Noriega took 
control of all the military and government powers when 
he was appointed head of the state or 14 December last 
year. The United States staged am armed provocation 
against the Panamanian military the next day and 
touched off conflicts in which blood was shed. Then, it 
used this as a pretext to launch the invasion war. 


Dear listener friends, after hearing the whole story 
mentioned above, you will find it self-evident why 
people condemn the U.S. invasion as an act which is 
barbarian, mean, and premeditated. Isn’t that correct? 


Well, dear listener friends, I have additional data here on 
the military intervention conducted by the United States 
against the Laten American region. I'll give you a briefing 
on it in the following. 


The United States sent over 5,000 Marines to invade 
Nicaragua for the purpose of propping up a regime there 
which would be on friendly terms with it in early August 
of 1926. The United States sent out aircraft to invade 
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Guatemala and establish an autocratic rule by the mili- 
tary there in June 1954. The United States amassed over 
1,000 U.S. mercenaries and dispatched them to openly 
invade Cuba on 17 April 1961. The United States again 
sent oul an armed force of soldiers numbering tens of 
thousands to carry out intervention against the Domin- 
ican Republic in April 1965. A people’s government was 
established in Grenada after a coup took place there in 
March 1979; the military of Grenada staged a coup on 13 
October 1983; and, using the coup as a pretext for its 
military intervention, the United States dispatched a 
force of several thousand soldiers from many countries 
to invade Grenada on 25 October. 


Dear listener friends, the U.S. invasion of Panama this 
time has met with unanimous condemnation by the 
international community once again. I think that even 
though the just struggle waged by the Panamanian 
people may have encouniered a temporary setback, they 
will never submit themselves to pressure from the out- 
side. 


Reaction to France-Taiwan Frigate Negotiations 
HK0801093090 Beijing RENMIN RIBAO in Chinese 
6 Jan 89 p4 


{[Report: “French Government Has the Impudence To 
Permit the Sale of Warships to Taiwan”) 


[Text] Paris, 4 Jan—The newspapers in Paris today 
published a piece of news provided by the French 
Premier's Office, which revealed that the French Gov- 
ernment has approved the sale to Taiwan of six frigates 
worth about 10 billion francs. 


The news said talks on the sale have entered their final 
stages. After the signing of contract, Taiwan is entitled to 
place an order for nine more frigates. 


According to sources the frigates offered to Taiwan are 
advanced naval crafts “La Fayette,” which the French 
navy has not put into service. “La Fayette” is equipped 
with missiles, anti-submarine helicopters, 100 mm guns, 
and electronic and satellite communication equipment. 


The Chinese Foreign Ministry spokesmar » inted out 
on 28 December in Beijing that China i: resolutely 
opposed to the sale to or co-production with Taiwan of 
any kind of weapons or military equipment by any 
country, whether directly or indirectly, or in a partial or 
complete manner; that such actions constitute direct 
interference in China's internal affairs. The French Gov- 
ernment explained in defense that since only the frigate’s 
hull and communication equipment, instead of its mili- 
tary equipment, are sold to Taiwan, the frigates cannot 
be seen as military ware. Public opinion here has 
observed that the move by the French Government will 
create “‘a serious diplomatic crisis” between France and 
China. 
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United States & Canada 


Jiang Zemin Attends Science Awards Ceremony 


Meets U.S. Physicist 


OW0501133890 Beijing XINHUA in English 
1316 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA) —Three research 
projects conducted by Chinese scientists in the fields of 
medical science, life science and earth science were 
awarded the 1989 Chen Chia-keng (Tan Kah-kee) prizes 
here this morning. 


Jiang Zemin, general secretary of the Central Committee 
of Chinese Communist Party, in an address at the 
awards ceremony, spoke highly of the patriotism of Chen 
Chia-keng (1874-1961), an Overseas Chinese industn- 
alist in Singapore who devoted most of his wealth and 
his life to the development of education and science in 
China. 


“After he left for Southeast Asia, Mr. Chen Chia-keng 
never forgot his motherland,” Jiang said. “He spared no 
effort in supporting China's education cause and resis- 
tance against the Japanese during the Second World 
War.” 


“In order to realize the modernizatix 9 program and 
envigorate China, we should strive to prornote education 
and science and technology. We should keep up our 
national self-esteem and national morale and by no 
means belittle ourselves,” Jiang told the 300 Chinese 
scientists attending the gathering. 


The prize for medical science went to Professors Song 
Hongzhao, Wu Baozhen and Wang Yuan’e of the Chi- 
nese Academy of Medical Sciences’ Union Hospital for 
their research in chononepithelioma, a disesse similar to 
breast cancer. 


The life science prize went to Professor Zou Chenglu 
from the Institute of Biophysics of the Chinese Academy 
of Sciences for his research on “the relationship between 
the chemical modification of the B-23 protein functional 
group and its biological activity.” The “Zou-method” is 
a major contribution to the study of proteins and 
enzymes. 


The ear.h science prize went to Professors Liu Dong- 
sheng and Sun Honglie for their research on the 
increasing rise in elevation of the Qinghai-Tibet Plateau 
and its impact on the environment and human activities. 
Their findings have great value in the study of the 
climate, ecology and resources of the area, which in turn 
provide a basis for developing local resources. Some of 
their suggestions have been adopted by the local govern- 
ment. 


Professor C.C. Yang, a Chinese-American Nobel liu- 
reate in physics, described the three projects which have 
won this year’s Chen Chia-keng awards as “of interna- 
tional first-class level.” 
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“With a population of |.1 billion, China boasts of tens of 
thousands of young and talented people, and many of 
them are geniuses,” he said. “I believe that as long as 
China remains stable politically and the growth of 
China’s economy continues as in the :ast decade, there 
will be no problem for China to see a gigantic develop- 
ment in science and technology in the 1990s.” 


The Chen Chia-keng Fund, founded in 1988, was set up 
to reward outstanding Chinese scientists in the pure 
sciences, life science, earth science, technological sci- 
ence, agricultural science and medicai sciences. The first 
prizes were awarded in January 1989. 


According to Professor Zhou Guangzhao, president of 
the foundation and of the Chinese Academy of Sciences, 
the awards ceremony for 1990 will be held in Xiamen in 
Fujian Province, the hometown of Chen Chia-keng. 


Views International Trends 


OW0501140090 Beijing XINHUA in English 
1316 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA)}—Chinese party 
leader Jiang Zemin in said here today that ““we should be 
well aware of trends in the development of science and 
technology in the 1990s and make China a powerful 
country.” 


“Science and technology are key factors in the prosperity 
of a country,” said Jiang, general secretary of the Chinese 
Communist Party Central Committee, at a meeting with 
C.N. Yang a Chinese-American physicist, prior to the 
ceremony held to present the “Chen Chia-keng Prize.” 


Jiang discussed the development of science and tech- 
nology in the 1990s with Yang and listened carefully to 
Yang's briefing on current trends in the development of 
science and technology. 


Professor Yang said that in the coming decade there will 
be breakthroughs in biology and medical science. 


Jiang said that all the Chinese people, as well as Overseas 
Chinese, hope that China will remain stable and experi- 
ence economic development, adding that this requires 
the selfless devotion of scientists. 


On the international situation, Jiang said that countries 
with different social systems can develop friendly and 
cooperative relations on the basis of the Five Principles 
of Peaceful Coexistence. 


He said that the Chinese people possess their own 
traditional culture and national spirit and have the 
tradition of fighting heroically and never surrendering. 
He added that in international affairs, “we never inter- 
fere in the internal affairs of other countries and never 
allow other countries to interfere in our internal affairs.” 
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‘News Analysis’ Views New U.S. Budget 
OW0501093890 Beijing XINHUA in English 
0856 GMT 5 Jan 90 


[““News Analysis: Conflict of Aims on U.S. Budget (by 
Wei Guogiang)"—-XINHUA headline] 


[Text] Washington, January 4 (XINHUA) —The U.S. 
Administration has announced that President George 
Push will submit the 1991 federal budget to Congress on 
January 29, one week later than he had previously 
planed. 


Explaining the delay, the White House said that the 
President is considering a proposal that would bolster 
environmental protection by taxing industries that do 
not use recycled materials. 


The explanation is reasonable but analysts here believe 
that the real problem is the administration is finding it 
very difficult to cut the budget deficit to meet the 
Gramm-Rudman deficit reduction law. 


Under the law, the U.S. budget deficit must be reduced 
to 64 billion dollars in the fiscal year 1991 from more 
than 100 billion dollars in 1990. But, up to now, the 
administration and Congress have been unable to agree 
on what programs should be trimmed. 


As is the usual pattern, military spending, interest pay- 
ments on debis, social security programs and medicare 
take up 70 percent of the total budget, and veteran 
pensions, agricultural assistance, federal pensions and 
salaries, investment for the future, education, environ- 
ment and other programs absorb 16 percent. The 
remaining 14 percent largely belongs to the safety net 


programs. 


Congress had expected more money would be spent on 
childcare programs, but the administration did not want 
to discuss the issue. It seeks only a limited increase in 
education and environment programs. 


In addition, Congress is looking for a major cutback in 
military spending, but the administration wants to 
increase it slightly, or at least to keep it at the same level 
as in the fiscal year 1990. 


On the other hand, even if the two sides reach consensus 
on the reduction of spending on some programs, the 
government still needs increased revenue of more sav- 
ings to meet the deficit reduction goal. However, Con- 
gress and the administration also main apart on this 
issue. 


The administration, which has promised not to increase 
tax, hopes to get more®-e-enue by reducing the capital 
gains tax to encourage in estors to sell more atsests, and 
by extending ex.sting tax laws such as the tax on long- 
distance telephone calls, due to expire soon. But, Con- 
gress insists that the government sell more assests such as 
failed savings and loans institutions, which spend a huge 
amount of money. 
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The differences between congress and the administration 
over the deficit cut, in fact, mirror their different polit- 
ical interests, with each side looking for more money to 
cater to the demands of their electorates, particularly this 
year when many congressmen will be seeking re-election. 


This is why some poiiticians are describing the budget 
issue as a “hot potato” passed between the White House 
ond Congress. They point out that each side wants to 
make use of it to win a “political advantage,” or at least, 
to avoid “political pains.” 


Press Slogan Serves U.S. ‘Aggressive Policy’ 
OW0701185990 Beijing Domestic Service in Mandarin 
0530 GMTG 4 Jan 90 


[Article by station reporter (Cui Kezhi): “U.S. Freedom 
of the Press as Viewed from the Death of a Spanish 
Journalist” from the “International News and Current 


Events” program] 


[Text] The U.S. troops invading Panama recently used 
tanks and even shot at foreign journalists to prevent 
them from covering the events there. A photographer of 
the Spanish EL PAIS newspaper, (Huan Antonio Rode- 
ligus), was shot to death by a bullet fired’ by the U.S. 
troops while taking a picture. People cannot help but ask: 
Why was this journalist killed by the hands of the United 
States, a country that consistently boasts of its press 
‘reedom? How strange. 


As a matter of fact, this is not strange at all. The Western 
concept of freedom of the press advocated by the United 
States has aimed consistently at serving bourgeois poli- 
tics. This Western concep! evolved from the freedom of 
publications. This slogan was first put forward in 1644 
by a British bourgeois statesman, (John Neelton), in his 
article “On the Freedom of Publications.” In 1878, it 
was written into the French Declaration of the Rights of 
Man and of the Citizen. The slogan was officially 
included in the U.S. Constitution following the War of 
Independence. At that time, the bourgeoisie put forth the 
slogan of press freedom to use it to oppose feudal 
autocracy. Though this opposition to feudalism at that 
time represented a progressive move, its essential aim 
was to serve the political interests of the bourgeoisie. 
After it seized political power, the bourgeoisie continued 
to advocate the so-called freedom of the press to deceive 
the broad masses of the people and to maintain bour- 
geois rule. As can be seen, the so-called freedom of the 
press as advocated by the United States has never 


beloaged to all the people. 


The United States advocates press freedom in the inter- 
national arena for the purpose of serving the needs of its 
aggressive policy and hegemonism. When the United 
States encroaches upon the sovereignty of another 
country, the U.S. bugle of the freedom of the press can 
turn the sounds of the aggressor’s guns and cannons into 
strains of justice. To understand this, we need not go 
back too far; all we have to do is to look at the reality in 
Panama. Under the U.S. freedom of the press, the killing 
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of the Panamanian people by the United States has been 
described as something aimed at advancing the demo- 
cratic process in that country. When a few antigovern- 
ment elements rose up to make trouble, some people in 
U.S. press circles, wearing the veil of the freedom of the 
press, left no stone unturned to incite trouble, create 
rumors, and confound black and white so as to deceive 
the people of the world. 


The U.S. freedom of press not only has such wonderful 
strength, but it also is said to be sacred and inviolable. If 
anyone fails to see this and dares to violate it, then the 
United States will give him no freedom at all. An 
example is the fate of the EL PAIS journalist from Spain. 
Because he was so daring as to photograpli the U.S. 
troops invading Panama, he was killed by a bullet fired 
by the U.S. troops and went to see God with his body 
lying in a pool of blood. 


While hitting the Spanish journalist's body, the builet of 
the U.S. troops pierced the veil of the U.S. freedom of 
the press, enabling people to see clearly what this 
freedom is after all. 


Soviet Union 


Party Elders Called Critical of Soviet Policy 


HK0601024790 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 90 pp 1,8 


[By Willy Wo-lap Lam] 


[Text] Sino-Soviet reiations are poised for a downturn in 
the wake of a party elder’s accusation that Moscow is 
practising “revisionism”. 


The Vice-President, Mr Wang Zhen, also said that Bei- 
jing should “go public” with its criticism of Soviet 
“revisionism”. 


Mr Wang made his remarks in a meeting with party 
elders and politburo members of December 29, the day 
Mr Valentin Falin, the special envoy of the Soviet 
President, Mr Mikhail Gorbachev, left China after com- 
pleting a fence-mending trip to China. 


Chinese sources said that Mr Wang, a confidant of 
patriarch Mr Deng Xiaoping, was unhappy about the 
fact that during discussions between Mr Falin and Bei- 
jing leaders, the Chinese side had been too “reserved” in 
its criticism of Soviet Policy, specially Moscow's “influ- 
ence” in respect of recent events in Eastern Europe. 


“We should strongly criticise Soviet revisionism,” Mr 
Wang reportedly said. “What the Soviet Union has 
pursued is not reform, but revisionism”. 


“We should thoroughly exoress our views to the outside 
world.” 


So far, Chinese leaders, including Mr Deng, had criti- 
cised Mr Gorbachev for undertaking 7. type of reform 
that “deviates from the socialist jiath”. 
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Mr Wang was the first senior Chinese cadre to accuse 
Moscow of pursuing “revisionism”, the term Chairman 
Mao Zedong had used to attack the policies of former 
Soviet leader Nikita Kruschev in the 1960s. 


Moreover, criticism of the Soviet Union has been 
restricted to classified speeches and internal documents. 


Analysts say that if Mr Wang's advice is followed and 
Beijing goes public with its criticism of Soviet “revision- 
ism”, a severe ideological the two communist neigh- 
bours. 


Chinese sources say, however, that the opinion of Mr 
Wang—who ts not a politburo member and whose role is 
properly that of a senior adviser—has not been adopted 
by the top leadership. 


The sources say that Mr Deng, who has himself blamed 
Mr Gorbachev's reform of the rapid decline of commu- 
nism in Eastern Europe, has insisted that arguments 
between the two parties be limited to “private 
exchanges”. 


Diplomatic sources say that at the meeting between Mr 
Falin, director of the International Department of the 
Soviet Communist Party, and the General Secretary, Mr 
Jiang Zemin, on December 28, the latter refrained from 
harsh rhetoric in his criticism of Soviet-style reform. 


However, the sources say, Mr Jiang politely told Mr 
Falin that the Soviet Union should be held “indirectly 
responsible” for recent events in the East bloc. 


Xinjiang ‘mports TU-154 Passenger Plane 
OW0501074490 Beijing XINHUA in English 
0634 GM7 5 Jan 90 


[Text] Urumqi, January 5 (XINHUA)}—A TU-154m 
passenger plane bought by the Xinjiang Aviation Com- 
pany from the Soviet Union arrived in this capital of the 
Xinjiang Uygur Autonomous Region today. 


Established in 1985, the company now has sive TU- 
154m passenger planes. 


In 1989 the company handled 470,300 passengers, a 
2.63-fold rise over the figure in 1984. 


Xinjiang now has 10 internal air routes and 10 air routes 
10 major cities in other parts of the country. Last year it 
opened an international air route to Alma-Ata in the 
Soviet Union. 


Heilongjiang Opens First Road to Border Traffic 


HK0501081190 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0421 GMT 4 Jan 90 


[Report: “Heilongjiang Opens Its First Road to Soviet 
Union—ZHONGGUO TONGXUN SHE headline”) 
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[Text] Beyrng, 4 Jan (ZHONGGUO TONGXUN 
SHE)—A 35-meter-long and 15-meter-wide steel- 
structure road bridge stretching over the hu u tu he 
[3840 1580 0956 3109], a border river between China 
and the Soviet Union, was officially completed and open 
to traffic a few days ago. Heilongjiang’s first road to the 
Soviet Union was thus opened. 


The agreement on the bridge's construction was signed 
by Dongning County and the Coastal Highways Bureau 
of the Soviet Union on 3 August of iast year. The bridge 
was built over thr hu bu tu he between Sanchakuu Town 
in Tongning County and (Bordavka) [bo er ta fu ka 3134 
1422 1044 1133 0595] Village in the Soviet Coastal 
District of October. It took only 15 days to finish the 
construction of the bridge. 


The completion of the bridge has linked the road net- 
work of Heilongjiang with that of the Soviet coastal 
region and has both eased the strains on the railway 
transport of the nearby railway port of Shuifenhe and 
opened up a new goods passage port for the increasingly 
expanding border trade between China and the Soviet 
Union, thus promoting the new development of the 
trade. 


Since the investment of the bridge was shared by the 
Chinese and Soviet partners on a fifty-fifty basis, the 
owners ip of the bridge goes to the two parties equally. 
Currently, it is managed separately by frontier guards of 
the two countries for the time being. 


Heilongjiang To Export Labor Force, Equipment 
HK0401005090 Beijing CHINA DAILY in English 
2 Jan W p4 


[Text] Heilongjiang Province has favourable conditions 
for cooperating with the Soviet Union on labour 
exporting according to an article in HEILONGJIANG 
DAILY. 


The article said that Heilongjiang has rich labour 
resources and a favourable geographical position, bor- 
dering the Sovict Union. 


In recent years, the Soviet Union has regarded the 
development of its Far East and Siberia areas as an 
economic strategic target. 


But in the Soviet Far East and Siberia, with a total area 
of more than 10 million square kilometres, there are only 
21 million residents. The serious shortage of labour has 
meant that many enterprises have had to operate at 70 
percent of capacity or less. Some projects that have been 
planned have been unable to begin operation and this 
means, further, that urgently needed material resources 
are not being exploited. 


For instance, rural areas are suffering reduced grain 
production and heavy losses in the busy farming seasons 
because of the labour shortage. 
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in forests, several hundred million trees decay annually 
because they are not felled in time. 


In capital construction in the next 1C years, 105 million 
square kilometres of housing is to be built in these areas. 


According to estimates of Chinese experts, the article 
said, short-term projects in the areas will need to import 
5 million labourers, and long-term programmes will need 
$0 million. 


The Soviet Union has a strong desire to cooperate with 
China in this respect, the article said, because of China's 
desirable labour force, technological equipment and 
quality of work. 


The article noted that Heilongjiang Province has made 
some achievements in labour export. In the first quarter 
of last year, 23 cooperation projects went into operation. 
During the first quarter, more than 4,000 labourers had 
been sent to the Soviet Union. 


However, some problems urgently need to be resolved. 
One is that the contracts have been signed in a hurry 
without adequate study of the situation in the Soviet 
“Jnion. 


Another !s that the companies in charge of labour export 
compete with each other by lowering their prices, 
causing heavy losses to China. 


Heilongjiang should study the conditions in the Soviet 
Union and get information about its markets so as to 
meet its needs properiy. 


For example, as the markets of the Soviet Union lack 
consumer goods and light industrial products, 
Heilongjiang should manufacture and export these kinds 
of products, making use of the province's favourable 
conditions. 

It should also study the conditions of temperature, soil 
and climates in the Soviet Union, and allocate specialists 
to instruct the labourers engaged in planting and animal 
breeding. 

It is suggested that a government agency be set up to 
oversee labour export and avo. 4 the losses to China that 
are being caused by competition. 


The article concluded that the scale and fields of coop- 
eration should be further extended and not be limited to 
building, lumbering and planting. 


Thermal Power Plant Uses Soviet Technology 


OW3112074089 Beijing XINHUA in English 
0700 GMT 31 Dec 8&9 


[Text] Tianjin, December 31 (XINHUA)}—A thermal 
power plant with an installed capacity of one tnillion 
kilowatts went into operation in Jixian County, Tianjin 
Municipality, today. 
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The plant is the first project of Sino-Soviet economic, 
trade and technical cooperation since the two countries 
normal:zed their relations. 


With technology imported from the Soviet Union, the 
plant was built with a total investment of 1.8 billion yuan 
(about 383 million US. dollars). 


It 1s expected to alleviate the tension in power supply in 
Beijing, Tianjin and Tangshan areas. 


Guangzhou Begins Joint Ventures for First Time 


HK3112084489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1359 GMT 26 Dec 89 


[Report: “Guangzhou City for the First Time Carries 
Out Eight Cooperation Projects With Soviet Compa- 
nies’ —ZHONGGUO XINWEN SHE headline] 


[Text, Guangzhou, 26 Dec (ZHONGGUO XINWEN 
SHE)—Liangan Trading Company in Guangzhou, a 
company run by Taiwanese people, Suda Industrial and 
Trading Company in Shenzhen, and the Pine Coopera- 
tive Enterprising Company from Leningrad of the Soviet 
Union held an agveement-signing ceremony here last 
night for their eighi cooperation projects. 


The three companies will jointly invest in running a 
garment factory, an electronics plant, a timber pro- 
cessing plant, and a tourist service center in Guangzhou 
City, and the products of these plants will mainly be sold 
in the Soviet Union. At the same time, the joint venture 
will also run photo development centers, Chinese restau- 
rants, beauty parlors, and health centers in the Soviet 
Union. 


Wu Binghui, director of the foreign economic commis- 
sion of the Guangzhou city government, and officials 
from the Dongshan district government in Guangzhou 
attending the agreement-signing ceremony. Chen Guox- 
iong, general manager of Liangan Trading Co., Zheng 
Qingliang, general manager of Suda Industrial and 
Trading Co., and Kelukefu (0344 7627 2688 1133), 
general manager of the Pine Cooperative Enterprising 
Co. in Leningrad signed the agreement 


The seven Soviet guests headed by Kelukefu arrived in 
Guangzhou on 17 December at the invitation of the 
Chinese cooperation partners. The Soviet delegation 
v.sited Guangzhou City and the Shenzhen Special Eco- 
nomic Zone, and held talks with officials of Dongshan 
District in Guangzhou on the tripartite cooperation 
projects. Kelukefu told reporters that the Soviet Union is 
now carrying out the poliy for opening up and reform 
and has set up four exper mental zones and will coop- 
erate with China and wi'h European and American 
countries in making joint investment and developing an 
outwardly oriented economy. 


Ke, ukefu and his entourage returned home via Beijing 
this afternoon. 
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Northeast Asia 


Mongolian Summit Planned for First Half of 1990 


HK0701031290 Hong Kong WEN WEI PO in Chinese 
7 Jan 90 pl 


{Report: “Mongolian Foreign Minister Tells Reporter 
Mongolian-Chinese Summit Will Be Held in First Half 
of This Year’’] 


[Text] [No dateline given] (WEN WEI PO)}—A report 
from Ulan Bator said Mongolian Foreign Minister 
[Tserenpiliin] Gombosuren told a reporter of the Mon- 
golian newspaper UNEN during an interview that a 
summit between Mongolia and China will be held in the 
first half of 1990, signifying the full normalization of 
Mongolian-Chinese relations. UNEN carried a report on 
this interview a few days ago. 


Gombosuren said: Remarkable progress was made in the 
process of normalization of Mongolian-Chinese relations 
in 1989—the Mongolian People’s Revolutionary Party 
and the CPC reestablished ties between them, foreign 
ministers of the two countries visite’ each other’s 
country, and some steps were taken to intensify the legal 
basis for Mongolian-Chinese relations. 


He said: In 1989, the traditional friendly relations 
between Mongolia and India were cemented closer. 
Dialogues beiween Mongolia and Japan have been much 
more animated in the fields of politics, economy, and 
trade. In 1990, the chairman of the Mongolian Council 
of Ministers will visit Japan, which will promote devel- 
opment of Mongolian-Japanese relations in various 
fields. He noted: There have been gratifying develop- 
ments in the relations between Mongolia and developed 
Western countries this year. Mongolia signed its first 
intergovernmental accord with the United States, has 
developed closer ties with the UK, and has established 
diplomatic relations with the European Community. He 
said: We are looking forward to further expansion and 
deepening of our relations and cooperation with the 
Soviet Union in the future. Gombosuren also told the 
reporter that Mongolia will be actively seeking to 
become a member of the nonaligned movement and will 
apply for membership in the Asian Development Bank 
in 1990. 


Commentary Views DPRK’s New Peace Proposal 


OW070!1211890 Beijing XINHUA Domestic Service 
in Chinese 1436 GMT 5 Jan 90 


[By reporter Zhu Kechuan (2612 0344 1557)] 


[Text] Pyongyang, 5 Jan (XINHUA)}—Commentary by 
Zhu Kechuan: A Proposal Reflecting the Wishes of the 
Korean People. 


In his New Year message this year, President Kim 
Il-song suggested that the South’s cement wall on the 
military demarcation line should be removed and free 
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contacts and total openness should be realized between 
the North and the South to achieve the reunification of 
Korea. To achieve this goal, a consultative conference of 
the authorities of the North and the South and of the 
leaders of all political parties of the North and the South, 
with the participation of the supreme leaders of both 
sides, should be held. President Kim Il-song’s proposal 
reflects the strong desire of the Korean people for the 
reunification of the fatherland and also demonstrates the 
consistant stand of the Korean party and Government 
for the independent and peaceful reunification of the 
country. 


The cement wall across the Korean peninsula was built 
by former South Korean ruler Pak Chung Hee after he 
came to power. Five meters high and 240 km long, it cuts 
Korea into two parts, thus separating the North from the 
South. 


The desire of the people of North Korea for reunification 
has increased in recent years with each passing day. The 
Workers Party of Korea and the Korean Government 
have put forth a number of reasonable proposals calling 
for the peaceful reunification of the country through 
political consultation, and have taken the initiative to 
reduce the armed forces and mobilize the soldiers to take 
part in economic construction. 


President Kim Il-song said that to achieve reunification, 
the cement wall and other obstacles should be torn down 
to allow the workers, peasants, students, and people of all 
strata from the North and the South to come and go 
freely. The North and the South should mutually open 
their doors in the fields of politics, economics, culture, 
and in other spheres. In order to achieve this goal, he 
suggested that a consultative conference of the authori- 
ties of the North and the South and of the leaders of all 
political parties from the North and the South, with the 
participation of the supreme leaders of both sides, be 
held. This a reasonable proposal. The South Korean 
authorities should end activities to create “two Koreas” 
and seriously consider the proposal of the North by 
taking a pragmatic stand. 


Near East & South Asia 


‘Year-Ender’ Discusses Afghan Refugee ‘Plight’ 


OW0701121690 Beijing XINHUA in English 
1043 GMT 7 Jan 90 


{““Year-Ender: Afghan Refugees Awaiting Return to 
Homeland (by Ge Xiangwen and Tang Shuifu)”— 
AINHUA headline] 


[Text] Islamabad, January 7 (XINHUA)—Over 10 
months have passed after the complete withdrawal of 
Soviet troops from Afghanistan on February 15, 1989, 
yet Afghan refugees residing in Pakistan are still waiting 
for return to their homeland. 


FBIS-CHI-90-005 
8 January 1990 


Prior to the Soviet troop pullout from Afghanistan, 
many Afghan refugees had planned to return to their 
country after the Soviet withdrawal, but since fighting is 
still going on in Afghanistan, their plans have not mate- 
rialized. 


Following the Soviet invasion of Afghanistan in 
December 1979, more than five million Afghan people 
left their country, most of them taking shelters in neigh- 
boring Pakistan and Iran, to escape death, torture and 
other atrocities. 


The Soviet troop withdrawal from Afghanistan was 
compieted on February 15 last year under the United 
Nations-mediated Geneva Accord. However, the two 
Afghan warring parties, the Kabul regime supported by 
the Soviet Union and the Afghan mujahidin (muslim 
guerrillas), are still fighting each other in various parts of 
the country. 


Just before the end of the year 1989, XINHUA reporters 
visited Peshawar, capital of Pakistan’s northwest fron- 
tier province. All the Aighan refugees we met there were 
eager to return to their homes. 


“I am tired of being a refugee. I want to go home,” one 
refugee said, while another pitched in: “If peace returned 
in Afghanistan today, I would go back tomorrow.” 


Pakistan is looking after more than 3.5 million Afghan 
refugees with the help of donor countries and world 
organizations. Most of these refugees are camped in 
northwest frontier province bordering Afghanistan. 


These Afghan refugees, though free to move about out- 
side their camps, have been separated from their 
kinsmen for a decade and are longing to go back to their 
villages in Afghanistan and work in the fields. 


They have escaped death in their own country, but their 
life in the camps in Pakistan is far from being comfort- 
able. An access to clean water, medical care and formal 
schooling is still not available for many of them. 


Life for those refugees registered is comparatively better 
than those unregistered. Each registered refugee can get 
15 kilograms of wheat every month in accordance with 
the quota set '; the World Food Program (WFP) though 
tea, sugar, edible oil and other relevant essential items 
are not being ensured. 


As for the unregistered refugee, he can only earn his own 
living and is only allowed to live in tents instead of mud 
houses. 


According to Pakistan Government sources, Afghans are 
continuing to throng into Pakistan. About 70,000 people 
have crossed the border and taken shelter in the country 
since the complete Soviet troop withdrawal from 
Afghanistan. 


However, Charge d’Affaires of the Afghan (Kabul 
regime) Embassy in Pakistan Qudratullah Ahmadi said 
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in a recent interview with XINHUA that some 300,000 
refugees had returned to Afghanistan from Pakistan and 
Iran in the past year. 


Ahmadi noted that those returned refugees were given 
land, fertilizer, wheat and other daily necessities, and 
that about 50,000 people are working for the return of 
Afghan refugees. 


The Kabul regime has repeatedly accused Pakistan of 
obstructing the return of Afghan refugees. But the charge 
has been rejected by Islamabad. Pakistan Government 
has said that the Pakistan-Afghanistan border had never 
been closed since the Soviet intrusion of Afghanistan in 
1979 and Afghan refugees could go back freely as they 
crossed over the border into Pakistan. 


At a recent press conference here, a Pakistan Foreign 
Office spokesman said, ““We want Afghan refugees to 
return voluntarily with honor and safety.’’ He added that 
the Afghan refugees are not willing to go back because 
the Kabul regime is still in power. 


The plight of the Afghan refugees may be eased by the 
provision of more relief goods and foreign assistance. 
But what they are yearning for is peace in their own 
country, a country the future of which is determined by 
its own people. 


*Year-Ender’ V'ews Continuing Afghan Civil War 


OW0601162490 Beijing XINHUA in English 
1544 GMT 6 Jan 90 


[Year <=nder: Afghanistan War Remains Deadlocked” 
by G Xiangwen, Tang Shuifu—XINHUA headline] 


| ‘ext] Islamabad, January 6 (XINHUA) The year 1989 
marked a turning point in Afghanistan as the Soviet 
Union pulled out all its troops from that country. How- 
ever, peace has not been restored in Afghanistan due to 
continued fighting between Kabul regime troops and 
Afghan mujahidin (Muslim guerrillas). 


Under the United Nations-mediated Geneva accord 
signed in 1988, the Soviet Union, which invaded 
Afghanistan on December 27, 1979, completed its troops 
withdrawal from that war-torn country on February 15 
last year. 


Following the withdrawal of the Soviet troops, the two 
Afghan warring parties have been engaged in fighting in 
various parts of the country. But the war has remained 
deadlocked on all fronts with both sides suffering heavy 
casualties. 


7T1e battle around Jalalabad between Kabul government 
troops and Afghan Muslim guerrillas was deemed as the 
fiercest last year. The battle ended after several weeks of 
fighting since the Afghan guerrillas failed to capture 
Jalalabad, tie third largest city in Afghanistan. 
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Jalalabad, located about | 0 kilometers east of the Afghan 
capital Kabul and 90 kilometers from the Afghanistan- 
Pakistan border, is the capital of Nangarhar Province. It 
is right on the main route to Kabul and of enormous 
strategic importance to the Afghan mujahidin and the 
Kabul regime. 


The Afghan guerrillas’ offensive on Jalalabad, which was 
launched on March 6, met with stiff resistence from the 
Kabul government troops with sophisticated weapons 
supplied by the Soviet Union. The Kabul regime fre- 
quently sent aircraft to conduct bombardments, forcing 
the Muslim guerrillas to retreat time and again from the 
two defense perimeters around the city. 


The Jalalabad battle was the first big face-to-face fighting 
between the two Afghan warring parties after the Soviet 
troop withdrawal, thus providing an opportunity for 
both sides to test their military strength. The Afghan 
mujahidin suffered heavier losses than the Kabul regime. 


After the setback in the Jalalabad battle, the Afghan 
Muslim guerrillas have readjusted their military strategy 
and changed large-scale offensives into small attacks. 


At present, the Afghan mujahidin have mainly adopted 
the tactics of sieging big cities, capturing security posts, 
cutting off supply routes and launching missile and 
rocket attacks on military installations of the Kabul 
regime side. 


The Kabul regime, which enjoys air superiority, has 
constantly sent fighter aircraft to bomb Afghan mujahi- 
din’s positions. It has also fired Scud missiles on their 
targets to retaliate upon the Muslim guerrillas. 


Just before the year 1989 ended, these correspondents 
interviewed Afghan mujahidin leaders in Peshawar, a 
Pakistan town adjacent to Afghanistan, as well as the 
charge d'affaires of the Afghan Embassy in Islamabad. 
Both sides expressed their respective views about the 
current military situation in Afghanistan. 


Gulbuddin Hikmatyar, president of the Islamic Party of 
Afghanistan and a leader of the Pakistan-based seven- 
party mujuhidin alliance, said that the Afghan guerrillas 
are still fighting the Kabul regime troops around big 
cities including Jalalabad, Qandahar and Khowst. 


He claimed that 246 out of 280 districts in Afghanistan 
have come under the control of the Afghan mujahideen. 
“The Kabul regime is subjected to heavy pressure and 
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the military situation in Afghanistan is favorable to the 
Afghan mujahidin,”’ he said. 


Hikmatyar explained that the Afghan guerrillas failed to 
capture Jalalabad city due to heavy bombardments by 
the Kabul regime troops and lack of anti-zircraft 
weapons by the mujahidin. 


“We will continue fighting until the Kabul regime is 
toppled and an Islamic government set up in Afghani- 
stan,” he noted. 


Muhammad Karim Khalil, leader of the Iran-based 
eight-party alliance of Afghanistan mujahidin, said that 
the reason for the Kabul regime to remain in power is 
that the Afghan mujahidin do not coordinate properly. 


Khalil, who was leading a delegation and holding talks 
with seven-party mujahidin leaders on the composition 
of the eight-party alliance in the Afghan Interim Gov- 
ernment, noted that “If our holy-war fighters were 
fighting as they did during the Soviet occupation of 
Afghanistan, it would be easy for us to overthrow the 
Kabul regime.” 


The eight Iran-based Afghan guerrilla groups, composed 
of Shiite Muslims, have stayed outside the Afghan 
Interim Government formed by the seven-party muja- 
hidin alliance in Pakistan in February last year due to the 
difference on its composition with the seven-party alli- 
ance. 


Afghan Charge d'affaires Qudratullah Ahmadi told these 
correspondents that at present, fighting between Kabul 
government troops and Afghan mujahidin is mainly 
taking place in the provinces bordering Pakistan and 
Iran. ‘“‘We conduct counterattacks if they launch offen- 
sives on us,”’ he said. 


Ahmadi claimed that several thousand Afghan civilians 
have been killed. or wounded by missiles and rockets 
launched by the mujahidin in Kabul in the past one year. 


He said, ““Many mujahidin field commanders have laid 
down their arms as the government signed peace agree- 
ments with them. We have provided those commanders 
with wheat and other commodities.” 


Observers here say that the Il-year-old Afghanistan 
issue could only be solved if the two Afghan warring 
parties found a mutually accepted solution and a broad- 
based coalition government is formed in Afghanistan. 
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Political & Social 


Paper Reports Qiao Shi Escapes Bomb Explosion 


HK0701614890 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 7 Jan 90 p 11 


[By Seth Faison] 


[Text] The danger of terrorist attacks on China’s leaders 
seems to have turned from a fear into a reality. 


A bomb exploded in one of the four black Mercedes that 
made up a convoy carrying China’s security chief, Mr 
Qiao Shi, in the western suburbs of Beijing two weeks 
ago. 


Mr Qiao escaped unhurt. The explosion hit the first car 
and the nation’s top policeman was in the third, which 
sped away from the area near Qinglong Bridge, just north 
of the Summer Palace, as soon as the explosion was 
heard. 


The source of this information said details of the inci- 
dent remained a mystery. He did not know if the bomb 
had been planted inside the car or thrown from the 
outside and could not even be certain it was a premedi- 
tated assassination attempt. Other sources could not 
confirm the event. 


Mr Qiao, the mystery man of Chinese politics, who 
wears an unchanging if subtle smile, is not as widely 
despised as some others at the top of the Politburo. 


But in the complex web of tension and fear that now 
covers Beijing, the motive possibilities for a terrorist act 
are many. 


Anger over June 4 will not disappear. The pain of 
communist economics is again digging deeply into the 
stomachs of ordinary workers, perhaps the most poten- 
tially volatile sector of the urban population, wko are 
threatening organized action. 


Students, intellectuals and reform-minded government 
officials still suffer unending investigations and criticism 
sessions, while the most absurd propaganda is broadcast 
about the glories of communism. 


When a crack appears in the security apparatus, such as 
one through which a bomb can slip, one remembers that 
the safety of a country’s leaders depends on the loyalty of 
those who surround them. 


Investigation of the Qiao incident, as far as the source 
knew, had not produced any evidence of who was 
involved in planning—presumably at least one person on 
the inside who could plant a bomb or instruct others 
about where the official convoy would be at a particular 
time. 


Assassination attempts are virtually unheard of in 
China, in part because of the high level of secrecy 
surrounding leaders. If there have been other such inci- 
dents, word of them has been suppressed. 
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There is no evidence yet of any underground organiza- 
tion coordinating anti-government activity, and it is 
hard to see how any could be set up without being 
noticed by the authorities. 


Sporadic, disorganized stabs of violent dissent may be 
more likely in the near future. But a single, unforeseen 
event behind which the masses could rally could burst 
open the surface calm. 


(Leaders) know that if demonstrations start again, they 
aren't going to be as easy to handle as they were in June,” 
said one Chinese intellectual. 


Faced with few options, Chinese leaders appear to be 
banking on the hope that reforms in the Soviet Union 
and Eastern Europe go wrong and lead to military and 
civil chaos. If that happens, they will use this to justify 
their continued leadership. 


Until then, they are doing everything possible to prevent 
any sign of dissent that might spark off unrest. 


martial law troops were put on first-degree alert late last 
month, and precautions were taken to monitor student 
activity. (British diplomats were so alarmed by the troop 
movements that the Foreign Office in London was 
telling journalists they believed a senior leader, perhaps 
Mr Zhao Ziyang, had died.) 


Dozens of police were sited at the entrance to the 
Summer Palace, apparently positioned in case students 
from universities, several of which are located nearby, 
decided to try anything untoward. 


Security around senior leaders has been stepped up. Mr 
Wan Li's weekly tennis games at the International Club 
now required uniformed police to be stationed promi- 
nently around the grounds when he plays each Thursday 
afternoon. 


On Friday night, a group of about 10 army trucks filled 
with soldiers was seen driving slowly through the Eastern 
end of Beijing, apparently patrolling the streets. 


The leadership's traditional fear of intellectuals has led 
them to renew attacks on people who thought they were 
already out of harm’s way. The Ministry of Culture is 
said to have set up a group to formally criticize its former 
minister, Mr Wang Meng. Writer Wu Zuguang and 
philosopher Li Zehou are also said to be the object of 
new attacks. 


“Yes, they’re going after intellectuals, as they always do. 
But lately they've been concentrating their efforts on the 
army,” pointed out a government researcher. 


Middle-level army commanders have come under 
intense scrutiny from a leadership that wants to be sure 
that orders are obeyed whenever they are issued, said 
one source. 


If there were plans to lift martial law in Beijing, as some 
believe, they have been scrapped indefinitely. 
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One well-informed Chinese argues that a decision was 
made in mid-December to lift martial law on Christmas 
Eve, thereby giving the American Congress a Christmas 
present. 


By December 20, when the first of several Politburo 
meetings was held to discuss Romania, the proposal was 
already under attack from conservatives. One can only 
speculate on the level of tension within Zhongnanhai. 


The attack on Mr Qiao and the stock of Ceausescu’s 
sudden overthrow and execution, may have unified 
leaders in their resolve to maintain order. 


But the coming months are filled with anniversaries that 
could present opportunities for restive students or 
workers to let some of their simmering unhappiness out 
in the open. 


Tomorrow is the anniversary of the death of Premier 
Zhou Enlai, st'll beloved for his reputation of modera- 
tion and level-.,.eadedness during radical times. 


In March comes the first anniversary of martial law in 
Tibet. April 5 will mark 14 years since the original 
Tiananmen Incident. April 15 was the day former leader 
Mr Hu Yaobang died, which set off last year’s protest 
movement. May 4 commemorates the rally that sparked 
an awakening among Chinese intellectuals. May 20 will 
mark a year of martial law in Beijing. 


And then there is June 4. 


Li Pc .y Speaks on Education, Economic Reform 


HK0501 143090 Beijing RENMIN RIBAO in Chinese 
4 Jan 90 p I, 3 


{[Report: ““Premier Li Peng Speaks About the Education 
and Educational Viewpoints in China While Meeting 
With Chinese and Foreign Delegates to the ‘Interna- 
tional Symposium on Education for the 21st Century’ on 
30 November 1989" 


[Text] State Council Premier Li Peng made an important 
speech when meeting with Chinese and foreign delegates 
to the “International Symposium on Education for the 
21st Century” on 30 November 1989. The following is 
the whole text of the speech: 


I warmly welcome the holding of such a meeting in 
China. What has pleased me most is that the meeting has 
been relatively successful and has covered a fairly wide 
range of topics. Let me take this opportunity to briefly 
introduce to you China’s education and the educational 
viewpoint of the government. It may be seen as a speech 
as well. 


China is a developing country with relatively low pro- 
ductive levels. We have made a three-phase plan for 
ourselves. For now, phase one has been fulfilled: Every- 
body has enough to eat and wear, though of course there 
is yet no such thing as wealth, and some localities are still 
relatively poor. The second phase of the plan spans a 
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12-year period from 1989 to the end of this century, 
which is aimed at achieving an elementary level of 
modernization. By then .'._ people’s livelihood will be 
much improved. The third phase of the plan will prob- 
ably take 30 to 50 years and is aimed at catching up with 
the middle-level developed countries in the world. 
Development in China cannot proceed at a high speed, 
for we have a population of 1.1 billion and it is still 
growing at that. 


To achieve modernization in our country, externally we 
need a peaceful international environment, and inter- 
nally a calm and stable political situation. That is the 
reason we have pursued an independent, peaceful diplo- 
matic policy, and have been willing to exist on friendly 
terms with every country in the world; China will not be 
a threat to any country in the world. It is highly impor- 
tant that China enjoy a stable internal order. In the 40 
years since the founding of the country, there have been 
several volatile periods, in particular the decade of 
turmoil between 1966 and 1976. Earlier I visited three 
south Asian countries. Prime Minister Benazir Bhutto 
said to me at the welcoming banquet that not every 
politicicn in this world understands China and the 
significance of providing enough to eat and wear and 
houses to live in for a population of 1.1 billion. We 
understand that modernization requires science and 
education, and the foundation for science is education. 
We also know that as a result of advanced science and 
technology, the geographical distance between people 
has shrunk. Science has become the common wealth of 
human beings. It is unimaginable that a country can 
close its door to the world and realize modernization. 
There are many foreign things worthy for China to learn; 
for instance, advanced technology, management experi- 
ences, and some cultures suitable for China's situation. 
Of course there are some not suitable for China. 


In summary, there are three espects to China’s educa- 
tional policy: The first aspect is that “education must be 
oriented toward modernization, the world, and the future.” 


The world belongs to the future, and the future belongs 
to the children and youths; therefore education must 
start with educating the children. The second aspect is 
the focus of an all-around development in morality, intel- 
ligence, and physique. 


It goes without saying why we must attach importance to 
the inculcation of knowledge. But without a sound 
morality it will be difficult to say what the youths may 
contribute to society. China’s moral education carries 
historical, traditional content—thousands of years of 
cultural heritage—as well as the experiences over the last 
several decades; and, lastly, there are some acquired 
from outside of the country. In China there is a very 
influential saying called “‘Serving the people,” which 
means that people cannot think only for themselves; they 
must think for others. 


uths under our 
nowledgeable, 


Physique is also very important. | 
training are fine in moral quality 
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but are unhealthy, then they will not contribute much to 
society, nor will they be happy themselves. The third 
aspect is that “education must serve socialist construction, 
and socialist construction will rely on education.” 


China must practise the socialist system. The choice of 
socialism by China was determined by two factors: One 
is historical condition, and the other the practical 
national condition. Socialism has the support and 
backing of the majority of Chinese people. If another 
kind of system, say capitalism, is practised in China, a 
populous and economically underdeveloped country, 
there will be a gap created between the rich and poor. 
The social injustice resulting from the vast disparity 
between the rich and poor would destabilize society. A 
group of people has the right to choose its own national 
system, and we have always existed on friendly terms 
with countries of different national systems. China’s 
educational policy is aimed at serving socialist construc- 
tion. In practical terms it means that the educational 
policy is serving for China’s prosperity, restoring it to a 
strong position, and continuously improving services for 
Chinese people. 


The most fundamental contents of China’s educational 
policy are the three aspects detailed above. 


The educational structure in China falls into four cate- 
gories: The first category is basic education. 


The 9-year system in basic education is divided into 2 
stages, the primary and junior secondary stages. Based 
on the practical situation in China, a 9-year obligatory 
education can be instituted in relatively advanced areas, 
and in areas not sufficiently advanced only the 6-year 
primary education can be provided. 


The most important thing in basic education is to 
improve the teachers’ qualifications and standards. For 
historical reasons, such as the 10 years of turmoil, some 
of our secondary and primary school teachers, particu- 
larly the latter, have not received complete professional 
training for teaching and therefor have difficulties in 
teaching; it is difficult for them to guarantee teaching 
quality. They need to be re-educated. The state provides 
conditions for their renewed study, such as offering them 
paid study leave and so on. But only a few people have 
been able to join this scheme. To compensate, we have 
established televised teacher colleges. At present over 2 
million teachers nationwide are enrolled in these col- 
leges. Practice has proved this method a success. 


We require our teachers to “teach what is in textbooks 
and to educate the personalities of students.’ They will 
not only transmit knowledge to students, but coach 
students as well. There is the saying “a teacher must set 
an example himself.” This is an old Chinese saying 
which requires teachers to play a positive exemplary 
role, and their behavior and morality must provide a 
standard for students. 


We will also provide material conditions for schools. At 
present some schools are suffering from substandard 
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school buildings and teaching aids. Here the main source 
of help comes from funds given by various levels of local 
governments. To improve educational conditions, we 
must mobilize society to give funds. Economies in some 
rural areas are fairly advanced; there the school buildings 
are nice. In general, economically developed areas have 
better educational conditions. Of course there are excep- 
tions; some economically backward areas, because the 
governments and people there attach importance to 
education, have the nicest buildings for school building. 
The second education is vocational and technical educa- 
tion. 


In some of the large cities in China, for instance 
Shanghai, half of the senior secondary students are 
already receiving vocational and technical education, 
and another half are preparing for university entrance 
examinations. There are many different vocations in 
vocational and technical institutes, such as electric engi- 
neering, cookery, knitting, and hotel service. After 
grasping elementary skills, students can go straight into 
employment. 


In the past, the Chinese Government did not pay suffi- 
cient attention to vocational and technical education, 
but from now on it will attach great importance to it 
because most of the secondary school graduates will not 
go to a university. Only a limited few will go to a 
university, but more will go into labor and employment. 
Vocational and technical education can provide them 
skills, inject them with a vocational ethic, and make 
them better laborers. 


There are still over 200 million illiterates in China. But 
the school attendance rate has been fairly high an ng the 
children in our country. In fact, many illiterates have 
attended school when they were young, only some did 
not finish their primary education; some reached only 
primary two or three, and later became illiterates. Why? 
Here is one social phenomenon worthy of study. Most of 
the children becoming illiterates live in rural areas, and 
most of them are girls. One important cause for such 
phenomenon is that the knowledge and culture they 
acquire are not intimately related with their laboring 
lives. Teaching material in rural areas is the same as that 
of urban areas, and rural students do not obtain from 
school the knowledge they need, such as the knowledge 
concerning their rural lives and labor. So we have come 
to the conclusion that, to consolidate and develop rural 
education, education must be closely connected with 
rural life and labor. That is to say, apart from cultural 
education, there must be vocational and technical edu- 
cation as well. The third category is higher education. 


Higher education refers to universities, colleges, and 
integrated universities. There are over 1,075 such insti- 
tutes across the country with 2.06 million students. We 
consider that, given the present economic development 
level, this number is sufficient. So the problem is that of 
improvement in teaching quality. Both the teaching 


16 NATIONAL AFFAIRS 


content and methods must be reformed, so that gradu- 
ates can adapt to social needs. Last of all—and that is the 
fourth category—is adult education, called alternative 
continued education. 


This kind of education is aimed at providing further 
education for adults who have received education 
before. At present, our country has various kinds of 
institutes for adult education, such as a television uni- 
versity, a correspondence university, an evening univer- 
sity, and various forms of training classes, research 
classes, technical training classes and so on. 


Generally, education in China falls in these four large 
categories. 


We are not satisfied with the present status in education. 
Of various areas in governmental work, education 
remains a weak one. It fails to adapt to to the needs of 
economic development, so we have formulated a plan to 
boost education. The core issue is to increase some 
inputs in education. China’s economy is now faced with 
some temporary difficulties, and I am afraid the plan will 
have to be postponed for some time. But the determina- 
tion is there. The plan may have originally taken 5 years 
to fulfill, and now perhaps it will take 6 years. But there 
will always be some little progress every year. Moreover, 
the input will come not only from the government, but 
from society as well. 


I have said more than enough about the educational 
problems. Let me say something about the current situ- 
ation in China. Education is also related to the general 
situation. The present political situation in China is 
stable. There has been established a leading group with 
General Secretary Jiang Zemin as the core, which is 
carrying out various items of work smoothly. You ger.- 
tlemen are now in China, and you must want very much 
to see for yourself the real situation. 


Economically, China has achieved a great deal through a 
decade of reform, as I mentioned moments ago. We 
conceived to double the economic growth in a decade, 
but it has taken only 8 years, which demonstrates the 
achievement we have made. Of cougse, in the course of it 
there have been some problem®, and one of them has 
been that our economic development rate has been a 
little quicker than it should have been. As a result, there 
has been an imbalance in the economy and a contradic- 
tion between aggregate supply and aggregate demand. 
Last year there was inflation, and following it we put 
forward the policy of economic rectification. During the 
period of improvement and rectification, the economic 
development rate should slow down a little, including 
cuts in the money supply. We must cure inflation, but 
the general policy of reform and opening up remains 
unchanged. Stability and continuity must be maintained 
with the reform policies and some of the policies prac- 
ticed in the past. Moreover they will be continuously 
deepened. 


You gentlemen are engaged in education, so | should not 
take up your time with economic issues. But I must 


FBIS-CHI-90-005 
8 January 1990 


touch on one more thing: What does China’s reform 
signify? Some economists in the outside world now look 
at China’s reform this way: If it moves toward a market 
economy, then reform is progressing; and if not, then 
reform is regressing. This is a misunderstanding. China 
cannot practice total market economy, for a total market 
economy would only create economic confusion in 
China. But neither could China practise total planned 
economy as it did in the past. We are pursuing a 
combination of planned economy and market regulation 
[ji hua jing jie he shi chang tiao jie 6060 0439 4842 3444 
0735 1579 1034 6148 4634]. Some foreign friends think 
this is hard to achieve and are of the opinion that a 
market economy cannot exist well with a planned 
economy. But our opinion is that China can proceed 
along this path. Some Western countries have imposed 
economic sanctions against China, throwing away signed 
contracts and accords reached with us. This will create 
some difficulties for China’s economy. We are prepared 
to lead a thrifty life for several years to meet these 
difficulties. But we consider that the sanctions will not 
only harm China, but also the countries imposing the 
sanctions. We hope and consider that the sanctions will 
not last long. 


China will continue its open policy as it has done before, 
including exchanges in the scientific and technological 
fields, education, and culture and art with countries in 
the world. 


We welcome foreign friends to participate in this kind of 
symposium held in China. On the one hand, you can 
exchange experiences, and on the other hand, you can 
take advantage of the trip and see for yourself the real 
situation in China. There is an ancient Chinese saying: 
“One personal view is worth more than a thousand 
reports.” All that visit China will more or less form a new 
understanding of the situation. China will absolutely not 
close its door—we will not do such a foolish thing. 


Thanks to all of you, we welcome you to come back 
again. 


Students on Wanted List Reportedly Arrested 


HK0801074890 Hong Kong AFP in Engiish 
0731 GMT 8 Jan 90 


[Text] Hong Kong, Jan 8 (AFP)}—The Chinese authori- 
ties have arrested eight student activists in northwestern 
Langzhou for their part in the country’s now-crushed 
pro-democracy movement, a newspaper here reported 
Monday. 


The eight were all students at Langzhou University in the 
capital of Gansu Province, the SING TAO evening paper 
reported, quoting dissident sources 1n Hong, Kong. 


“Three of the arrested were on the official wanted list... 
according to dissidents who have fled here,” the report 
said. 
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Students at Langzhou University, a key institute in 
China, had sent a delegation to Beijing in support of 
pro-democracy demonstrators there before the protests 
were crushed in a military crackdown in June, observers 
said. 


Scores of Chinese dissidents have fled abroad since June, 
mostly via this British colony. 


Song Ping Stresses Party’s Role as ‘Vanguard’ 
OW0501155990 Beijing XINHUA in English 
1545 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA)—A senior Chinese 
Communist Party leader today called on all party mem- 
bers to build the party into a vanguard of the working 
class, which is more mature, stronger, and more closely 
united and with improved combat capability. 


Song Ping, a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, said the party building principles of 
Marxism-Leninism and Mao Zedong Thought should be 
upheld. 


Speaking at a month-long party building research class 
which ended today, Song stressed that it is vitally impor- 
tant for the party to remain the vangurd of the working 
class and strengthen and improve the leadership of the 


party. 


“We must stick to centering on economic construction, 
and to the four cardinal principles and to reforms and 
opening to the outside world, and at the same time, we 
should never let down our guard against the "peaceful 
evolution’ conspiracy, infiltration and subversion activ- 
ities of the international hostile forces,”’ he said. 


“So far as the major international and domestic events 
are concerned,” Song said, “‘we should see them from the 
viewpoint of Marxism and correctly understand and 
distinguish between different types of contradictions and 
make a sober judgement which conforms to reality.” 


He pointed out that building socialism is a new cause in 
the history of mankind and it is understandable that 
temporary difficulties occur and setbacks appear on the 
march forward in the development of socialism. 


It is an inevitable law of the development of human 
history that socialism and communism will win the final 
victory. Therefore, the Chinese Communists are full of 
confidence about the future of socialism and are deter- 
mined and capable of doing a good job in everything in 
the country and pushing forward with socialism with 
Chinese characteristics. 


Song called on party members once again to strengthen 
their ties with the working class and the masses and to 
eliminate corruption, bureaucratism and malpractice in 
the party. 
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He also called on party leading officials and party 
workers to study hard Marxist and Leninist classical 
works and teachings on party building made by Deng 
Xiaoping. 


Civil Affairs Ministry Officials Visit Soldiers 
HK0501073790 Beijing RENMIN RIBAO in Chinese 
31 Dec 89 p 3 


[Dispatch by reporter Jia Zhaoquan (6328 2507 0356): 
“Leaders of the Ministry of Civil Affairs Visit PLA 
Soldiers”’] 


[Text] Beijing, 30 Dec—On New Year's eve, the leading 
comrades of the Ministry of Civil Affairs went to a 
certain tank division of the Beijing Military Region to 
extend season’s greetings from the CPC Central Com- 
mittee and the State Council to the soldiers who are the 
people’s sons and brothers. 


Early this morning, Minister of Civil Affairs Cui Naifu 
and Fan Baojun, vice minister of civil affairs, arrived at 
a certain tank division of the Beijing Military Region to 
extend season's greetings to the soldiers who are people’s 
brothers and sons. 


Cui Naifu said that in the next year, the Minisiry of Civil 
Affairs will further improve the work in supporting the 
soldiers and adopting preferential measures for their 
dependents, serving as the fraternal soldiers’ “local 
logistic unit.” 


The cadres and soldiers of a certain tank division 
ex, essed thanks for the party’s and government's care 
and k ~dness, and for their energetic support for building 
the Pe pvle’s Army. They said that at any given moment 
they wo. Id be loyal to the people and listen to the party’s 
command. 


Cui Naifu and other leading comrades also visited some 
dependents of the martyrs, some dependents of the 
soldiers, some disabled soldiers, etc.—the objects for 
priority care and preferential measures. 


Among those who took part in today’s visit are Liu 
Jinfeng, Tianjin Municipal CPC Committee deputy sec- 
retary; Tianjin Vice Mayor Lu Huansheng; Zhou 
Wenyuan, General Political Department deputy 
director; and other responsible persons of the depart- 
ments concerned. 


Family Planning Minister Urges Improved Efforts 


OW0701130790 Beijing XINHUA in English 
1213 GMT 7 Jan 90 


[Text] Beijing, January 7 (XINHUA) —China must step 
up the nationwide efforts in birth control because it faces 
a severe challenge from the rising population, a high- 
ranking official said here today. 


Peng Peiyuan, minister in charge of the State Family 
Planning Commission, said at a meeting: “China will 
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experience the crest of another baby boom in early 1990s 
and the number of women of child-bearing age will be 
much higher than in late 1980s.” 


The rapid growth in population has brought many prob- 
lems to social development, hindered the improvement 
of people's livelihood and will affect China’s effort to 
meet its strategy for economic development, she added. 


Thus, the minister called on nationwide efforts to step up 
birth control. 


She urged local governments to lay the emphasis of their 
family planning work on rural areas, “so that the 
majority of the rural population accept and support the 
family planning policy,” she said. 


RENMIN RIBAO Answers Reader’s Criticism 


HK0501140190 Beijing RENMIN RIBAO in Chinese 
31 Dec 89 p 3 


[Article by Gan Wei (3927 3634): “‘Answering an 
Unknown Reader’’} 


[Text] Recently I received a letter written by “an ordi- 
nary student studying in the United States” which had 
passed through many hands. The letter criticized 
RENMIN RIBAO OVERSEAS EDITION. It is good for 
him to do so, and I must thank him. 


But we cannot accept some of his opinions. 


First, he says that RENMIN RIBAO OVERSEAS EDI- 
TION has deviated from the ideological line of seeking 
truth from facts. He cites an example from an article 
entitled “The Person Called Wuer Kaixi" published on 
page 4 of RENMIN RIBAO OVERSEAS EDITION on 2 
December (the article was formerly carried in 
LIAQWANG weekly). The example is concerned with 
the issue of Wuer Kaixi visiting prostitutes. Here, we 
quote a passage from the article: “Xiao Qiang (note: a 
schoc]mate of Wuer Kaixi) also said: Disregarding his 
sense of honor, Wuer Kaixi visited prostitutes. He also 
spoke about this matter in public. Once when he 
returned to the dormitory, he told us cheekily: ’I am the 
happiest man in the world. Last night, a ‘pimp’ treated, 
and let me visit the prostitute for free.‘ There was 
evidence for this matter, and the reader who criticized us 
could not produce any counter-evidence. 


However, he said in his letter: “An article about Wuer 
Kaixi was published not long ago. The article said that 
when Wuer Kaixi was studying in the university, he once 
patronized a prostitute. I am surprised at this. I lived in 
Beijing for more than 20 years and never heard about 
brothels or prostitutes. This point alone has prompted us 
to suspect the truthfulness of the article.” This is an 
arbitrary conclusion by the writer. Do you think that a 
fact which you know nothing about, or never hear about, 
does not exist? It was true that there was no brothel in 
Beijing because shortly after the liberation, brothels and 
prostitution were abolished. However, reform and 
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opening up have also brought about some negative 
things. Prostitution has revived again. What must we do 
when flies come? We must kill them. At present, efforts 
are being made in Beijing and the whole country to 
“fight the six vices.” The first vice we must fight is 
prostitution and patronizing prostitutes. RENMIN 
RIBAO OVERSEAS EDITION has reported this news, 
and the reader who criticizes us may read it. 


Second, this reader also says that the wording of 
RENMIN RIBAO is too easy and common, and that it is 
illogical. He says: ““There was a commentary entitled 
‘Living a Thrifty Life for Several Days.’ It describes our 
national conditions as ‘eating our fill but not necessarily 
being too full.’ Is i not too common to describe our 
national conditions in this way?” According to his view, 
this is not only too common, but also illogical. If one eats 
again after eating his fill, he will have stomach trouble. 
Isn't that so? But the problem is that it is not our origina! 
wording. Our original wording is: “Our nationai condi- 
tion has demanded that we eat our fill, but we cannot eat 
too well.” We do not think that there is anything wrong 
with the wording. At present, China can only solve the 
problem of providing people with enough food and 
clothing. We have not reached the standard of “being 
meticulous with fine food” as described by Confucius. It 
is a deliberate distortion to turn “we must not eat too 
well” into “we must not eat too full.” It is completely 
groundless for him to do so. It might be fair for us to say 
that he is careless. There is collateral evidence sup- 
porting our view: Our 29 November editorial is entitled 
“On Living a Thrifty Life.” But this reader has wrongly 
written the title of our editorial. 


Notwithstanding, we welcome criticism by our readers. 
Even though their opinions are not correct, we must not 
blame them. “Blame not the speaker but be warned by 
his words.” It is true that we need some improvement 
with regard to the contents and wordings of our news- 
paper. Criticism from our readers will encourage and 
spur our editors on. According to the principle of seeking 
truth from facts, I, as one of the editors, must also tell the 
truth. 


I hope that the reader mentioned above will read what I 
have written, and read it more carefully. 


Military 


Yang Baibing Expected To Visit Thailand Soon 


BK0301135590 Hong Kong AFP in English 
1316 GMT 3 Jan 0 


[Excerpt] Bangkok, Jan 3 (AFP)}—General Yang Baibing, 
head of the powerful Central Political Department of the 
Chinese Armed Forces, is expected to pay an official visit 
here soon, a highly placed military source said here 
Wednesday. Gen Yang was expected to visit Thailand 
“either late January-early February,” but an official 
schedule has not yet been set for the visit, the source said. 
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Analysts said that the situation in Cambodia and tradi- 
tionally close relations between China's and Thailand's 
Armed Forces were expected to dominate talks during 
Gen Yang’s visit to Bangkok, which will closely follow a 
visit to Beijing late last month by Thailand’s military 
inspector-general, general Phat Akkhanitbut. 


Gen Yang, the younger brother of China’s President 
Yang Shangkun and a member of the Chinese Comniu- 
nist Party Central Committee, is the Chinese military’s 
top political commissar. [passage omitted] 


Army Paper Views Worldwide ‘Danger’ to Socialism 
HK0501094690 Hong Kong AFP in English 
0938 GMT 5 Jan 90 


[Text] Beijing, Jan 5 (AFP)}—Chinese soldiers must read, 
watch and listen to official media for 90 minutes each 
day for a “good understanding of the big events in China 
and the world,” the LIBERATION ARMY DAILY 
{JIEFANGJUN BAO] said Friday. 


“Every day, all troops must seriously implement the 
system of reading newspapers for half an hour, listening 
to the radio for half an hour, and watching television for 
half an hour,” it said. 


The order was contained in a commentary on changes in 
the international scene, which LIBERATION ARMY 
DAILY said included “the danger of overturning social- 
ism.” 


Many Chinese civilians have kept abreast of events in 
Eastern Europe through shortwave radio, but Western 
analysts say soldiers’ access to media is tightly restricted 
to official propaganda organs. 


Communist Party General Secretary Jiang Zemin, who is 
also de facto commander-in-chief of the People’s Libera- 
tion Army [PLA], has demanded total loyalty from the 
military as the party fights “bourgeois liberalization,” an 
official epithet for unwanted Western influences. 


The LIBERATION ARMY DAILY, aimed chiefly at polit- 
ical commissars, said “hostile forces in China and abroad” 
were engaged in “carrying out rebellion within our Army” 
as part of a worldwide attempt to suppress socialism. 


“‘We must let all our comrades in the Army have a full 
understanding of this trend through facts, and work out 
measures azainst all forms of infiltration and corrup- 
tion,” it said. 


JIEFANGJUN BAO Views Party Corruption 


HK1312090189 Beijing JIEFANGJUN BAO 
in Chinese 25 Nov 89 p 4 


{Article by Bao Ningning (7637 1337 1337) and Jing 
Xiaoping (5427 1420 1627): “Correctly Approach Cor- 
ruption Within the Party”) 


[Text] Comrades Zhang Guoyue and Hua Haizhong 
from unit 88615 sent a letter asking: Some people say 
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that corruption within the party derives from reform and 
opening up. How can we tell if this sta‘ement ts wrong? 


Answer: Since the 3d Plenary Session of the 1 ith CPC 
Central Committee, our party has implemented the 
policy of reform and opening up. Wh.le restructuring the 
economic system over the past decade, China has also 
imported advanced foreign science and technology, 
management experience, and outstanding ideological 
and cultural achievements, and has drawn foreign 
investment to accelerate the socialist modernization 
program. It is quite natural that this course will be 
followed by invasion of decadent capitalist ideas, 
including political, ideological, and cultural infiltration 
by hostile foreign forces. This is like opening a window 
which can obtain fresh air as well as draw in some dust. 
Undoubtedly, the influence of decadent ideas from out- 
side is an essential social historical condition for corrup- 
tion to be engendered within the party. However, 
external causes are the condition, while internal causes 
are the basis for the change of things. Regarding the 
negative effect from the outside in the course of reform 
and opening up, it can be checked so long as our work is 
done properly. The key lies in work rather than reform 
and opening up. It would be impossible to avoid corrup- 
tion even if we had not introduced reform. In the history 
of both China and foreign countries, there are examples 
of corruption in many places which are closed to the 
outside world. Viewed from the near future, the invasion 
of negative effects in the course of reform and opening 
up has indeed increased the difficulties in checking 
corruption. From a long term point of view, the pros- 
perity of our socialist cause brought by reform and 
opening up will eventually create favorable social histor- 
ical conditions for us to eliminate corruption. 


In the course of reform and opening up over the past 
decade, there are indeed some party cadres who abused 
powers given by the people to defy party discipline and 
state laws, seek personal gain, accept and offer bribes, 
practice graft, and engage in illegal business and official 
profiteering, evoking strong mass resentment. The 
spread of corruption has poisoned the general social 
mood, damaged the reputation of the party and govern- 
ment among the peop!e, weakened the social functions of 
the party and governmient, and hindered social stability 
and economic development. The seriousness of this 
phenomenon is by no mean accidental. True, it has 
profound social historical factors. But it is also due to a 
lack of measures adopted recently to check corruption. 
This can be summed up in th~ following four aspects: 
First, a lack of understandi:g and vigilance against 
corruption. As Comrade Deng Xiaoping said recently 
while meeting with Professor Lee Tsung-Dao: Instead of 
concerning themselves with the ideological and political 
trends, some of our comrades have engrossed themselves 
in specific work over the years. They failed to heighten 
their vigilance against corruption which reached a grave 
extent and to take resolute measures to check it. Second, 
the defects of the old structure and the loopholes in the 
substitution of a new structure for the old one have 
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become a hotbed of corruption. A number of illegal 
elements took advantage of the loopholes in the func- 
tions of the government mingled with enterprises, 
reform measures which are not coordinated, the imper- 
fect legal system and sucialist commodity economic 
order, the immature market mechanism, and the double 
track system implemented in prices. When there is a lack 
of mechanism to restrain powers, it will inevitably lead 
to the outcome and spread of corruption. Third, is 
ineffective education. In the initial stage of socialism and 
under the conditions of reform and opening up, some 
comrades suffered a defeat before the offensive launched 
by feudal and capitalist decadent ideas because they 
failed to conduct ideological and political work, partic- 
ularly among leading party cadres. Swollen with individ- 
ualism and departing from the stand of performing 
duties honestly and wholeheartedly serving the people, 
they could not withstand the test of a ruling party, and 
reform and opening up. Thus, they sank into the quag- 
mire. Prior to the 4th Plenary Session of the 12th CPC 
Central Committee, we attached due attention to the 
measures of reform and opening up and to the perfection 
of economic laws and regulations which were necessary. 
However, we ignored the question of running a clean 
administration. In the initial stage of socialist com- 
modity economic development and reform and opening 
up, the weak link in running a clean administration has 
resulted in a lack of effective mechanism to check 
corruption within the party and society and occurrence 
of many things which should not have happened. 


Corruption within the party is a grave social problem as 
well as a serious political problem. If we fail to adopt 
resolute measures to check it, it will not only hinder the 
smooth progress and development of reform and opening 
up, but also lead to a failure of reform and opening up. 
Now the CPC Central Committee is determined and has 
adopted a series of specific measures to eliminate corrup- 
tion and run a clean government. So long as concerted 
efforts are made by the whole country, we will certainly be 
able to effectively prevent and check the occurrence and 
spread of corruption within the party. 


Grass-Roots PLA Units Gain More Appropriations 


HK3112090289 Beijing JIEFANGJUN BAO 
in Chinese 15 Dec 89 p 1 


[Report by Wang Yihua (3769 5030 5478) and Nie 
Zhonglin (5119 0022 2651): “Policy of Tilting to Grass- 
roots Units To Be Adopted Next Year ip Use of Military 
Expenditure”’] 


[Text] Beijing, 14 Dec (JIEFANGJUN BAO} —While 
pledging to consider and meet t... aeeds of the grass-roots 
level, headquarters must also adopt a suitable policy. 
Based on this idea, as revealed during the on-going PLA 
meeting on logistic work, the PLA General Logistics 
Department has decided to adopt a policy of moderately 
tilting to units at and below the regimental level with 
regard to appropriation of military expenditure next year, 
<o as to enhance the PLA’s combat strength. 
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As far as we know, this policy was put forth by the 
leading organ of the General Logistics Department based 
On an extensive survey conducted at the grass-roots lev«'! 
and was approved by the Central Military Commission. 
The main aim of this policy is to gradually unload the 
heavy financial burden from PLA units at and below the 
regimental level, free them from the trivial work of 
seeking financial income, and thus enable them to con- 
centrate on military training, duty performance, admin- 
istration, and army education and to enhance their 
comprehensive combat strength. This amount of extra 
appropriation will mainly be spent as payment for water 
and electricity charges, heating facilities, business trips, 
training, political work, health service, and barrack 
maintenance. The funds are not to be distributed equally 
among all units but instead, directly appropriated by the 
financial department in light of each unit's work load 
and specific material conditions, and in accordance with 
the material supply standards. 


Article Warns Military To Avoid Complacency 


HK 1412065589 Beijing JIEFANGJUN BAO 
in Chinese 29 Nov 89 p 1 


{Article by Liu Chengdong (0491 2052 2767): “On No 
Account Should We ‘Cover Up Our Weaknesses Using a 
Single Strong Point™’] 


[Text] The appraisal “passing the examination” made by 
Comrade Deng Xiaoping on the performance of our Army 
in stopping the turmoil and quelling the counterrevolu- 
tionary rebellion is an extremely great encouragement and 
impetus to our army. I think that we should be even more 
aware of our weak points when we are being praised. 
Trying to find out our weak points after making achieve- 
ments is a tradition of our heroic Army. We should make 
a dialectical analysis on the appraisal “passing the exami- 
nation” in accordance with this tradition. 


According to guidelines of leading comrades of the 
Central Military Commission, we should deeply con- 
sider the following three points: First, passing the exam- 
ination as a whole is not equivalent to each individual 
passing the examination. The Army does not live in a 
vacuum. The occurrence of the political turmoil and 
counterrevolutionary rebellion had deep social back- 
ground and the ideological trend of bourgeois liberaliza- 
tion is bound to have an influence on the Army. We 
should not turn a blind eye to, or cover up, the problems 
of a few individuals simply because we passed the 
examination as a whole. Secondly, passing the examina- 
tion in action does not mean completely passing the 
examination ideologically. During the incident, our 
Army, under the command oi the party Central Com- 
mittee and the Central Military Commission, took a firm 
stand. However, the concrete situation of one individual 
might not be exactly the same as that of another. Some 
individuals consciously acted according to the party's 
instructions ideologically and in action, while others 
were brought along by the collective and under the 
restraint of discipline. Therefore, we should face 
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squarely what is not completely ideologically qualifiea 
and strive to completely pass the examination ideologi- 
cally. Thirdly, passing the examination now does not 
mean passing any examination in future. Our struggle 
against bourgeois liberalization is a prolonged one. New 
storms and new tests will occur in future. The task of 
building and defending socialism is heavy and the road is 
long. Our path is still beset with difficulties. Loyalty to 
the party, the people, and the socialist motherland and 
politically passing the examination should be the life- 
long endeavor of each revolutionary soldier. 


As the old saying goes: “Internal conflict prevents 
achievement, and complacency stops progress.” 
Knowing oneself is valuable. It is even more difficult and 
valuable to understand one’s “weak points” than one’s 
“strong points.” Achievements will not be written off 
even if they are not mentioned, but no progress can be 
made without exposing problems. Amid praises of “pass- 
ing the examination,” we should take the initiative in 
finding out our own problems and those of units in 
which we work and on no account should we “cover up 
our weaknesses using a single strong point.” 


Economic & Agricultural 


Government Agencies Ordered To Disband Companies 


OW0501153990 Beijing XINHUA in English 
1508 GMT 5 Jan 90 


[Text] Being, January 5 (XINHUA)}—The General 
Office of the State Council, China's top governing body, 
has issued a circular, ordering government agencies to 
disband all their companies. 


The circular also orders economic cooperation offices 
(committees) set up by ministnes and governments at all 
levels and State Council ministries in places outside of 
their areas of jurisdiction to disband their companies. 


The circular said that the government agencies and 
economic cooperation offices are all administrative 
institutions, which are not allowed to engage in running 
companies. 


Many companies run by government administrative 
organizations have been disbanded in the past few 
months as part of the country’s efforts to build clean and 
honest government. 


Concerted Efforts To Be Made on Debt Payment 


OW0701133590 Beiyjing XINHUA in English 
1254 GMT 7 Jan 90 


[Text] Beijing, January 7 (XINHUA)}—China will make 
concerted efforts to deal with the peak of debt repayment 
in the early 1990s. 


Tang Gengyao, genere! director of the State Administra- 
tion of Exchange Conivol, is quoted by today’s “CHINA 
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DAILY™ as saying that the recent devaluatioa of the 
yuan by 21.2 percent will not have too much effect on 
debt repayment. 


Tang said the size of China's foreign debt has always 
been under control and the structure is also basically 
reasonable. 


China is capable enough of making debt repayment on 
time because it has enough reserves, including 12.7 
million ounces of gold in reserve which can be used at 
any time, he said. 


By the end of last June, China's foreign debt amounted 
to 40 billion U.S. dollars, of which long- and medium- 
term debts account for 84.2 percent of the total. Short- 
term debts make up the remaining 15.8 percent. 


The foreign debts which consist of both government and 
commercial loans are mainly used in such industries as 
agriculture, communications, transportation, energy and 
export-oriented projects, Tang said. 


He said the country will have no difficulty in making its 
payments as long as the debt service ratio stays below 20 
percent of the total debt. The debt service ratio was 
about 15.1 percent in 1988. 


He said that his administration has already established a 
senes of regulations for managing foreign debts that are 
proving to be effective. 


The recent yuan devaluation will help spur exports and 
encourage foreign investment, Tang said. 


Officials Describe 1989 Market as Positive 


HK07010434°0 Beijing CHINA DAILY in English 
6 Jan 90 p ? 


[By our staff reporter Ma Zhiping] 


[Text] China's top commercial officials regarded last 
year’s market as having been a favourable and positive 
one despite the stockpiles of manufactured goods and the 
drop of sales. 


Zhang Shiyao, Vice-minister of Commerce said at a news 
conference yesterday that the country’s austerity pro- 
gramme, launched to slow down the overheated 
economy in 1988, positively cooled down the inflating 
consumption last year. 


Reviewing last year’s market as stable and reassuring to 
consumers, the vice-minister said the overall situation 
was good and satisfactory to consumers despite the 
national slump in the market, where sales volumes 
started climbing again in December after having been 
slack for four months. 


He said the appearance of this favourable improvement 
in the market, very rare in recent years, was character- 
ized by the fact that urban and rural markets are 
becoming stable compared to the frequent fluctuations 
of the past few years 
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National panic buying, which hit the market both in 
1987 and 1988 especially, did not appear last year, the 
increasing margin of the market prices has been falling 
month by month and customers’ minds were set at rest. 


The vice-minister said that State-run commercial depart- 
ments and collectively run supplying and marketing 
co-operatives have played an important role in stabi- 
lizing the market. 


Zhang also disclosed that reserves of main commodities 
such as grain, pork and fertilizer have increased over that 
of early last year due to the effort of the commercial 
departments. 


He also praised commercial departments for guaran- 
teeing timely relief supplies to many places striken by 
natural disasters last year. 


The favourite turn of the market was also characterized 
by improvements of market order made by the State by 
adopting measures such as monopolizing important 
goods including grain, cotton, fertilizer and colour TV 
sets and inspections and punishments against illegal 
commercial practices. 


He said the control of group consumption has also 
helped in making the market stable. 


Statistics from the ministry said that the sales volumes of 
commodities sold to social groups by State-run commer- 
cial departments decreased more than 10 percent com- 
pared with 1988. 


The overall retail volume of social commodities is 
expected t reach 810 billion yuan in 1989, a nine 
percent increase over that of 1988. 


“This shows that the country’s overheated consumption 
has been cooled down as a result of the austerity pro- 
gramme,” Zhang said. 


Official Reviews Economic Progress Since Reform 


OW0401211090 Beijing XINHUA in English 
0903 GMT 4 Jan 90 


[Text] Beijing, January 4 (XINHUA)—The past ten 
years were the best period since the founding of the 
People’s Republic, as regards economic growth and 
improvement of the Chinese people's lives, according to 
the State Commission for Restructuring the Economy. 


Reviewing the process of the reform, which started in 
1979, an official of the commission said particular 
attention has been paid to further enlivening basic 
publically owned economic units. 


Included was a reform of the rural areas featuring the 
system of contracted responsibility for production with 
rewards linked to output, and the enterprise reform in 
the cities. 
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And a series of reform rveasures have been worked out 
since to strengthen and icnprove the economic power cf 
public ownership, he noted. 


In the process of the nationwide reform, the official 
explained, China has readjusted the structure of owner- 
ship and promoted the development of various eco- 
nomic factors, with public ownership as the mainstay. 


According to statistics, of the national industrial output 
value in 1988, 56.6 percent came from enterprises owned 
by the whole people, 36.4 percent from collective enter- 
prises and seven percent from other economic factors. 


The social commodity retail sales of the state enterprises 
accounted for 39.5 percent of the nation’s total, those of 
collectively owned units for 34.4 percent and those of 
other factors for 26.1 percent. 


The official noted that China has made progress in the 
setting up of an overall economic mechanism featuring a 
combination of state planning with market regulation. 


In addition to direct administration of planned quotas, 
the state has employed legal and economic means, and 
financial, banking and pricing policies to regulate its 
economic development from a broad perspective. 


Also according to the official, the past ten years of 
reform have gicatly promoted productivity. 


The gross national product (GNP) increased at an 
average of 9.6 percent a year between 1979 and 1988— 
much higher than the average annual increase of 6.1 
percent in the period from 1953 to 1978. 


After allowing for price rises, farmers’ average annual 
net income per person went up | 1.8 percent a year over 
the past ten years and that of urban citizens up 6.5 


percent. 


The official acknowledged that problems and even faults 
cropped up in the course of the reform. 


For example, some people who lacked full understanding 
of the national conditions were impatient for success 
ideologically and practically. 


While reforming the situation of excessive control of the 
economic system, they neglected to apply necessary and 
appropriate centralism. 


In addition, deveiopment of the legal system and neces- 
sary management reforms lagged behind the ongoing 
reform, fre noted. 


However, the official said he was convinced that all these 
problems can be overcome eventually. 
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*Year-Ender’ Views Economic Relations, Trade 
HK0801084490 Beying RENMIN RIBAO in Chinese 
2 Jan 90 p 7 


[“Yearender” by Liu Xiangdong (045: 0686 2639): 
“Steady Development in China's Foreign Economic 
nelations and Trade”} 


[Text] In the past year, the Chinese people, resolutely 
implemented the policy of improving the economic 
environment, rectifying the economic order, and deep- 
ening reform, forged ahead and overcame difficulties, 
and achieved gratifying results in the work in all fields of 
foreign economic relations and trade. 


In 1989, China’s foreign trade, exports in particular, 
recovered graduaily month by month. The volume of 
foreign trade in June hit a new record compared with the 
same months of previous years and that of June checked 
the trend of decline. The figure continued to increase in 
the later morths. By the end of October, the volume of 
China's exports reached $34.79 billion, a 3.9 percent 
increase over the previous year. Meanwhile, the struc- 
ture of export commodities further improved. Exports of 
primary products such as nice, bean, cotton, and crude 
oil decreased while that of machines, electronics, and 
finished products increased by a wide margin. At the 
same time, the volume of imports reached $29.6 billion, 
a 2 percent increase over the corresponding period of the 
previous year. A favorable balance was maintained in 
trade and the state's spot exchange reserve increased. In 
the first 10 months, the agreements signed on foreign 
loans involved $4.13 billion, a decrease from the same 
period of the previous year. The actual use of foreign 
loans amounted to $4.88 billion, a slight increase from 
the previous year. The projects using direct foreign 
investment numbered 4,738, the volume of contracts 
signed totaled $4.74 dillion, and the amount of foreign 
investment totaled $2.25 billion, a respective increase of 
15.8 percent, 24.3 percent, and 24.1 percent over the 
previous year. Productive enterprises accounted for over 
85 percent, business and management of the 8,000 
enteprises which went into operation remained normal, 
and their exports totaled $3 billion, an increase of 100 
percent over the preceding year. From January to Sep- 
tember, the volume of foreign projects contracted and 
labor cooperation totaled $1.48 billion, the same as the 
preceding year, and the volume of trade totaled $960 
million, a 10.8 percent increase. New progress was also 
made in technological imports and exports, foreign aid, 
and multiooperation with the UN development system. 


Thanks to the situation at home and abroad, China's 
foreign economic relations and trade encountered 
numerous difficulties in development. Nevertheless, 
they had the basic conditions for development and the 


prospects were bright. 
According to estimates by experts at home and abroad, 
the growth in the world’s economy will cont.aue to slow 


down which will affect demands in the international 
market. Meanwhile, the uneven economic development 
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of all countries and regions and the emerging trend of 
regional groups have created unstable factors for the 
prospects of the wor!d’s economic development, further 
aggravating the competition in international economy 
and trade ard giving rise to protectionism. The increas- 
ingly serious international debt crisis is also menacing 
the world’s economic development and international 
economic cooperation. These factors have produced an 
impact on the development of China's foreign economic 
relations and trade. Nevertheless, China has many 
inherent strongpoints © international division of labor, 
exchange, and competition. For example, ample low-cost 
labor, the great potential in the domestic market, and 
some unique resources and traditional processing tech- 
niques. All these are required for the world’s economic 
development. As the Western nations increase economic 
coordination and realize the importance of North-South 
dialogue to safeguarding their own interests, the world’s 
economy will be maintained at a certain growth. A high 
economic growth will particularly be maintained in the 
Asian-Pacific region. The active trade and investment 
will provide a golden opportunity to China's economic 
relations and trade. The majority of the countries have 
expressed their willingness to develop economic rela- 
tions and trade with China. Even regarding the countries 
which have imposed economic sanctions against China, 
their manufacturers are enthusiastic about developing 
economic relations and trade with China. Viewed from 
the large-scale economic and trade talks and commodity 
fair held by \ hina after June last year, the number of 
foreign businessmen and business transactions 
increased. The volume of trade of the Guangzhou Com- 
modity Fair which just concluded, exceeted $5.5 billion, 
hitting an all-time high. Moreover, the number of busi- 
nessmen from Ex-ope and the United States imcreased. 


The development of foreign economic relations and 
trade is closely related to the conditions of nature and 
international environment. In view of China's condi- 
tions, however, the sustained and steady development of 
foreign economic relations and trade depend on 
domestic conditions. During the period of economic 
readjustment, China's economic growth cannot be too 
fast. Otherwise, it may check the development of foreign 
economic relations and trade. In developing foreign 
economic relations and trade, however, we can make the 
most of the open policy to promote readjustment of the 
national economy, rationally readjust the industrial 
setup, attain better results of economic activities, 
increase effective social supply, and check inflation. The 
sustained, steady development of foreign economic rela- 
tions and trade is necessary and also possible. China's 
political situation of stability ana unity has been consol- 
idated and further developed. Foiiwwing the turmoil and 
counterrevolutionary rebellion which took place 
between last spring and summer, the people of all nation- 
alities in China have realized the importance of cher- 
ishing the situation of stability and unity China now has 
a full set of theories, lines, principles, and policies for 
building socialism with Chinese characteristics and our 
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party has established its leadership of the third genera- 
tion led by Comrade Jiang Zemin, providing a reliable 
guarantee for China’s long-term stability. Historical 
experience has proved that the period of ‘cadjustment of 
the national economy is the best one for developing 
exports. The current weak domestic market is a good 
sign for exports. Moreover, the policies adopted by 
China for encouraging exports and developing foreign 
economic relations and trade cooperation have aroused 
the enthusiasm of various sectors. With the deepening of 
structural reform, China’s economic operation mecha- 
nism will further meet the requirements for participating 
in international economic life. China has build up its 
ranks for developing foreign economic relations and 
trade, and established an operational service network of 
a scale connecting firms at home and abroad. 


Naturally, we must do work in a down-to-earth manner 
to steadily develop China’s foreign economic relations 
and trade. At present, it is necessary to solve the fol- 
lowing problems. First, earnestly resolve the difficulties 
including increase in the costs of exports and shortage of 
capital and source of goods. With a turn for the better in 
the domestic financial situation, the banks now regard 
foreign trade as one of the essential trades for granting 
loans. This will ease the problem of capital shortage. 
Second, increase the quality of export commodities, the 
commitment to honor agreements, and foreign trade 
credit. The foreign trade departments and enterprises at 
all levels and the enterprises producing exports goods 
should enhance education in “quality and credit first” 
among staff members. To increase China’s foreign trade 
credit, it is necessary to commend and reward the 
enterprises that have made outstanding achievements in 
ensuring product quality and fulfilling agreements, and 
punish those damaging China’s foreign trade credit. 
Both export commodities and fulfillment of agreements 
have taken a favorable turn over the past few months. 
Third, screen and reorganize the foreign trade enter- 
prises and improve and rectify the foreign trade order. 
Enterprises which do not accord with the regulation 
requirements or which carry out operation illegally must 
close down or be merged. From now on, the establish- 
ment of forcign trade companies should be strictly 
examined and approved. Meanwhile, it is necessary to 
strengthen management over export quotas and import 
licenses, give full play to the management and coordina- 
tion role of agencies and chambers of commerce, and 
earnestly adopt measures to strengthen coordination and 
management over the operation of foreign trade enter- 
prises in the international market. Fourth, there 1s the 
need to run well the foreign-invested enterprises which 
have signed the contracts. At the same time, further 
improve the investment environment, perfect relevant 
legislation, improve services, and gradually create an 
environment for foreign-invested enterprises to genu- 
inely carry out operation in light of international prac- 
tice. 


Historical reality and experience have proved that the 
Chinese people have the glorious tradition of self- 
reliance and working hard to make the country strong as 
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well as many friends from all over the world. We can 
make full use of the favorable conditions to arouse all the 
positive factors, solve the problems, overcome the diffi- 
culties, and create a new situation in foreign economic 
relations and trade. 


Minister Announces 1990 Energy Production Targets 


OW0501154590 Beijing XINHUA in English 
1512 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA) —China has set a 
new target of 1.06 billion tons for coal production this 
year on the basis of last year’s output which topped one 
billion tons for the first time. 


China also plans to produce 138.5 million tons of oil, 
14.5 billion cubic meters of natural gas and 605 billion 
kwh of electricity this year. 


In order to hit the new targets, Huang Yicheng, minister 
of energy resources, urged at a national meeting on 
energy production here today that the internal structure 
of the energy sector be readjusted, energy prices be put in 
order, and that efforts be made to continue to improve 
the contract system in enterprises. 


Referring to the financial problem, the minister said 
apart from more government input in the energy sector, 
local governments should continue to collect funds for 
the energy development projects. 


Huang encouraged the coal, power and oil industries to 
absorb more foreign funds.. 


The minister urged a readjustment of the imbalance in 
coal cutting and tunnelling in the coal industry, updating 
of fully mechanized coal cutting equipment, more inten- 
sified exploration and development of new oil fields, 
particularly oilfields in the Tarim Basin in the Xinjiang 
Uygur Autonomous Region, while steadily developing 
old oilfields. 


Efforts should be intensified to develop small and 
medium-sized hydro-electric power stations in order to 
utilize rich water resources and ease the shortage of coal 
and strains on railway transportation, the minister 
added. 


Huang urged all enterprises in the energy sector to raise 
their efficiency by improving their management and 
upgrading their technology. 


More on Energy Targets 


OW0501 164790 Beijing XINHUA in English 
1548 GMT 5 Jan 90 


[Text] Beiing, January 5 (XINHUA) —China plans to 
put into operation this year coal mines with a combined 
annual cutting capacity of 25.31 million tons, oilfields 
with a total annual pumping capacity of 15.21 million 
tons of oil and 700 million cubic meters of gas, and 
power generating units with an aggregate annual gener- 
ating capacity of six million kilowatts. 
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Addressing a national meeting on energy production 
here today, Huang Yicheng, minister of energy 
resources, said last year, China put into production coal 
mines with a total cutting capacity of more than 24 
million tons and electric generating units with a total 
capacity of over nine million kilowatts. Coal output 
topped one billion tons and electricity output hit 580 
billion kwh. 


A number of new oilfields with a total pumping capacity 
of over 14 million tons of oil and 700 million cubic 
meters of gas were put into operation last year. 


China completed its coal and power production plans set 
for the Seventh Five-Year Plan period (1986-1990) one 
year ahead of time, the minister said. 


The minister said: “The biggest achievement last year 
was that we had significant oil discoveries in the Tarim 
Basin in the Xinjiang Uygur Autonomous Region which 
may become a large oil production base.” 


According to the minister, the construction of nuclear 
power stations in Qinshan and Daya Bay is going on 
smoothly. The Qinshan Nuclear Power Station is 
expected to go into operation at the end of this year. 


The minister urged ali cnierprises involved in energy 
production to fulfil the state target for the development 
of energy production this year as 1996 is the last year of 
the Seventh Five-Year Plan and the key year for the 
ongoing economic readjustment. 


Energy, Raw Material Shortages Expected To Last 


HK0601022690 Beijing CHINA DAILY in English 
5 Jan 90 pl 


[By staff reporter Gu Chengwen] 


[Text] Shortages of energy and key raw materials will 
remain the major problem for the national economy in 
1990, despite recent increases in coal supplies and a 
temporary slump in consumer demand, say government 
officials. 


The chronic shortage of power and raw materials, which 
has plagued the country’s economy for many years now, 
was eased recently by the slowdown of industrial growth 
and control of over-consumption. ' 


State policies that favour the development of energy and 
raw material industries had also contributed to the 
result. 


But it is only a temporary situation, said Zhu Liangdong, 
deputy director of the Department of Resources Conser- 
vation and Comprehensive Utilization under the STate 
Planning Commission. 


He said in an interview with CHINA DAILY the gov- 
ernment expects national industrial growth to hit 6 
percent this year while that of energy would only be 3 
percent. 
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Figures for 1989 have not been released yet. 


The 3rowth of steel, nonferrous metals and chemical 
products would be even less. 


As a result, coal supplies could run 20 million tons short 
during the year. 


Zhu said this situation requires industrial businesses to 
increase production and improve efficiency by lowering 
consumption and saving as much energy and materials 
as possible. 


He said Chinese industry squanders energy and mate- 
rials. 


An inefficient business could consume four times as 
much energy as a well run one in this country, not to 
speak of well run one in a developed country. 


Zhu said lowering production costs would require 
improved management, equipment and technologies. 


He said specific regulations aimed at small rural busi- 
nesses engaged in calcium carbide, iron alloy, and fertil- 
izer production or in coking and oil refining were under 
consideration. These businesses usually consume large 
amount of energy. 


Other operations would be controlled by limiting further 
expansion and reorganizing to use agricultural products 
as raw materials. 


To ensure a good start for new enterprises or for expan- 
sion projects, energy saving and pollution control mea- 
sures must be included in every design. 


Technologies that reduce costs will be required and their 
use enforced through administrative means. 


Zhu said conserving resources an J recycling wastes will 
be backed by a series of rules and policies. 


He said he favoured a foundation system to raise money 
for energy saving projects since “the State cannot pro- 
vide enough funds for the purpose at present.” 


Part of the energy and communication funds collected 
from new construction projects and fines from cost 
overruns and damage to natural resources could become 
part of this special fund. 


To date, Zhu said, local government and business man- 
agers have ignored these problems. 


Economists L.ge Development of Yangtze Basin 


OW0501075490 Beijing XINHUA in English 
0653 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA)—A number of 
leading Chinese economists have suggested that the 
Yangtze River valley, China’s largest river system, 
should be built into a key area for China’s economic 
development in the next few years. 
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The river basin is rich in mineral resources. Also, its 
abundant water resources can be used for hydropower 
and transportation. Cities along the river boast high 
scientific and technological development, said Yu Yude, 
vice-president of the Wuhan Municipal Institute of 
Social Sciences, in a report delivered at the recent fifth 
meeting of officials from cities along the river. 


Soon after national liberation in 1949 the country gave 
priority to the construction of industrial bases in north- 
east China. Then the priority was gradually shifted to 
military and technological development in southwest 
China in the late 1960s and economic growth in the 
coastal region in the 1970s. Development of the Yangtze 
River belt was never placed on the agenda, the econo- 
mists said. 


So the region’s industrial structure was incomplete and 
large and medium-sized cities along the river failed to 
open enough to foreign investors, Yu said. 


The economists appealed for a strategic shift of the 
country’s economic efforts to the Yangtze River valley. 


Electrification Project Yields Remarkable Results 


OW28 12084289 Beijing XINHUA Domestic Service 
in Chinese 0532 GMT 22 Dec 89 


[By reporter Qiang Yuexin (1730 2588 2450), correspon- 
dent Yang Yuyin (2799 0151 5593)] 


{[Tex.} Nanning, 22 Dec (XINHUA) —Brooks which 
have for ages trickled quietly in ravines are now begin- 
ning to provide energy to local residents. The 100 
counties, designated in 1985 as pilot sites for rural 
electrification by building small hydroelectric power 
plants, have been doing very well. Currently, 80 of them 
have attained the primary goal of rural electrificaty.*:.. 
That is, electricity is available to more than 90 percent of 
their areas. Annual per capita consumption of electricity 
is over 200 hkw, which is lowered to 150 hkw in a few 
pastoral, forest, and mountain areas; and annual per 
household use is 150 hkw. By early 1990, all of the 100 
counties will achieve the primary goal. 


According to statistics, the 100 pilot counties have 
invested a total of 2,822 million yuan for the electrifica- 
tion project in the past 5 years. The state has helped 
finance the project with 100 million yuan, in loans 
instead of appropriation, each year since 1985. So far, 
400 million yuan have been provided, representing only 
14.17 percent of the total investment. 


Electrification has injected a great deal of vitality into 
the rural economy in China. In the 100 pilot counties, 
per capita net income has climbed from [99.18 yuan in 
the period prior to the inception of the electrification 
project to 500.95 yuan, an increase of 1.51 times. Total 
industrial output value has grown by 95.1 percent to 
24.62 billion yuan. In the past 5 years, some 10 million 
farmers in remote areas have bid good-bye to the days of 
oil lamps. Electric cooking eq :ipment has been available 
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for 840,000 rural households during rainy season, and 
trees have thus been saved from being felled for use as 
firewood. 


He Kang: Rural Enterprises ‘Developing Steadily’ 


OW0501165690 Beijing XINHUA in English 
1432 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA) —China’s 18 mil- 
lion rural enterprises are developing steadily during the 
current economic readjustment, Chinese Minister of 
Agriculture He Kang said today. 


Addressing a national conference on rural industry, the 
minister said these enterprises produced a combined 
output value of 753 billion yuan last year, 15.9 percent 
higher than in 1988. 


Increases were recorded in coal, energy, paper, farm 
machinery and tools, garments and daily necessities for 
rural and urban dwellers, the minister said. 


According to his ministry, rural enterprises exported 
products worth of 10 billion U.S. dollars in 1989, and 
their investment in farming and other rural undertakings 
increased in the past year. 


He Kang urged the rural enterprises to improve quality 
and efficiency. Efforts should be made to develop enter- 
prises involved in processing farm and side-line produce 
and in producing energy, raw materials and export 
products in the coming two years in order to maintain a 
15 percent annual growth rate over the next two years. 


Continued Increase in Peasants’ Income Reported 


HK0201030090 Beijing JINGJI CANKAO in Chinese 
14 Dec 89 p 1 


{Report by Xiao Demu (5135 1795 2606): ‘Peasants’ 
Income Continues To Rise This Year”]} 


[Text] This reporter has learned from the Economic 
Management Center of the Ministry of Agriculture that 
China’s peasants’ income continues to rise this year. 
Their per capita income stands at 499 yuan, 15 yuan 
more than last year. The fact that the growth rate is 11.3 
percent lower than that of last year shows that the growth 
has markedly slowed down and that the trend of high- 
speed growth in total expenses for many years has 
basically been brought under control. 


According to recent statistical forecasts based on rural 
economic receipts and expenditures in the nation’s 29 
provinces, municipalities, and regions, the increased 
amount in the peasants’ income and the growth rate this 
year have two distinct features: First, the total income, as 
well as the incomes of various trades, have increased but 
the growth rate is markedly lower than it was last year; 
the incomes of some provinces tend to drop. Second, the 
momentum of excessive growth in total expenses has 
been controlled to some extent, but it is still faster than 
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the growth of total income; because of poor economic 
results, the rural! income has actually dropped. 


It is calculated [ju yu ce 2207 7315 3261] that the total 
rural income (not including the income of enterprises at 
the township and village levels, this also pertains to the 
cases below) is 749.1 billion yuan, up by 12.1 percent 
over last year, but the actual growth rate still drops by 
13.8 percentage points over last year. Of the 29 prov- 
inces, municipalities, and regions across the country, 
only three provinces, i.e., Anhui, Jiangxi, and Hubei, 
register a growth rate faster than last year, while the 
growth rates in the remaining 26 provinces, municipali- 
ties, and regions are lower than they were last year. 
Regarding businesses, the incomes of all trades have 
risen in varying degrees, but some basic industries in the 
rural areas have developed slowly. For example, the 
incomes from crop farming, animal husbandry, and 
fisheries have dropped by 11.5 percent, 38.6 percent, 
and 39.3 percent respectively over last year, much lower 
than the growth rate of total income of this year. There 
are two main reasons for this: First, natural disasters 
have resulted in reduced income in some localities. 
Judging by the country as a whole, due to natural 
disasters, the incomes from agricultural and animal 
husbandry production have dropped considerably in the 
three northeastern provinces and the Inner Mongolia 
Autonomous Region. Second, because of the sluggish 
market, the output of some farm produce (mainly 
aquatic products and fruit) has increased but, owing to 
the sales difficulties and low prices, increased output 
does not lead to increased income. 


According to statistical calculations [ju tong ji yu ce 2207 
4827 6060 7315 3261], the rural total expenses are 325.2 
billion yuan this year, an increase of 19.1 percent over 
last year. This represents a drop of 25.8 percent in the 
growth rate over last year. The trend of high-speed 
growth in total expenses, which has existed for many 
years, has basically been brought under control. But, 
following the 19.9-percent drop in economic results of 
last year, it has dropped by another 10 percent this year. 
The main reasons for the aforesaid circumstances are: 
The slowdown in growth rate has weakened the peasants’ 
capability for making investments. The rising prices of 
capital goods for agricult:ral use has curbed the peas- 
ants’ input in production. 


According to statistics, the peasants’ wage income from 
enterprises at the township and village levels has also 
dropped. Their wage income from enterprises at the 
township and village levels in 29 provinces, municipali- 
ties, and regions is 39.7 billion yuan, 7.39 billion yuan 
less than last year or a drop of 15.7 percent. Their 
average wage income from these enterprises is 46 yuan, $ 
yuan less than last year’s 55 yuan. Moreover, because of 
increased taxation and more amount retained by the 
collective, there is a tendency that the incomes of the 
state, collectives, and individuals do not increase in step 
while the peasants’ burden has increased year after year. 
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Massive Technical Training Drive in Industry 


HK0501095990 Beijing CHINA DAILY in English 
4 Jan 90 p 3 


[By staff reporter Wen Jia] 


[Text] The State has initiated a massive drive of tech- 
nical training in industrial enterprises to help revive 
production in the new year. 


Officials in the Ministry of Labour told CHINA DAILY 
that the training is in line with the State’s policy of 
readjusting industrial structure and improve product 
quality and varieties. 


“The move will enable the workers to better meet the 
challenges of the new decade as well as current difficul- 
ties,” said Yang Shuhua, a division chief in the Labour 
Training Department. 


The sluggish sales of industrial products which has lasted 
for months have forced some enterprises to halt their 
production intermittently. 


Instead of letting workers stay idle around [as pub- 
lished], the move will bring them to technical classes 
held mostly within their enterprises and help maintain 
social stability. 


According to Yang, the training will focus on not only 
technical know-how but on skills based on requirements 
of industrial reforms. 


But she added ideology and professional ethics will also 
be included to ensure that the Party’s policies are closely 
observed. 


Both Party and State leaders Jiang Zemin and Li Peng 
have recently stressed the key role of the working class in 
building up the country. 


In Beijing, the municipal government has outlined a 
massive technical training programme in the new year. 


By the end of 1990, the number of workers with medium 
technical degrees is expected to rise to 50 percent from 
more than 10 percent at present. 


The teachers will include senior workers and engineers in 
factories and instructors in technical schools. The city 
now has more than 720 such schools. 


One principle of the programme, according to the 
municipal labour bureau, is that no units should allow 
workers to stay at home idle and waste the chance of 
self-improvement. 


Meanwhile in Guangdong Province of South China, the 
provincial government has issued notices urzing various 
units to take care of the life of workers in factories where 
production is often halted. 
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According to the Guangzhou-based NANFANG 
DAILY, such workers in State-owned factories will be 
able to get their basic wages and non-staple food subsi- 
dies. 


Economic Restructuring Commission Issues Circular 


OW2812225189 Beijing XINHUA Domestic Service 
in Chinese 1026 GMT 28 Dec 89 


[Text] Beijing, 28 December (XINHUA) The State 
Commission for Restructuring the Economy recently 
issued a circular requesting that all localities include 
within the certain objectives required of factory man- 
agers during their tenure under the responsibility system, 
the training and regular assessment of enterprise cadres 
and workers. Managers are to be accountable if their 
enterprises fail to accomplish the training tasks. 


The circular says that the training of enterprise cadres 
and workers is an important part of the national educa- 
tion. In order to have great vitality and be competitive, 
enterprises must constantly improve the quality of their 
cadres and workers. The circular stipulates that during 
his tenure, the enterprise manager must first, draw up a 
long-term training plan for cadres and workers of his 
enterprise, and provide corresponding measures to 
ensure implementation. Second, he must pay close aiten- 
tion to the job training of supervising cadres and workers 
at all levels and all departments. Third, the manager 
must combine enterprise reform, management and tech- 
nical upgrading, and conduct different types of short- 
term and specialized training. During each tenure, 
leading cadres of large- and medium-size enterprises 
must attend one occupational skills training course orga- 
nized by the state. Apart from this, close attention must 
be paid to the training of new cadres and to those who 
change jobs or are promoted. 


Increased Machinery, Electronic Exports Planned 


OW0501165390 Beijing XINHUA in English 
1437 GMT 5 Jan 90 


[Text] Beijing, January 5 (XINHUA)—China will 
increase its exports of machinery and electronic products 
by 1.5 to two billion U.S. dollars annually this year and 
next. 


He Guangyuan, minister of the machine-building and 
electronics industry, announced this at a work confer- 
ence here today. 


He said the machine-building and electronics industry 
registered eight billion U.S. dollars worth of exports last 
year, up 30 percent over 1988. 


Exports of machinery and electronic products are likely 
to enjoy some increases and domestic demand for 
import-substitutes is increasing, he added. 
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To fulfil the export target set for this year, he pointed 
out, efforts should be made to stabilize and carry out the 
relevant state preferential policies concerning export 
business. 


Meanwhile, measures should be taken to readjust the 
mix of export products and ensure the export of 13 major 
categories of products. 


While expanding exports of traditional products, he said, 
efforts should be made to develop products that sell well 
on the world market, hi-tech products and complete sets 
of equipment. 


He said more technology-intensive products such as 
optical equipment, computers and software should be 
exported. 


He said production of import substitutes is expected to 
increase by 15 to 20 percent this year and next. 


“Major import substitutes will be developed under the 
state’s mandatory plan to ensure raw materials and funds 
for the enterprises involved,” the minister added. 


People’s Construction Bank Going International 


HK1412022789 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 14 
Dec 89 p 16 


[By Eva To] 


[Text] The People’s Construction Bank of China (PCBC) 
is Struggling to find a place on the international financial 
markets as it becomes a rising star in the mainland’s 
ongoing financial reform. 


After broadening its business scope significantly over the 
past few years, the fledgling bank has undergone changes 
more dramatic than during any other period in its 
35-year history. 


Of the new business areas it has been allowed to enter, 
international banking has caused the most profound 
changes for the mainland bank, which used to be prima- 
rily a conduit for distributing state funds to be used in 
capiial projects. 


Now, however, PCBC is striving to turn itself into a 
full-fledged international banking institution. 


Its ongoing row with California-based Security Pacific 
Bank over an alleged obligation of U.S.$8 million arising 
from three trade drafts has focused attention on the state 
of its international business. 


The U.S. bank accused PCBC of defaulting on its obli- 
gations, but the mainland bank said it was not able to 
pay because the money was frozen under a Chinese court 
order. 


The row seems to be yet another of those disputes often 
seen between banks, but bankers—especially those 
which have developed business ties with PCBC or have 
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receivables from it—are examining the wrangle closely 
for its possible wider implications. 


According to bankers, no matter which party wins out in 
the dispute, the case may provide clues as to how ready 
the mainland bank is to observe international banking 
practices. 


Before the financial reform was set into motion, PCBC, 
as a specialised bank, had to restrict its activities to 
capital projects. 


The other three specialised banks also had to guard their 
own territories—foreign exchange for the Bank of China 
(BOC), manufacturing lending for the Industrial and 
Commercial Bank of China and agricultural financing 
for the Agricultural Bank of China. 


But the “great wall” that separated them began to be 
dismantled in the mainland’s experiment to reform its 
financial structures. In exchange for greater business 
freedom, the specialised banks settled for less state 
funding. 


This changed their entire business dynamics, because 
they had to look for new funding sources and to compete 
increasingly on commercial grounds with other state 
banks for “profits” or development funds. 


To broaden its funding sources, PCBC has started tap- 
ping the international markets, in addition to flexing its 
muscles by aggressive moves to attract individual 
deposits in the domestic market. 


It put major effort into largely maiden areas such as 
real-estate financing, loans for commercial buildings, 
trusts, leasing and project and investment consulting. 


PCBC president, Zhou Daojiong, said in March this year 
that the bank had established business cooperation and 
corresponding banking relationships with a “‘large 
number” of overseas banks, including the UK’s Stan- 
dard Chartered Bank, Japan’s Sanwa Bank and the Bank 
of America. 


Mr Zhou described the bank’s growth las: year as “‘vig- 
orous”, with a 17.6 percent growth in deposits to 96.9 
billion yuan (about HK$203.5 billiow) over 1987 and an 
expansion of loans by 22.2 percent to 121.3 billion yuan. 


Total assets of the mainland bank also grew 22.2 percent 
over the period to 339.4 billion yuan, and the taxed net 
profit reached 1.68 billion yuan. 


The most impressive growth was seen in individual 
deposits, which shot up 400 percent during the period to 
9.3 billion yuan as its deposit-taking offices doubled to 
more than 8,000. 


“Individual deposits accounted for 70 percent of the 
total increase in deposits (during the period),” said Mr 
Zhou in the bank’s annual report for last year. 
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Individual deposits had accounted for only 2.8 percent 
of total deposits at the end of 1987, but ballooned to !2 
percent a year later. 


PCBC embarked on internationai banking only last year, 
because foreign exchange business was once the exclu- 
sive arena of BOC. 


But of PCBC’s 3,500 outlets, only the head office and 35 
branches with provincial status were authorised to 
undertake international business. 


The areas covered included foreign currency loans and 
deposits, international trade financing and settlement, 
overseas borrowing, acting as an agent or direct issuer of 
foreign exchange securities, extending bank guarantee, 
handling foreign exchange operations, and acting as a 
conduit for overseas loans, export credit, international 
leasing, credit investigation and consultancy. 


The bank did not provide details of its growth in foreign 
exchange business, but its foreign currency deposits were 
U.S.$310 million at the end of 1988 and its foreign 
currency loans $370 million. 


In addition, PCBC borrowed about $100 million from 
foreign banks for key prcjects in China. It is also seeking 
to act as an agent in the transfer of foreign government 
and private sector loans to China as well as in handling 
export credits. 


It established correspondent relationships with banks 
from more than 12 countries last year and has drawn up 
co-operation plans with more than 30 banks. 


PCBC has also teamed up with the Research Centre for 
Technological and Social Development—a unit of the 
State Council—to create the China Investment Con- 
sulting Corp, a joint venture on investment and project 
consultancy. 


Overseas Chinese Increase Bank of China Deposits 


OW2712085989 Beijing XINHUA in English 
0845 GMT 27 Dec 89 


[Text] Beijing, December 27 (XINHUA) —The Beijing 
branch of the Bank of China has attracted more than 300 
million U.S. dollars of personal savings in more than 
100,000 bank accounts of Overseas Chinese or their 
relatives in China, a 68 percent increase over last year. 


The amount accounts for about one sixth of the nation’s 
total, according to today’s “BEIJING DAILY.” 


The bank has set up a special department for Overseas 
Chinese and their relatives in China and begun to offer 
new services, including clearing Overseas remittances 
and transferring deposits. 
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Tian Jiyun Stresses Development of Agriculture 


Addresses State Council 


OV 0401044290 Beijing XINHUA Domestic Service 
in Chinese 1046 GMT 28 Dec 89 


[By RENMIN RIBAO reporter Wu Changsheng (0702 
7022 3932), XINHUA reporter Zhang Jianjun (1728 
1696 6511)] 


‘Text] Beijing, 28 Dec (XINHUA)—Speaking at a 
meeting of the Leading Group for Comprehensive 
Development of Agriculture under the State Council 
today, Vice Premicr Tian Jiyun pointed out: We have 
achieved initial success in comprehensive development 
of agriculture. We must take further steps to arouse the 
initiatives of the government at various levels, the large 
numb<rs of cadres, and particularly the vast numbers of 
peasants to raise the comprehensive development of 
agriculture to a new level. 


The Leading Group for Comprehensive Development of 
Agriculture held a plenary meeting in Beijing today to 
study some of the problems requiring urgent solution in 
the comprehensive development of agriculture and to 
make arrangements for implementing next year’s tasks. 
The meeting tentatively decided to improve the land ina 
number of regions of Guizhou, Yunnan, Qinghai, 
Shaanxi, Fujian, Hebei, Shanxi, and Guangxi and to 
transform the tea-oil trees in south China. It tentatively 
decided to designate them the first batch of key projects 
for comprehensive agricultural development for next 
year. The decision at the meeting indicates that China’s 
agricultural development has expanded to the central 
and western regions where there is great potential for 
development despite the relatively poor economic con- 
ditions. 


At the meeting, Vice Premier Tian Jiyun asked govern- 
ments at all levels and all trades and professions to 
increase agricultural inputs through different channels 
and at different levels to promote comprehensive agri- 
cultural development. He said: We must firmly imple- 
ment the guidelines of the Sth Plenary Session of the 
13th CPC Central Committee, attach importance to 
agriculture, and carry out the measures adopted to 
support and develop agriculture. While taking steps to 
arouse the initiatives of the vast numbers of peasants, 
the state and local governments at all levels must 
increase their inputs in agriculture and implement a 
pro-agriculture policy. Efforts should be made to explore 
new financial resources, in addition to the existing ones, 
in order to increase financial inputs. 


Tian Jiyun stressed: Comprehensive agricultural devel- 
opment is a system engineering project. It should not be 
regarded as an undertaking to develop uncultivated land. 
We must implement the policy of comprehensively 
developing the mountains, rivers, farmland, soil, forests, 
and roads, particularly in the mountain regions. We 
must make in-depth efforts to transform medium and 
low-yield land and develop land with high and stable 
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yields. We should not pay attention only to short-term 
interests at the expense of long-term ones, nor should we 
Pay attention only to long-term interests at the expense 
of short-term interests. In our efforts to comprehensively 
develop agriculture, we must pay attention to afforesta- 
tion to prevent soil erosion and protect the ecology. Tian 
Jiyun also asked all localities to raise efficiency in the use 
of agricultural development funds and to increase the 
rate of development. 


Chen Junsheng, state councillor, and He Kang, Gao 
Dezhan, Yang Zhenhuai, and Gu Xiulian, responsible 
persons of the relevant departments under the State 
Council, attended the meeting. 


Inspects Hebei 


OW0501064790 Beijing XINHUA Domestic Service 
in Chinese 1227 GMT 4 Jan 90 


[Text] Beijing, 4 Jan (XINHUA)}—Vice Premier Tian 
Jiyun inspected Langfang City, Hebei Province, on 3 
January. He was briefed by Comrades Zhao Huichen 
and Zhao Cheng, secretary of the party committee and 
mayor of the city, respectively, on the city’s agricultural 
production and rural enterprise situation. He visited a 
jewelry factory in Xianghe County; the Huaan Meat 
Company, Ltd, in Dachang Hui Autonomous County; 
and the construction site of a farmland water conser- 
vancy project in Sanhe County. Comrade Tian Jiyun 
fully affirmed the achievements made by Langfang City 
in agricultural production, and delivered an important 
speech on how to do an even better job in agricultural 
production this year. 


Comrade Tian Jiyun pointed out that the rural situation 
is very good throughout China, including Hebei Prov- 
ince and Langfang City. According to him, the main 
indications of the good situation are: (1) The people are 
very much at ease. Peasants in all localities cherish a 
deep affection for our party and our government, and 
this is an important factor for the stable situation. (2) 
Our party's rural policies are stable. We have promptly 
publicized, emphasized and explained the party's basic 
rural policies, and have affirmed that the policies will 
remain unchanged and that rural reform will be con- 
stantly deepened. (3) The peace of mind among the 
people and the stability of policies have promoted agri- 
cultural development. The 1989 agricultural situation 
was one of all-around increase of production. (4) The 
prices of most agricultural and sideline products, partic- 
ularly vegetables and other non-staple foods, have 
remained stable, while the prices of some products have 
dropped. The consumers are quite satisfied with the 
situation. However, we should prevent a drastic drop of 
farm product prices since this will hurt the peasants’ 
enthusiasm. In consideration of the long-term interest of 
the whole, we should protect both the consumers’ 
interest and the peasants’ interest. We should take some 
protective measures for the cost of sows and piglets and 
should not let the prices drop further. 
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Comrade Tian Jiyun said: At present, our rural tasks are 
very arduous. China has a large population and limited 
area of cultivated land. Our per-capita amount of natural 
resources is below both the world’s average and the 
average of moderately developed nations, and this is our 
basic national condition. While the people’s consump- 
tion demand is increasing gradually, we must maintain a 
steady growth of agriculture, which is the foundation of 
our national economy. This is a priority in our present 
and future economic work. We should do what we can to 
solve this important problem and face our difficulties 
squarely. Of course, we must also affirm that our agri- 
cultural development has potential and hope, and that 
we have the means to achieve it. Our task is to tap the 
potential and do all we can to make the hope come true. 
We can attain this objective if we conscientiously strive 
to do our work well. 


Comrade Tian Jiyun said: There are several questions 
concerning agricultural development that merit our 
attentio:x. We should perform our rural work well. First, 
we should stabilize and perfect our party’s basic rural 
policies, and further deepen and promote the rural 
reform. Second, we must increase our investment in 
agriculture. The whole party, the whole country, all 
trades and professions, all the people throughout the 
country should attach importance to as well as support 
and develop agriculture; they should also increase invest- 
ment in agriculture through various channels, at various 
levels and in various forms. We should take action, 
instead of paying lip service. Third, it is necessary to 
ensure a proper supply of the means of production for 
agriculture and to provide timely support for agricultural 
production. Fourth, it is necessary to seriously do a good 
job in purchasing and marketing agricultural and side- 
line products, and to protect the peasants’ enthusiasm 
for production. Principal leaders at various levels should 
personally take charge of agriculture, and solve problems 
as soon as possible after they are discovered. Fifth, it is 
necessary to further improve and develop various service 
systems and organizations. Sixth, it is necessary to pay 
attention to science and technology in agricultural devel- 
opment. We should rely on science to solve agricultural 
problems. China has made new progress in agriculture, 
and it is to a great extent because we rely on scientific 
farming. However, scientific measures and the peasants’ 
enthusiasm must exist simultaneously. We must make 
the peasants interested in accepting and popularizing 
scientific and technological measures, with the emphasis 
put on transforming medium- and low-yield land and 
increasing per-unit-area yield of grain. We should pro- 
mote agricultural scientific research and work out some 
new scientific and technological measures, and this is a 
long-term policy. Seventh, we must win this year’s first 
battle in reaping good harvests of summer grain. At 
present, we must make good preparations for spring 
farming. The farmiand water-conservancy projects 
under construction in the winter-spring period should be 
successfully completed and put to effective use. We 
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should ensure good construction quality and fine finish 
of the projects and prevent them from becoming a waste 
of money and manpower. 


Comrade Tian Jiyun was accompanied by Vice Gov- 
ernor Zhang Runsheng during the inspection. 


Record Grain Harvest Produced on Reclaimed Land 


OW 0601185590 Betjing XINHUA in English 
0801 GMT 6 Jan 90 


[Text] Beijing, January 6 (XINHUA) —China’s farms set 
up on reclaimed land reaped good harvests last year, 
producing 9.4 billion kilograms of grain, a record high. 


This was an increase of 10.5 percent over 1988's figure, 
an official from the Agriculture Ministry said today. 


The output of cotton, sugar-beet, fruits, tea and other 
cash crops all soared. Also, 880,000 tons of milk ane 
370,000 tons of meat were produced, increases of 4.6 
and 4.7 percent. 


Since the founding of the People’s Republic in 1949 
China has reclaimed large areas of waste land in the 
remote areas in the Xinjiang Uygur Autonomous 
Region, Heilongjiang, Hainan and Yunnan Provinces 
and some other areas. Statistics show that six million 
hectares of waste land have ben turned into arable land 
and over 2,000 state farms have been established there. 


Cultivated Land Shrinkage Brought Under Controi 


HK0701042090 Beying CHINA DAILY in English 
6 Jan W pil 


[By our staff reporter Liang Chao] 


{Text} China’s efforts in strengthening its land adminis- 
tration has paid off as the drastic shrinkage of its limited 
cultivated land has been brought under control, a senior 
official announced. 


Wang Xianjin, director of the State Land Admiunistra- 
tion, told a special conference on land management 
yesterday that China only lost about 4 million mu 
(266,000 hect: ‘es) of farmland iast year, the least annual 
shrinkage in the past 30 years. 


Meanwhile, Wang underlined, the country will continue 
its policy of attracting foreign investment and increasing 
the State's income of hard currency through paid transfer 
of land-use-right. 


According to Wang, China has about 1.9 billion mu (127 
million hectares) of cultivated land. The per capita share 
is 1.8 mu (0.12 hectare), only 40 percent of the world per 
capita average. 


Al present, the per capita land share is less than one mu 
(0.066 hectare) in one-third of the country’s provinces, 
leaving less room for the manoeuvre of its further 
agriculture development, Wang noted. 
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Annually, at least 6 million mu (400,000 hectares) of 
farmland decrease because of land waste and over occu- 
pation or illegal use of land, Wang said. 


But “he rapid shrinkage has been changed during a 
thre -year-large-scale-checking on the non-agriculture 
use uf land, launched since 1987. 


hore than !0 million cases of illegal occupation of a 
total of more than 8.1 million mu (540,000 hectares) of 
cultivated land have been discovered during the investi- 
gation. 


Meanwhile, more than 5,400 people involved in such 
cases have been punished by administrative means and 
300 sent to courts. A total of 260 million yuan in fines 
were collected from over 9 million such cases. 


As a result, the number of such unlawful cases has 
dropped 45 percent in 1988 over the previous year and 
fewer cases occurred in the past year compared with the 
figure of 1988. 


The rapid shrinkage of land has also been halted as. the 
net shrinkage figure decreased from 9.6 million mu 
(640,000 hectares) in 1986 to 7.2 million mu (480,000 
hectares) in 1987 and less than 4.5 million (300,000 
hectares) in 1988. 


The government is scheduled to control the amount of 
si;inkage of land across the country to below 5 million 
mu (333,333 hectares) this year, Wang said. 


Meanwhile, the country will develop and refarm more 
than 5 million mu (333,333 hectares) of land, including 
3.5 million mu (233,333 hectares) used as cultivated 
area. 


Wang urged local governmen! to pay attention to the 
international bidding for land-::«e-rigat in China’s major 
special economic zones and development areas in accor- 
dance with the central government's policy of opening 
up to the outside world. 


Priorities of transferring land-use-right in the country’s 
coastal open cities should be given to China’s neigh- 
bouring countries and regions, Wang said. 


Plans To Increase Agricultural Investment 


OW0601 200990 Beijing XINHUA Domestic Service 
in Chinese 0033 GMT 5 Jan 90 


[By reporters Jiao Ran (3542 3544) and trainee Lin 
Hongmei (2651 4767 2734)} 


[Text] Beijing, 5 Jan (XINHUA)—Liu Yaochuan, 
director of the Rural Economy Department of the State 
Planning Commission, disclosed to reporters this 
morning that the central authorities are pianning to 
increase agricultural investment by | billion yuan, up 30 
percent over last year. This is the biggest yearly increase 
in many years. 
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Liu Yaochuan said: In accordance with the policy of 
making more investment in agriculture in the course of 
improving and rectifying the economy, the state will 
increase agricultural investment by readjusting the 
investment pattern, while maintaining the total state 
investment in capital construction at the 1989 level. Of 
all sectors, agriculture will see the biggest increase in 
investment this year. 


Liu Yaochuan said: The increased agricultural invest- 
ment this year will be spent on basic agricultural produc- 
tion facilities, on harnessing major rivers, expanding the 
total irrigated area, and developing commodity grain 
bases. As regards agricultural production, special consid- 
eration will be given to grain, cotton, and oil-bearing 
crops. In addition to investment, the State Planning 
Commission also will give top priority to supplying 
materials to agricultural projects. For example, the 
supply of chemical fertilizers will be increased by 2 
million metric tons. Liu Yaochuan told the reporters: In 
addition to increased investment by central authorities, 
local governments also must work out investment plans 
that favor agriculture in accordance with the guidelines 
of the fifth plenary session. At present, Shandong and 
Hubei Provinces already have taken action. Both prov- 
inces have each increased investments in farmland water 
projects by 30 million yuan. 


Liu Yaochuan said: Peasants are the principal investors 
in the countryside. All localities must implement policies 
to mobilize the peasants’ enthusiasm for increasing agri- 
cultural investment. According to statistics, the invest- 
ments by peasants and rural enterprises across the nation 
in fixed assets reached 100 billion yuan last year, of 
which only 11 percent was invested in farmland how- 
ever. It is clear that there is great potential in this regard. 


In conclusion, Liu Yaochuan pointed out: Agricultural 
development depends on increased investment and on 
improved investment management. Efforts should be 
made to ensure that agricultural funds are truly invested 
in agricultural development and see to it that every yuan 
invested will yield greater returns. 


Farmers Expected To Invest More in Farmland 


HK3112061889 Beijing CHINA DAILY in English 
30 Dec 89 p 3 


[By staff reporter Wen Jia] 


[Text] Farmers are expected to curb their consumption 
and invest more on their farmland next year amid the 
country’s austerity programme. 


The rural boom of building new houses during the past 
few years is also expected to cool down. These are the 
conclusions of a sample survey conducted by the Statis- 
tics Bureau. Another conclusion is that farmers demands 
for durables and expensive clothing will be compara- 
tively weak. 
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Economists in Beijing called this trend a result of the 
country’s readjustment of macro-economic policies and 
a sequel to the buying spree that went on during the past 
couple of years. 


“Generally it may prove good for agricultural produc- 
tion and for the execution of retrenchment policies,” 
said Tang Renjian in the Policy Research Department of 
the Ministry of Agriculture. “But this may worsen the 
sluggish market a little and force factories to adjust the 
structure of products.” 


Tang said the government should guide farmers in 
positive consumption and help them invest more on 
farming. 


As farmers have become richer in recent years, they are 
keen to spend their earnings on new homes and house- 
hold necessities, at the expense of their investment in 
farming. Both government officials and economists have 
been worried. 


According to the survey conducted recently of 32,000 
rural fam:lies across the mainland (except Tibet Auton- 
omous Region), farmers can be expected to spend 18 per 
cent less on new houses in 1990 than they spent this year. 


During the first nine months of this year, the rate at 
which farmers invested in housing decreased by 15 per 
cent from the same period last year. 


Thus the farmers are credited with helping to ease the 
country’s shortages of steel, wood and cement. 


Television sets. washing machines, tape recorders ana 
electric fans have been selling well in rural areas for the 
past few years, replacing bicycles, sewing machines, 
watches and radios as big sellers among the peasants. 


But next year the demand for these products will be the 
same or lower, according to the sample survey. The only 
exception among durable yoods is the camera, which is 
expected to continue gaining in popularity. 


For every 100 rural families in the country there are now 
three colour TV sets, seven washing machines, 13 tape 
recorders and 28 electric fans, but less than one camera. 


The amount of money farmers will spend on clothing is 
predicted to increase by 10 per cent next year over this 
year. Yet clothing made of less expensive material such 
as cotton and chemical fibre, instead of silk and leather, 
will be welcome. 


According to officials in the Statistics Bureau, one main 
reason for the changes is the slow-down of farmers 
income increases. 


During the first three quarters of this year, the net cash 
income of farmers fell by 2.5 per cent on the average 
compared with last year. 


NATIONAL AFFAIRS 33 


Yet the buying spree over the past couple of years also 
contributes much to the weak consumer demand antic!- 
pated in 1990, according to officials in the Statistics 
Bureau. 


Specialized Production Centers Established 


HK0501100390 Beijing CHINA DAILY in English 
4Jan 9 pil 


[By staff reporter Wang Dongtai] 


[Text] A 7-year effort to develop specialized agricultural 
production centres across China has begun to pay off, a 
leading agricultural official announced yesterday. 


The more than 600 production centres are now sup- 
plying the country with high-quality agricultural prod- 
ucts, including 28 percent of the country’s marketable 
grain in 1989, Vice Agricultural Minister Cen Yaobang 
told a press conference, held to mark the coming 
National Agricultural Fair, which is scheduled to open 
on Saturday in Beijing’s Agricultural Exhibition Hall. 


Chen said that since 1983, the central and local govern- 
ments have invested 1.9 billion yuan in establishing good 
product centres. 


After seven years of effort, 636 centres have been estab- 
lished for the production of grain, cotton, fruits, vegeta- 
bles, tea, flower and medicine. 


In 1989, the 171 grain centres produced altogether 75 
billion kilograms of grain, an increase of 4.5 billion 
kilograms over the previous year. The grain centres sold 
altogether 26.7 billion kilograms of grain to the country. 


The 74 good quality cotton production centres grow 
altogether 1.68 million hectares of cc tton and the total 
output was 1.5 billion kilograms last year. 


Some rare species have also been saved through good 
quality product projects, said the Vice-Minister. For 
example, he said, there were only five Big Cherry trees 
left in Dalian several years ago, but now, 42,000 Big 
Cherry trees are growing. 


Other rare species such as fragrant rice, red skin bananas, 
early peach and many other kinds of fruits and crops 
have also been saved and developed, he said. 


In the past three years, 10,000 tons of good quality 
products belonging 1,000 species were transported to 
Beijing from 30 provinces, municipalities, autonomous 
regions and cities. 


The special products were supplied to more than 70 
guest houses, hotels and shops like Diaoyutai Guest 
House, The Great Hall of the People and Jianguo Hotel. 


When the President of the United States George Bush 
visited China in spring, Hongxing apples were provided. 
and when China’s Premier Li Peng visited African 
countries, oranges were sent with him. These special 


4 NATIONAL AFFAIRS 


fruits were made available by the Good Quality Agricul- 
tural Products Development Centre of the Ministry of 
Agriculture. 


On the coming agricultural products fair, about 3,500 
tons of products belonging to 1,200 species will be 
exhibited and sold by 33 provinces, autonomous regions, 
municipalities and cities. 


Forestry Resources Problems Grows Worse 


HK0501060590 Hong Kong WEN WEI PO 
in Chinese 31 Dec 89 p 14 


[Report by Li Hai (6849 3189): “Crisis of Forestry 
Resources Appears”] 


[Text] Nanning report: The third survey on forestry 
resources by the Ministry of Forestry indicates that the 
forestry resources crisis in China is worsening. The 
growing stock has sharply decreased, the quality of 
timber has become poorer, and sources of timber are 
near exhaustion. The situation is extremely grim. For- 
estry experts have urged the state to promptly establish 
effective and concrete measures to protect existing for- 
ests, to make great efforts in developing artificial woods, 
and to resolutely stop illegal activities such as destroying 
forests to increase farmland or seizing wooded land. 


A survey report says that the grim situation of the 
forestry resources in China can be seen in the following 
six aspects: 


1. The area of timberland has decreased drastically, and 
young, ripe forests are out of proportion. Because of 
overcutting and irrational consumption, the area of 
timberland in China has decreased by 12,847,200 hect- 
ares in 10 years. Ripe and overly nature torests have 
decreased most rapidly, and they account for 7,690,000 
hectares of the total decrease. Of the timberland, the 
proportion of the area of young and middle forests is 
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increasing, while that of the ripe and overly mature 
forests is decreasing. The ratio of the two has changed 
from 73 to 27 in the past to 82 ito 18 of the present. 


2. The growing stock is decreasing drastically. In the past 
10 years, the total volume of growing stock has decreased 
by 2,308 million cubic meters. The mpe and overly 
mature forests of the timberland has decreased with a 
deficit at an average speed of nearly 170 million cubic 
meters a year. At present, the growing stock ready for 
felling of ripe and overly mature forests amounts to only 
1,400 to 1,500 million cubic meters, which will all be cut 
in 7 to 8 years. 


3. The rate of consumption of forestry resources is too 
high. In the past 10 years, the country’s average annual 
consumption of growing stock was 344 million cubic 
meters, which is 75.5 percent or 148 million cubic meters 
over that in the early 1970's, which was 196 million 
cubic meters. The situation of consumption exceeding 
the growing volume has become increasingly more 
serious. This is particularly so in the timberland, which 
has an annual deficit of 97 million cubic meters. 


4. The utilization rate of land for afforestation and the 
productive forces of wooded land have dropped mark- 
edly. The country’s average volume of growing stock per 
hectare is 4.9 percent less than that 10 years ago. The 
decrease in timberland has dropped by 9.6 percent. 


5. The survival and p eservation rate of artificial woods 
is low and the quality of afforestation is poor. The 
growing stock of artificial woods per hectare is only 
28.27 cubic meters. 


6. Wooded land has been seized in large quantity. 
Wooded land across the country has decreased by nearly 
50 hectares each year. This has seriously affected the 
protection and development of forests. 


Forestry experts have demanded that we should save 
forests for the sake of the next generation! 
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Fujian Secretary Meets Guests From Singapore 
OW0501201190 Fuzhou FUJIAN RIBAO in Chinese 
13 Dec 89 P 1 


[By reporter Huang Yihua (7806 1942 5478] 


[Text] Chen Guangyi, secretary of the Fujian Provincial 
Party Committee, met Sun Peng Yan, Ong Sian Teck, 
and their wives at the Minjiang Hotel on the evening of 
12 December. Sun is the honorary chairman of the 
Chinese Chamber of Commerce in Singapore and serves 
as an adviser to a forest group. Ong is a well-known 
lawyer in Singapore. 


The six-member delegation arrived in Fuzhou after 
visiting their joint ventures in Xiamen. During the 
meeting, Chen Guangyi extended a warm welcome to the 
guests and wished their joint ventures in Fujian pros- 
perity. 


Fujian Holds Meeting on People’s Congresses Work 


Chen Xu Gives Address 


OW0201224590 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 5 Dec 89 


[Text] The provincial meeting on the work of people's 
congresses opened in the city of Fuzhou today. Respon- 
sible persons of standing committees of people's con- 
gresses of various prefectures and cities, the Standing 
Committee of the provincial Pewple’s Congress, and 
various work committees will sum up and exchange this 
province's experiences in carrying out the work of peo- 
ple’s congresses in the past 10 years. They will also 
seriously study guidelines of the 4th and Sth Plenary 
Sessions of the 13th CPC Central Committee, heighten 
their understanding, understand the tasks of people's 
congresses under the new situation, and study how to 
further keep to and improve the system of people's 
congresses so as to make greater contributions to pro- 
moting the improvement of the economic environment, 
rectifying the economic order, deepening the refor~1, and 
building the two civilizations in this province. 


Chen Xu, chairman of the Standing Committee of the 
Fujian Provincial People’s Congress, delivered a work 
report at the meeting, entitled “Keeping To and Con- 
stantly Improving the System of People’s Congresses 
Under the Guidance of the Party's Basic Line.” The 
report reviews the achievements made in setting up 
standing committees of people's congresses in various 
localities in this province and presents five fundamental 
questions that must be clearly understood and properly 
handled in order to further improve the work of people's 
congresses. They are to keep to and constantly improve 
the system of people's congresses; ensure the party 
assumption of leadership over the people's congresses, 
which is fundamental; strengthen supervision over the 
work of the government by the people's congresses; 
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correctly handle the relations between supporting and 
supervising the government work; and give full play to 
the role of the people’s congresses and constantly 
strengthen the ideological and organizational building of 


people's congresses. 


Chen Guangyi, secretary of the provincial party com- 
mittee, and Governor Wang Zhaoguo also made impor- 
tant speeches at the meeting. 


Leading comrades of the provincial party committee, the 
provincial Advisory Committee, the provincial Disci- 
pline Inspection Committee, the provincial people’s gov- 
ernment, and the provincial CPPCC committee, 
including Jia Qinglin, Hu Hong, Zhang Kehui and Lin 
Kaiqin, also attended the .-ceting. 


Vice chairmen of the Standing Committee of tht provin- 
cial People’s Congress attending the meeting ncluded 
Guo Ruiren, Wen Xiushan, Huang Changxi, Zhang 
Yumin, Kang Baisheng, Wang Yishi, Liu Yongye, and 
Xiao Jian. 


Chen Xinxiu, president of the provincial Higher People’s 
Court; Chen Mingshu, chief procurator of the provincial 
People’s Procuratorate; leading members of various pre- 
fectural and city party committees; and (Yang Tong- 
chun), head of the Liaison Bureau of the General Office 
of the National People’s Congress, also attended the 
meeting. 


Governor Views Supervisio;: Work 
OW0701200990 Fuzhou FUJIAN RIBAO in Chinese 
6 Dec 89P 1 


[Excerpts] Governor Wang Zhaoguo put special 
emphasis on the following points in his address to a 
provincial meeting on the role of people's congresses, 
which opened yesterday: 


1. It ts essential to understand fully the position and role 
of people's congresses and to handle correctly the rela- 
tions between government and people's congresses. The 
Constitution stipulates that the people's congress is the 
organ of state power and that the government is its 
executive organ. Supervision by the people's congresses 
over the government is the principal form of people's 
supervision and is essential for safeguarding the people's 
right as the master of the state. The purposes of the 
supervision are to support, to assist, and to prompt the 
government to properly enforce the Constitution, laws, 
and the guiding principles and policies of the party. 
Another purpose is to prompt government to conduct 
itself honestly, to overcome bureaucratism, to cultivate a 
better awareness of its role as a public servant, and to 
raise its efficiency. Governments at all levels should 
open themselves up to accept the supervision of local 
people's congresses and of their standing committees. 


2. Governments at all levels should accept the supervi- 
sion of local people's congresses. They should accept 
obligingly the supervision of people's congresses over 
their enforcement of laws and make efforts to put 
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government work onto a legal track. They should report 
their work to local people’s congresses and to their 
Standing committees and accept their examination. They 
should maintain close working relations with local peo- 
ple’s congresses, so that the people's congresses will be 
able to supervise and assist their work at all times. They 
should support the inspection, examination, and survey 
activities conducted by people's delegates and members 
of people's congresses. At present, in implementing the 
guidelines of the Sth Plenary Session of the 13th CPC 
Central Committee, which calls for furthe: -fforts with 
regard to economic retrenchment, reform, opening to the 
outside world, and economic construction, our province 
is facing onerous tasks, new situations, and many diffi- 
culties and problems. At this juncture, governments at 
all levels urgently need the support and supervision of 
local people's congresses and their standing committees. 


3. It 1s necessary to cultivate a correct sense of law and 
try to abide by laws. Legal education should be stepped 
up to raise the awareness of government workers of the 
socialist legal concept. [passage omitted] 


4. Motions and suggestions from members of people's 
congresses should be handled carefully, and efforts 
should be made to improve and push forward gover 
ment work. [passage omitted] 


Wang Zhaoguo concluded: As long as the guidelines of 
the Sth Plenary Session of the 13th CPC Central Com- 
mittee are carnestly observed, governments at all levels, 
under the leadership of local party committees and with 
the supervision and support of local people's congresses, 
will be able to overcome difficulties and move ahead 
with various underiakings in the province. 


Shandong Conference Arranges Conscription Work 
SK0401041690 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 3 Jan W 


[Text] The 1990 spring conscription work 1s about to 
begin. 


The provincial conscription work conference, which was 
held on 2-3 January, specifically arranged the 1990 
spring consception work. 


The target and the scale of this spring's conscription 
work are as follows: The rural areas should recruit new 
soldiers {rom among young people with an education 
above the middle school graduation level, and the urban 
and suburban areas should recruit new soldiers from 
among the young people with an education above the 
senior high school, or vocational senior 4°<'. school 
graduation levels, or young staff and workers of enter- 
prises and establishments with an education above the 
senior high school graduation level. The ages of the 
young men to be recruited range from 18 to 20, and those 
of the young men in the urban and suburban areas to be 
recruited may be extended to 21. The conscription work 
will begin on 10 February and end at the end of March. 
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The conference pointed out: This spring's conscnption 
work is the first of its kind after the quelling of the 
counterrevolutionary rebellion in Beijing. Thus, 
achieving the work is of special significance. Party com- 
mittees and governments at various levels and military 
service organs should approach conscription work from 
the high plane of ensuring that the state will enjoy a long 
period of order and stability and that our army will be 
very dedicated and unified in a concentrated way. Party 
committees and governments at all levels will regard the 
conscription work as a solemn political task and firmly 
attend to 11. 


The conference urged: Party committees and govern- 
ments at various levels and military service organs 
should strictly examine the political integrity of new 
soldiers: and strictly prevent those who participated in 
the turmoil and the counterrevolutionary rebellions, the 
smash-and-grabbers and arsonists, tose with of bour- 
geois liberalist thingking, and those with complaints 
about the Communist P.aAy and the socialist system 
froin sneaking into the army. It is necessary to strictly 
enforce the conscnption discipline, to make public the 
administrative procedures for the conscription work, 
and to make sure to send to the army the young people 
with political integrity, higher educational levels, and 


good health. 


Mayor General Yan Zhuo, commander of the provincial 
military district, presided over the conference. Gao 
Changli, vice governor of the province, and Major Gen- 
eral Zheng Guangchen, deputy commander of the pro- 
vincial military district, each made speeches at the 
conference 


Shanghai Hits Corrupt High-Ranking Officials 
HKO0401082890 Beyinge ZHONGGUO XINWEN SHE 
in Chinese 1240 GMT 29 Dec 89 


{“Shangha: Anti-Corruption Drive Hits High-Ranking 
Officials” —ZHONGGUO XINWEN SHE headline] 


[Text] Shanghar, 29 Dec (ZHONGGUO XINWEN 
SHE)—The Shanghai: Municipal Supervision Bureau 
said today that in 1989, 42 cadres at the bureau level in 
Shanghai were punished for abusing power to seek 
personal gains and for other offenses, according to party 
and administrative discipline or law. 


This ts the first teme that the results of supervision on 
crimes involving high-ranking officials who have vio- 
lated the law and committed cnmes have been made 
public since the anti-corruption drive to build a clean 
government was launched more than a year ago. 


Of these cadres at the bureau level, some violated the 
criminal law and were arrested accordingly for embez- 
ziement or for accepting bribes amounting to nearly 
10,000 yuan. Some were dismissed from their posts for 
abusing power and using public funds to renovate their 
own houses. Others were criticized in circulars for 
accepting gifts, giving banquets, o: tor frequently giving 
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above-standard banquets while performing public 
duties. They were ordered to correct their mistakes 
within a time limit. 


Since the beginning of this year, Shanghai Municipality 
has strived to spread the practice of honestly performing 
official duties by having its high-ranking party and 
government officials set personal examples. At the begin- 
ning of the year, Mayor Zhu Rongji already stressed that 
supervision should be focussed on 506 officials at the 
bureau level and that no problems being discovered 
would be tolerated. 


From January to October this year, more than 6,250 
letters reporting crimes were received and handled by 
the Shanghai Municipal Crime Reporting Joint Center 
and by the Letters and Visits Department of the Munic- 
ipal Supervision Bureau. More than 260 of these crimes 
involved officials at the bureau level. Compared with 
past years, the number of crimes reported in Shanghai 
has increased markedly, and more and more officials at 
high levels are involved. 


The situation of supervision made public today also 
shows that at present, the phenomenon of officials of the 
public security, judicial, administrative, labor through 
reform, financial, taxation, and industrial and commer- 
cial departments violating law and discipline is rather 
serious. Nine people, including the director and deputy 
directors of the Public Security Bureau, and the director 
of the Police Station, of a certain county in Shanghai, 
have been arrested and sentenced to imprisonment for 
serious cases of abusing power to seek personal gains, 
corruption, or accepting bribes. The director of the 
Industry and Commerce Bureau of a certain district and 
th director of the Industry and Commerce Office under 
it, have been investigaied for knowingly violating law 
and discipline, extortion, and accepting bribes. 


Officials of the supervision departments expressed that 
they will continue to pay close attention to the adminis- 
trative work of the 506 officials at the bureau level and 
rely on them in spreading a new style of “honestly 
performing official duties to serve the people” through 
their personal examples. Besides, supervision of some 
judicial departments will also be strengthened, so that 
new progress will be made in the anti-corruption drive to 
build a clean government. 


Zhu Rongji Addresses Shanghai CPPCC Meeting 


OW0301225890 Shanghai WEN HUI BAO in Chinese 
25 Nov 89 pl 


[Text] How can the guidelines set by the Sth Plenary 
Session of the 13th CPC Central Committee be truly 
carried out? After discussing this issue in detail, the 
Ninth Meeting of the Standing Committee of the Sev- 
enth Shanghai Municipal Chinese People’s Pol:tical 
Consultative Conference [CPPCC] Committee, which 
ended on 24 Nov. iber, agreed that we should unite and 
mobilize the vast numbers of CPPCC members to con- 
scientiously carry out the functions of the CPPCC; bring 
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the CPPCC’s role into full play; give full support to the 
work of the Shanghai Municipal CPC Committee and 
Government, overcome temporary difficulties facing us: 
and give impetus to the work of improving the economic 
environment, rectifying the economic order, and deep- 
ening reform. 


The central topic of the meeting was the study and 
implementation of the guidelines set by the Sth Plenary 
Session of the 13th CPC Central Committee. At the 
meeting, Zhu Rongji, secretary of the Shanghai Munic- 
ipal CPC Committee and mayor of Shanghai, presented 
his opinions on ow Shanghai should carry out the 
guidelines set by the fifth plenary session. Integrating the 
work of Shanghai and the municipal CPPCC Com- 
mittee, members of the committee attending the meeting 
talked freely about their experience in studying docu- 
ments of the fifth plenary session and put forward many 
good opinions and suggestions on how to carry out the 
guidelines set by the fifth plenary session. Some com- 
mittee members said that decisionmaking must follow 
clearly specified procedures in order to ensure that it 1s 
democratic and scientific, and that executive organs 
must have the authority and capability to exercise mac- 
roscopic regulation and control in order to ensure that 
principles and policies of the central authorities can be 
smoothly carried out. Some other commitice members 
said that China's economy would be hopeless if “local 
economy” ts not abandoned, if the trend of decentrali- 
zation 1s not reversed, and if the idea of regarding 
agriculture as the foundation of the national economy is 
not established. Stull some other committee members 
said that Shanghai should work harder to improve its 
economic efficiency. These members suggested that a 
system be established to examine economic efficiency 
and that greater efforts be made to improve large and 
medium-sized enterprises. Many committee members 
also said that in order to improve the economic environ- 
ment and rectify the economic order, we must let politics 
play a role, embody the spirit of “stability prevailing 
over everything else,” and strengthen political and ideo- 
logical work. Currently, the economic situatipn is grim 
However, what is even more grim is that people are 
confused ideologically and that stafr members and 
workers of enterprises are low-spirited and have lax 
organizational discipline. It 1s time to promote patriotic 
and socialist education by various means. Surplus staff 
members and workers of enterprises and factories that 
do not have sufficient production work should not be 
allowed to do their own things, they should be organized 
to overhaul production equipment, study, and engage in 
social work. While making efforts to improve the eco- 
nomic environment and rectify the « ‘onomic order, we 
should ensure that staff members and workers of enter- 
prises are properly trained and educated. 


Shanghai Mayor Investigates Rural Areas 


OW 0401123390 Beijing XINHUA Domestic Service 
in Chinese 1617 GMT 28 Dec 89 


[By correspondent Shi Zhihong (2457 5347 7703) and 
reporter Luo Kangxiong (5012 1660 7160] 
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[Text] Beijing, 28 Dec (XINHUA)}—Zhu Rongji, party 
secretary and mayor of Shanghai, recently led a group of 
more than 30 cadres to conduct a spot investigation in 
rural areas of Shanghai for a month. This is an effort to 
find ways to implement the guidelines of the Sth Plenary 
Session of the 13th CPC Central Committee to push the 
economy in Shanghai's rural areas to a new stage during 
the drive to improve the economic environment and 
rectify economic order. 


Shanghai is China’s largest industrial city. For this 
reason, former and present leaders of the city party 
committee and government have been paying particular 
attention to agricultural production. They believe that 
“without agriculture, there will be no stable society,’ and 
the same rule applies to Shanghai without exception. 
Work in rural areas of Shanghai affects the “vegetable 
basket” and “rice bag” of the people in the city. A stable 
condition in rural areas leads to a stable market and 
normal life in Shanghai. 


He went to his first investigation spot, Jinshan County, 
on 21 December. At a meeting, attended by all comrades 
of the investigation group, he explained the purpose, 
task, and requirements of this investigation, which was 
to formulate a concrete policy on strengthening party 
building and developing the rural economy in a stable 
manner on the basis of discovering current party work in 
Shanghai's rural areas and the situation in rural eco- 
nomic development. 


Despite the severe cold spell, Zhu Rongji went to town- 
ships, villages, and production teams and had friendly 
talks on a variety of subjects with grass-root cadres, the 
masses, and retired cadres. He also visited specialized 
households and peasant families and inspected non- 
staple food bases, fairs, markets, and township enter- 
prises. During his investigation, he inquired in detail 
about the conditions of party workstyle in leading 
groups. On finding that a few cadres in rural areas sought 
personal profits by abusing their power and infringed 
upon the interests of the collectives and the people in 
building, distributing, and repairing houses, he stressed: 
A good party workstyle is the key to having all jobs done 
well in rural areas. It is necessary to quickly correct the 
wrong party workstyle which is criticized so strongly by 
the people. In addition, it is imperative to promote a 
clean government and rally popular support by strength- 
ening education, improving the legal system, strictly 
handling party affairs, and paying attention to the party 
workstyle. 


In the course of his investigation, Zhu Rongji reiterated 
that all economic policies of the party and government in 
the rural areas remained unchanged. While talking to 
grass-roots cadres and the people, he paid particular 
attention to how to do the following: improve all policies 
concerning rural areas, encourage more agricultural 
investment, and bring peasants’ enthusiasm for striving 
to develop the rural economy into play on the basis of the 
new situation and new problems. Zhu Rongji also 
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insisted on his principle of solving problems while con- 
ducting investigation and helping peasants in a timely 
fashion. On hearing from grass-roots cadres that it was 
hard to sell pigs in rural areas, that there was a shortage 
of production funds at the end of the year, and that 
township enterprises were burdened with overdue pay- 
ment for their products, he immediately asked respon- 
sible leaders of the city government in Jinshan County to 
find ways to solve these problems. 


Zhu Rongji made a few simple rules to be observed by all 
comrades in the investigation group: Go to the grass 
roots to understand the real situation and let the cadres 
and people speak the truth; make a good example of 
plain living and integrity; and do not interrupt the 
normal working order in counties and townships to 
avoid affecting their energy in performing their current 
tasks in the rural areas. 


Central-South Region 


Shenzhen Tightens Foreign Taxation in Guangdong 


OW 3112120489 Beijing XINHUA in English 
1151 GMT 31 Dec 89 


[Text] Being, December 31 (XINHUA) —Shenzhen 
Special Economic Zone has tightened its tax policy and 
administration involving foreign firms and individuals 
as part of taxation reforms. 


Latest figures show that by the end of October this year, 
foreign-related tax revenue in the south China -ity 
reached 155 million yuan, 22 percent up from the same 
period in 1988. 


Shenzhen, China’s pioneer special economic zone set up 
in 1979, boasts the largest number of foreign-invested 
firms in the country. Two thousand have begun opera- 
tion and registered for taxation. 


Beginning this year, the city government separated tax 
collection from administration and check-ups in an 
effort to fight tax evasion and enhance supervision by tax 
authorities. 


To deal with the increasing number of cases of tax 
evasion in the zone, the city also drafted measures in line 
with international practices and implemented them on a 
trial basis this year in 10 foreign-invested firms. 


Guangdong Sets Industrial Output Record 


HK0101091290 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 29 Dec 89 


[Text] Ouyang Shugian, chairman of the provincial 
Economic Commission, revealed yesterday during a pro- 
vincial telephone conference on spring season transpor- 
tation and industrial production that this vear Guang- 
dong’s industrial output value had exceed: 100 biilion 
yuan for the first time in history. The province is 
expected to overfulfill the year’s industrial production 
quota, with an increase of 14 percent over last year. 
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It is said that this record height in industrial output value 
should be attributed to the efforts of governments at all 
levels in Guangdong which have set store in investment, 
introduced technology to transform old enterprises, and 
vigorously developed new products since the introduc- 
tion of the reform and opening up policy. 


Tnx .. sponsible person of the provincial economic com- 
mission noted that it is unlikely that the external condi- 
tions for industrial production would be substantially 
improved next year. For this reason, he urged economic 
departments at all levels and all enterprises to take every 
possible measure to ensure that the existing production 
facilities will operate basically as normal and to guard 
against a decline in industrial production. 


New Power Plants To Boost Guangdong Electricity 


HK0201014590 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2 Jan 
90 pl 


[By Geoffrey Crothall] 


[Text] Guangdong plans to increase its electricity gener- 
ating capacity by 700 megawatts this year tn a bid to ease 
the province’s chronic shortage of electricity. 


The new power stations due to be brought on stream this 
year—including the 300 mW Huangpu Number Six 
station and the 200 mW Shaoguan Number Nine sta- 
tion—will bring Guangdong’s total generating capacity 
to more than 7,500 mW. 


However, with provincial economic growth forecast to 
exceed 10 percent this year, much of \' e benefit from the 
new generating capacity will be oi ‘et by increased 
demand. 


Last year, the provincial government initiated a plan to 
invest 30 billion yuan (about HK$49.5 billion) over a 
seven-year period in order to boost Guangdong’s total 
generating capacity to 13,000 mW. 


The key projects in the plan are the | 300 mW Shajiao C 
Station being built by Hopewell Holdings, the 1,200 mW 
hydroelectric plant at Conghua, and the 1,320 mW 
Fanyu power station. 


The Shajiao B station was completed | 1 months ahead of 
schedule in 1987, providing Hopewell with a profit of 
nearly $400 million. 


But work on the Shajiao C site is not going so smoothly. 


The initial levelling for the Shajiao C station site has 
been completed, but Hopewell’s engineers are now 
having to look for an enlarged site to cope with extension 
work. 


The main underground generating station for the Con- 
ghua plant, 90 km northwest of Guangzhou, is finished, 
while work is still in progress on the main dam. 
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Despite Guangdong’s massive investment in generating 
Capacity, analysts point out that a far more efficient 
transmission and distribution system is needed before 
the province’s electricity supply crisis is fully resolved. 


Shenzhen, the province's highest per capita consumer of 
electricity, will not benefit from the increased generating 
capacity unless the provincial government agrees to 
increase its quota of power supplies. 


The special economic zone receives only 71 percent of its 
total power demand, leading to blackouts in many fac- 
tories. 


Henan People’s Congress Standing Committee Meets 


HK0201044090 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 30 Dec 89 


[Excerpts] The | 3th meeting of the Standing Committee of 
the 7th Henan Provincial People’s Congress, which lasted 
9 days, ended in Zhengzhou yesterday [30 December]. 
Chairman Yang Xizong presided over the meeting and 
made an important speech. [passaye omitted] 


In his speech, Chairman Yang Xizong mainly talked 
about the work of screening and rectitying companies. 
He said: The meeting agreed that the report delivered by 
Vice Governor Qin Kecai on further screening and 
rectifying companies is substantial in content and real- 
istic. Our province has achieved considerable progress in 
screening and rectifying companies. The participants are 
basically satisfied with the report. This shows that the 
provincial people’s government has done a great deal of 
work in this field and is making efforts to promote this 
work step by step. [passage omitted] 


In conclusion Yang Xizong said: We must closely combine 
the work of screening and rectifying companies with the 
struggle against corruption. While screening and rectifying 
companies, we must pay attention to some clues for 
investigating and handling cases of violating laws and 
discipline. The procuratorial and judicial organs and 
administrative and supervisory departments must perform 
their duties well and must cooperate with one another. The 
cases of violating laws and discipline should be handled 
seriously according to the nature of each specific case. 
Some offenders should be given administrative punish- 
ment, some should be given economic punishment, and 
some should be handed over to the judicial departments 
and be investigated and affixed the responsibility for 
crimes. Under no circumstances can criminal sanction be 
replaced by administrative punishment; still less can crim- 
inal sanction and administrative punishment be replaced 
by economic punishment. In this way, we will be able to 
further implement the circular of the Supreme People’s 
Court, the Supreme People’s Procuratorate, and the Min- 
istry of Supervision and further carry out the struggle 
against corruption through screening and rectifying com- 
panies and to achieve better results in screening and 
rectifying companies. 
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Hubei Military District Party Congress Ends 


HKO0101104890 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 29 Dec 89 


{Excerpts} The Seventh CPC Congress of the Hubei 
Provincial Military District was held in Wuchang from 
24 through 28 December. The congress examined and 
ratified the work report made by Comrade Zhang Xueqi 
on behalf of the sixth party committee of the provincial 
Military District and the work report made by Comrade 
(Zhang Shoutian) on behalf of the Discipline Inspection 
Committee of the provincial Military District. The con- 
gress also elected the Seventh CPC Committee and a new 
Discipline Inspection Committee of the provincial Mil- 
itary District. 


Comrades Zhang Xueqi and (Wang Shen) presided over 
the congress, respectively. Comrade Guan Guangfu 
attended the congress and delivered an important 
speech. [passage omitted] 


Centering around the issue of party building in the new 
period, participants in the congress held an < 1imated 
discussion. They said: The escalation of the strategy of 
peaceful evolution by hostile forces at home and abroad 
is a notable feature of class struggle in the new period. 
Our party must be built into a politically qualified and 
particularly strong fighting force. At the present we must 
especially note that the hostile forces at home and 
abroad are shifting their focus onto our Army in applying 
their strategy of peaceful evolution. We should remain 
cool-headed, ensure that the vast number of officers and 
soldiers will keep high political vigilance, uphold a firm 
political stand, and maintain a strong defense line 
against corrosion and peaceful evolution. 


During discussion, in light of the struggle against bour- 
geois liberalization these years, the participants in the 
congress freely aired their opinions on the importance of 
strengthening the study of Marxist theory, carrying out 
in depth the education drive in the four cardinal princi- 
ples, and stepping up party building in real earnest. In 
light of the reality in Hubei Province, the participants 
also aired their views on how to give full play to the role 
of PLA [People’s Liberation Army] units, militia, and 
reserve forces in invigorating the province. 


At the closing of the congress, Comrade Guan Guangfu 
delivered an important speech. He focused on the neces- 
sity of upholding and perfecting the dual leadership 
system and ensuring the party's leadership over the 
armed forces. He said: During the long revolutionary 
struggle, our; “ty had gradually developed a system of 
dual leadership exercised by both local authorities and 
by the military setup over reserve forces. This is a 
reflection of the principle of the party commanding the 
gun in building the militia and reserve forces. Now that 
we have effected a strategic shift in the guiding ideology 
for the development of national defense, county, city, 
and district People’s Armed Forces departments have 
been put under local authorities. But, despite this change 
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in the leadership relations, there must be no wavering in 
the fundamental principle of the party commanding the 
armed forces. 


In his speech Comrade Guan Guangfu also emphasized 
the glorious tradition of unity between the Army and the 
government and between the Army and the people, and 
he called for maintaining closer ties between the Army 
and the government and between the Army and the 
people and for ensuring and developing a political situ- 
ation characterized by stability and unity. 


After full consultations, the congress elected Comrades 
Guan Guangfu, Zhang Xueqi, and (Wang Shen) to 
become, respectively, first secretary, secretary, and 
deputy secretary of the party committee of the provincial 
military district; and they elected (Chen Zuocai), (Wang 
Yi), (Wang Jieqing), (Zhang Shoutian), (Liu Guoyu), (Xu 
Sigiao), and (Duan Xingang) members of the standing 
committee of the party committee of the provincial 
Military District. 


Hubei Secretary, Governor Visit Railroad Workers 


HK3012080089 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 28 Dec 89 


[Excerpts] As the high tide of spring railroad transport is 
approaching, on 26 December, Provincial Party Com- 
mittee Secretary Guan Guangfu and Governor Guo 
Zhengian, accompanied by responsible comrades of 
Wuhan Railroad Subbureau, made a special trip to 
Wuchang South Station, Wuchang South Locomotive 
Depot, Xianning Railroad Section, (Zhonghuoku) Sta- 
tion, and (Xinghuoku) Work Section of Wuchang Loco- 
motive Depot, to visit the railroad workers who were 
vigorously making preparations for spring transport. 


On behalf of the provincial party committee and provin- 
cial government, they thanked the cadres and workers of 
Wuhan Railroad Subbureau for making contributions 
toward the stabilization and development of Hubei’s 
economy. They pointed out: The spirit of exchanging a 
railroad worker's hard work for 10,000 people's happi- 
ness merits learning. They stressed: The working class 
must give play to its role as a locomotive in the course of 
stabilizing the overall situation and developing the 
economy. The party and government organs at all levels 
of the localities must show concern for the work and 
livelihood of the railroad workers and make concerted 
efforts to guarantee that the main artery of the national 
economy is unimpeded. 


After inspecting the situation of the workers’ labor and 
work, Guan Guangfu and Guo Zhengian held a forum 
with the cadres and workers and listened to their state- 
ments one by one. [passage omitted] 


At the forum, Guan Guangfu pointed out: As the main 
artery of the national economy, the railroads are fairly 
important. The railroads within Hubei are the window of 
two civilizations of Hubei as well as the window through 
which Hubei keeps contacts with other countries. They 


FBIS-CHI-90-005 
8 January 1990 


play an important part in making Hubei rise in the 
central part. He said: The railroad workers have the 
glorious revolutionary traditions and excellent work 
style. In the period of the turmoil, they took a firm and 
clear-cut stand, stood fast at their posts, resolutely 
resisted the attempts of a small number of people to 
sabotage railroads, and contributed toward the stabiliza- 
tion of the overall situation. The local party committees 
must show concern for the railroads and rely on, support, 
and develop them. [passage omitted] 


Guan Guangfu said: The more the comrades workers 
conscientiously devote, the more concern the leaders 
must show for their livelihood and growth. The first 
priority of our country is now stability, which is the 
overall situation. To stabilize the overall situation and 
the economy, it is essential to enhance the enthusiasm 
and initiative of the workers and their spirit of being the 
masters of their own affairs to the largest extent. To 
achieve this, it is necessary to strengthen the party work 
and to safeguard the interests of the working class, the 
people, and the intellectuals. 


Guan Guangfu said: Under the circumstances that an 
adverse current against socialism now exists internation- 
ally and that some economic difficulties exist at home, 
the working class must take a firm political stand, stick 
to the socialist orientation, combat bourgeois liberaliza- 
tion, oppose the method of looking ahead in everything, 
struggle hard, and devote its efforts selflessly. Further- 
more, the leadership organs at all levels must be con- 
cerned with, educate, and rely on the workers, constantly 
resolve the difficulties of the workers, forever link their 
hearts to the hearts of the workers, and maintain flesh- 
and-blood ties with the masses of the people. So long as 
the party and the masses maintain the fish-and-water 
relations as they did during the war years, we can be 
invincible. 


At the forum, Governor Guo Zhengian fully affirmed 
the contributions made by the railroads toward Hubei’s 
economy. He hoped that the railroad workers would 
make concerted efforts to ensure safety in production 
and do the spring transport work well. 


Comrades Guan Guangfu and Guo Zhengian also vis- 
ited the families of railroad workers to understand the 
situation in the workers’ livelihood. They instructed the 
departments concerned to really resolve the workers’ 
difficulties in their livelihood. 


Eighteen Major Criminals Executed in Hunan 


HK0101085490 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 27 Dec 89 


[Excerpts] Yesterday, Changsha City held a meeting on 
anti-theft, eliminating the six vices, and harshly pun- 
ishing serious criminal cases. In accordance with law, 18 
criminal elements who had committed serious cases were 
sentenced to death; they were executed by shooting. 
Among these criminals who were executed according to 
law, some were criminals who had committed the six 
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vices, some were ones who had never changed despite 
efforts to educate them, some were those who had 
neglected consequences and committed murders, and 
the worst were those savage elements who, amidst the 
high tide of campaign against the six vices in the prov- 
ince, stirred up trouble and committed crimes. [passage 
omitted] 


Southwest Region 


Guizhou Chief Procurator Meeting Ends 


HK0401044990 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 30 Dec 89 


[Text] A provincial meeting of chief procurators con- 
cluded in Guiyang on 28 December, which summed up 
this year’s work and assigned tasks for next year. 


During the meeting, provincial party and government 
leaders Liu Zhengwei, Wang Chaowen, Zhang Yuhuan, 
Liu Hanzhen, and Hu Kehui attended and addressed the 
meeting. 


In their speeches, they pointed out: Procuratorial organs 
should give full play to their role of exercising dictator- 
ship in stabilizing the political situation, continue the 
struggle against graft and bribery, and strike relentless 
blows at criminals. Party committees at different levels 
should support procuratorial organs in their efforts to 
handle cases according to law and supervise them to 
enforce law impartially. 


Guizhou Township, Town Enterprises Develop 


HK0401044590 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 30 Dec 89 


[Excerpt] According to news released from a recent 
provincial meeting attended by directors of township 
and town enterprise bureaus of prefectures and counties, 
township and town enterprises of our province devel- 
oped at an appropriate rate in 1989 while the province 
was improving its economic environment and straight- 
ening Out its economic order. 


Their gross output value in 1989 reached 3.8 billion 
yuan, an increase of 10.77 percent over the preceding 
year; their total income rose to more than 3.5 billion 
yuan, registering a 3 percent increase over the 1988 
period; and the amount of taxes and profits delivered to 
the state topped 140 million yuan, representing a rise of 
!7 percent over the previous year. 


The meeting pointed out that township and town enter- 
prises of our province in 1990 are expected to develop at 
a rate of 10 percent, and their total output rate is 
estimated to top 4 billion yuan. [passage omitted] 
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Guizhou Officials Stress Broadcasting Importance 


HK0201054190 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 29 Dec 89 


{Excerpts} The Guizhou People’s Broadcasting Station 
held a meeting on the afternoon the afternoon of 28 
December in a simple but warm atmosphere to com- 
memorate the 40th anniversary of its founding. 


In attendance were provincial party, government, and 
military leaders Liu Zhengwei, Wang Chaowen, Long 
Zhiyi, Su Gang, (He Renzheng), Liu Hanzhen, Zhang 
Yuhuan, Zhang Shukui, Song Shugong, and Jiao Bin. 


Speaking on the occasion, provincial party committee 
Secretary Liu Zhengwei first extended congratulations to 
all members of the radio station and then pointed out 
that in looking back on the past and looking forward to 
the future, we find it more important to strengthen 
ideological and political work and do radio and telev- 
sion propaganda work well. He hoped that radio and 
television propaganda work would persist in do:ng three 
things: First, persistently publicize party leadership and 
the truth that only socialism can save China and de ve!onr 
it; second, persistently publicize following the path of 
building socialism with Chinese characteristics; third, 
give unsparing publicity to the party’s basic line. 


On behalf of the Guizhou Provincial Party Committee 
and the Provincial People’s Government, provincial 
party committee Deputy Secretary Long Zhiyi extended 
greetings to all staff of the radio. He then pointed out: 
Like other propaganda media, broadcasting is the 
mouthpiece of the party and the people, but it can play a 
role that other propaganda media cannot do. It is, 
therefore, necessary to give full play to the special role of 
broadcasting to serve better the building of socialist 
material and spiritual civilizations. After noting that the 
press and broadcasting should adhere to the principle of 
conducting propaganda mainly by positive measures or 
examples, Comrade Long Zhiyi pointed out that at 
present, we must pay attention to two points in our 
propaganda work. The first is to maintain stability. 
Stability is a matter of prime importance. Maintaining 
the stability of public order, economic life, the minds of 
the people, and the party’s economic policy is the most 
basic condition for building socialism. Only by main- 
taining stability will we be able to improve the economic 
environment and straighten out the economic order in 
an orderly way and continue to carry out reform and 
opening up to the outside world. Only by maintaining 
stability will we be able to push all fields of work forward 
without a hitch. The mass media should take this as the 
point of departure in their work. The second point is to 
conduct agitation. Socialism can be built only with the 
down-to-earth efforts of the people. The mass media 
should cherish the enthusiasm of the people in building 
socialism, encourage them to work hard with confidence, 
publicize their diligent work of eliminating poverty, and 
commend their contributions to the country and society. 
[passage omitted] 
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In his speech at the meeting, Vice Governor Zhang 
Shukui hoped that leaders at different levels would 
attach importance to the broadcasting undertakings, 
particularly to the development of broadcasting under- 
takings in ihe rural areas. [passage omitted] 


Sichuan Party Chief Urges Stabilizing Situation 


HK0301131290 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 30 Dec 89 


[Excerpts] On the morning of 29 December, the provin- 
cial group of advisers on science and technology and the 
provincial science committee jointly invited some mem- 
bers of the group and renowned experts of the province 
to a forum. They met to study the speech by Comrade 
Jiang Zemin at the national meeting of presenting 
awards to remarkable scientific and technological 
achievements. The forum participants spoke glowingly 
of the major achievements our province made on the 
scientific and technological fronts in 1989 and looked 
ahead towards the new tasks before them in 1990. 


In the name of the provincial party committee and 
government, provincial party committee Secretary Yang 
ixudai extended high respects and cordial regards to the 
experts present at the meeting and to all scientific and 
technological workers of the whole province, and wished 
them a happy new year. [passage omitted] After fully 
affirming successes scored by scientific and techniiog- 
ical workers of our province, Yang Rudai pointed out: 
Under the ~uidance of the spirit of the 4th and Sth 
Plenary Sessions of the 13th CPC Central Committee, 
our province recorded dramatic achievements in all 
fields of its work in 1989. All these achievements are the 
results of hard work and advice offered by the provincial 
group of advisers on science and technology and experts 
of our province. 


Comrade Yang Rudai emphatically pointed out that we 
have two major tasks for 1990. One is to keep the 
political situation stable with sustained efforts, and the 
other is to ensure a stable and harmonious economic 
development. To this end, we must unswervingly imple- 
ment all resolutions adopted at the 4th and Sth Plenary 
Sessions of the 13th CPC Central Committee, further 
carry out the principle of further improving the eco- 
nomic environment, rectifying the economic order and 
deepening the reform, and make all fields of work, 
including economic work, a success. [passage omitted] 


Sichuan Machine-Building Industry Fulfills Tasks 


HK0301134390 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 30 Dec 89 


[Text] SICHUAN RIBAO learned from the departments 
concerned on 27 December, that thanks to the efforts to 
seriously implement the principle of improvement and 
rectification and in-depth reform, workers of the prov- 
ince’s machine-building industry overfulfilled the 1989 
tasks of production, producing 5.6 billion yuan in terms 
of gross output value, an increase of 4.7 percent over the 
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previous year; turning over 986 million yuan in terms of 
tax and profit to the state, a rise of 8 percent over last 
year; earning $65 million in foreign exchange through 
export, up by 18 percent over the preceding year; pro- 
moting more than 120 new items which produced more 
than 500 million yuan of output value; and winning over 
90 awards issued by the state and province. 


Sichuan Military Commander Inspects Nanchong 


HK0301030590 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 1 Jan 90 


[Text] While Lieutenant General Fu Quanyou, com- 
mander of Chengdu Military Region, was recently 
inspecting Nanchong, he stated his views on the building 
of the organizations, ideology, and work style of the 
people’s liberation army [PLA] units. 


He said: At all times, we must attach importance to 
strengthening our own building and strengthening the 
ranks of cadres, particularly leadership groups. The 
officers and men of the PLA units must constantly 
Strengthen their study of the theories of Marxism- 
Leninism-Mao Zedong Thought and Comrade Deng 
Xiaoping’s relevant works, lay a good theoretic founda- 
tion, and heighten their ability to distinguish between 
right and wrong and to observe and solve the questions. 


He demanded: It is essential to unfold a campaign to 
learn from Lei Feng among the officers and men of the 
PLA units, militia, and reserve service, to learn from Lei 
Feng spirit, to take Lei Feng road, to create Lei Feng type 
outstanding achievements, and to strive to become Lei 
Feng type fighters and militiamen. 


Sichuan Leaders Visit Chongqing Workers 


HK0301030390 Chengdu Sichuan Provincial Service 
in Manéarin 2300 GMT 1 Jan 90 


[Text] On 31 December, Yang Rudai, member of the 
Political Bureau of the CPC Central Committee and 
secretary of the provincial party committee; and Pu 
Haiqing, vice governor, went to Chongqing Special Steel 
Plant and Chongqing Second Cotton Textile Mill to pay 
cordial comfort visit to the workers who were standing 
fast at their production posts and wished them a Happy 
New Year. 


On the early morning of 31 December, Comrade Yang 
Rudai; Xiao Yang, secretary of Chongqing City Party 
Committee; and Sun Tongchuan, mayor, first went to 
the special steel plant to listen to the reports of the 
situation made by (Chen Baorong), plant director; and 
(Li Tianshou), secretary of the plant party committee. 
Comrade Yang Rudai held that the special steel plant’s 
method of tapping its internal potential, developing 
production, and raising its economic results by a big 
margin was very good. 


In Chongqing Second Cotton Textile Mill, Comrade 
Yang Rudai and the other leaders were happy to know 
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that the mill could press forward in the face of difficui- 
ties, share the worries of the country, overcome the 
difficulties in raw materials, and score the great achieve- 
ment in making a tax and profit of 14.55 million yuan 
from January to November last year. Comrade Rudai 
praised the mill, saying that Chongqing Second Cotton 
Textile Mill was a typical example in overcoming diffi- 
culties. 


In the course of inspection, Comrade Yang Rudai 
emphasized many times: In improvement, rectification, 
and deepening reform, it is necessary to give full play to 
the role of the workers as masters of their own affairs and 
to wholeheartedly rely on the working class to overcome 
and tide over difficulties. 


Sichuan Governor Addresses Planning Meeting 


HK0301143390 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 29 Dec 89 


[Text] During a provincial conference on planned 
economy which closed yesterday, Governor Zhang 
Haoruo urged cadres at all levels and the masses 
throughout the province to steadfastly implement the 
decisions made by the Sth plenary session of the 13th 
CPC Central Committee, raise their morale, strengthen 
their confidence, unite with each other, overcome diffi- 
culties, and strive to fulfill all the economic tasks next 
year. 


In his speech Zhang Haoruo reviewed this year’s eco- 
nomic work and ‘ooked forward to economic develop- 
ment next year. He pointed out that stability of society 
and steady economic development must be ensured in 
the economic improvement and rectification operation, 
and the in-depth reform. Next year, in carrying out the 
economic improvement and rectification operation and 
the in-depth reform, we in Sichuan must make special 
efforts to ensure stability in rural areas and in enter- 
prises, to pacify the peasants and workers, stabilize the 
market, and steadily improve the people’s livelihood, he 
said. In the operation to improve the economic environ- 
ment and rectify economic order, it is necessary to 
strengthen centralized leadership and let the planned 
economy play a greater part. 


Zhao Haoruo also talked about several tasks that must be 
done next year in regard of industrial production and 
communications service. He pointed out: We must do a 
good job in boosting industrial production in the first 
quarter so as to eradicate negative growth, we must 
strengthen specific guidance and rectification of those 
enterprises which have stopped product’»>n or are about 
to stop production; we must sort out key products, key 
enterprises, and main projects to be modified, while 
readjusting the product mix, and thus make arrange- 
ments for enterprises at different levels accordingly, we 
must focus our attention on solving technical problems, 
popularizing new technology, and developing new prod- 
ucts; we must sum up advanced enterprises’ experience 
in management and recommend 11 to other enterprises, 
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improve management efficiency, and thus raise enter- 
prises’ economic returns; we must conscientiously sum 
up and exchange experience in ideological and political 
work for enterprises in these years, especially after the 
quelling of turmoil and the Beijing counterrevolutionary 
rebellion; we must vigorously readjust the organizational 
structure of enterprises, and strive for success in estab- 
lishing groups of enterprises; and we must work out a 
feasible method io raise funds so as to ensure the 
completion of key construction projects. 


This provincial conference on planned economy lasted 6 
days. In accordance with the principle of promoting both 
civilizations, this conference studied the economic work 
and the ideological and political work together and 
arranged tasks in both aspects in a unified way. During 
the conference, the spirit of the national planning con- 
ference was conveyed, the province’s economic and 
social development plan for next year was formulated, 
tasks were assigned with regard to industrial production 
and communications service, party building, and ideo- 
logical and political work in enterprises, and several 
documents that the provincial government planned to 
circulate were discussed. 


North Region 


Li Ruihuan Gives Speech in Hebei Province 


OW0601153090 Beijing XINHUA in English 
1459 GMT 6 Jan 90 


[Text] Shijiazhuang, January 6 (XINHUA)—Li 
Ruihuan, a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committers, on Thursday spoke at a seminar on 
Hebei Province’s arrangements for celebrating the 
Spring Festival which falls on January 27. 


The following are excerpts of Li’s speech entitled “Jubi- 
lantly Celebrating the Spring Festival.” 


This year’s Spring Festival is the first in the decade and 
also an unusual Spring Festival. 


It is unusual first because people are cherishing a 
peaceful and stable life with the national situation 
becoming increasingly stable after they experienced the 
political disturbances in the April-June period this year. 


Second, the economic rectification drive has achieved 
initial results and the economic situation is turning for 
the better, but morale should be further boosted in order 
to overcome temporary difficulties. 


Third, the changing international situ. .ic* wires us 


even more to work hard to do everything . 


To have a good Spring Festival and create a good social 
situation, it is of vital importance for us to enhance 
confidence, work well and march forward. 


We should endeavour in three ways to have a good 
Spring Festival. 
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First, the Spring Festival should be celebrated in a happy 
mood to enrich the cultural life and let people have a 
good rest and enjoy the holiday by singing and dancing 
to extol the good times. 


Leading officials and cultural and propaganda depart- 
ments at all levels should do their utmost to prepare good 
nourishment for the minds of the people. 


In particular, great endeavour and care should be made 
to produce rich, but not numerous and jumbled, and 
systematic, but not boring, television programs to cater 
to the majority of the masses and to all walks of life. 


In a word, the Spring Festival should be made to be full 
of liveliness and jubilation. 


Second, the Spring Festival should be celebrated in a 
harmonious mood. By having a good Spring Festival, 
officials and the masses should have a better under- 
standing, colleagues should be friendlier to each other, 
neighbors’ relations should be more harmonious and 
soldiers and civilians should be more closely united. 


The party and government departments at all levels 
shoult| take effective measures to help those who have 
difficulties in their lives to let them feel satisfied and 
delighted in spending the festival. 


Leading officials at all levels should work harder for the 
masses during the festival. 


Third, the Spring Festival should be celebrated in a 
civilized mood. Healthy, beneficial and new habits 
should be encouraged and ignorant and backward cus- 
toms should be eliminated. The festival should also be 
spent in a safe way and in a clean environment. 


We should heighten our vigilance against the occurrence 
of gambling and superstition during the festival and 
work even harder and never let the evils spoil people’s 
moods during the holiday. 


The party and government organs and leading officials at 
all levels should make it an important job to help people 
have a good festival. Thzy should understand the festival 
season is a very good opportunity to show concern for 
people’s lives, strengthen ideological work, build 
advanced socialist ethics, improve the work style of the 
leaders and cement the relationship between the officials 
and the masses. 


Commentator Views Tianjin as Communist Model 


HK0401022390 Beijing RENMIN RIBAO in Chinese 
18 Dec 89 p § 


{[Commentator’s article: “Encourage Selfless Dedica- 
tion”’} 

[Text] The selfless dedication of Tianjin Municipal 
Communist Party members will move one to song and 


tears. Amid the floods of bourgeois liberalized thinking, 
when corrupt concepts such as “evaluating everything in 
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terms of money” are finding wide acceptance, the Com- 
munist Party members of Tianjin Municipality are 
present at precisely where there are hard conditions. 
Their advanced behavior has set a model moving the 
masses to follow suit. In them, people have seen the 
embodiment of the spirit of ““wholehearted service for 
the people” and realize that the spirit of selfless dedica- 
tion is never outdated. 


To encourage selfless dedication, we have first to make it 
a basic requirement for party members. Selfless dedica- 
tion is the “true color” of Communists. The nature of the 
party determines that only pe: ple willing to sacrifice and 
dedicate themselves can bec. me party members. And 
this is also the reason the party boasts its appeal and 
cohesive power. People’s understanding of the party is 
determined by thousands of party members such as Liu 
Hulan, Zhang Side, Jiao Yulu and Lei Feng. It was the 
advanced examples set by these party members under 
many critical situations that have made the masses 
follow the lead of the party. Because earlier the party 
leading role has been weakened, some party members are 
not clear how to be party members in the new era, some 
have simply ridden on the tide and started making 
money with vicious means or abused their powers for 
personal interests. It is these behaviors that have hurt the 
party’s authority among the people. Negatively or posi- 
tively, facts have proved that whenever the party mem- 
bers’ advance models and spirit of selfless dedication are 
given play, the party’s appeal and cohesive power are 
strengthened and party leadership given momentum; 
and whenever this spirit is weakened, the party’s work 
will run into difficulty and suffer setbacks. Therefore, 
party building requires that we must not relax on the 
requirement and education in selfless dedication for 
party members. 


The encouragement of selfless dedication requires mobi- 
lizing and educating the whole of the people to under- 
stand that only when a society fully exercises selfless 
dedication can it develop and make progress. In this 
society, where the people are the master, the wide mass 
of party members should be the first ones to practice 
dedication. It is their responsibility and honor. The 
bourgeois liberalized ‘‘elites’’ encourage people to 
“negate every existing concept,” beautify the corrupt 
concept of “viewing every*hing in terms of money,” and 
deprecate as worthless selfless dedication which even 
feudalism and capitalism have aot dared to criticize. 
They sow confusion in the realm of value concepts to 
make people abandon the communist concepts of value 
and to pull back the wheel of history with them. They 
will do the same in the future. When we encourage 
selfless dedication, we must not forget these negative 
examples. 


It is particularly important to encourage selfless dedica- 
tion under the current situation. The entire national 
economy is in the stage of rectification and improvement 
and deepening reform, and the central authorities have 
called for leading several years of thrifty life. Under these 
circumstances, the encouragement of selfless dedication 
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becomes more important than it has ever been. Once a 
social atmosphere that “dedication is honorable” is 
created, nothing can stop us. This has amply been proved 
by the practice of Tianjin Municipality. The joyous 
pattern in Tianjin Municipality will sprout everywhere 
and selfless dedication will become a social atmosphere 
if all localities and units educate party members and 
masses about selfless dedication as practically as Tianjin 
City CPC Committee, vigorously commend advanced 
personnel in selfless dedication and, particularly, treat 
selfless dedication as ‘he major responsibility for party 
members and make it a standard in evaluating perfor- 
mance, and rid the pany of unqualified members. 


Article Commends Tiaijin’s Party Work 
HK0401010190 Beijing RENMIN RIBAO in Chinese 
18 Dec p 5 


[Article by staff reporter Luo Pan (5012 4149): “Dedi- 
cation: A Communist Value Concept—Second Part of 
an Account of the Party’s Work in Tianjin Municipal- 
ity”] 

[Text] “Villages supervise one another; the same goes for 
households, while the masses supervise party members, 
and party members supervise cadres." This doggerel, 
once fashionable in the 1950’s, remains so in Tianjin 
Municipality today. In 1988 the municipality elected 
730 exemplary laborers, of whom 607—83 percent— 
were party members; and 279 “8th March” red-flag 
bearers, 187 of whom—67.4 percent—were party mem- 
bers. In the election of the “10 best civil servants” by 
Tianjin Municipality and 500,000 populations of Ping 
District, 9 of the 10 best civil servants elected were 
Communist Party members (the remaining one was 
admitted into the party after being elected). People can 
clearly see that on various frontlines and work posts in 
Tianjin, there are a large batch of Communist Party 
members who live up to the reputation of being 
advanced models. They are the underpinings and back- 
bone in our various social undertakings. In the last few 
days Tianjin Municipality has organized voluntary labor 
hundreds of times, and those fighting in the hardest and 
most demanding conditions have all been Communist 
Party members. Those who are always in the forefront in 
the struggle against various criminal and bad elements 
are Communist Party members; and most of the persons 
coming forward ready to help people in difficulty are 
also Communist Party members. 


Dedication has become a powerful trend among party 
members. It has become the chief standard in evaluating 
party members in mass rallies. The secretary of the 
municipal party committee, Tan Shaowen, said: “Now 
more than ever, is the time to encourage Communist 
Party members’ spirit of dedication and a wholehearted 
service for the people.” 


The Tears of a Real Man 


In May 1979, the turmoil spread to Tianjin. On the 
morning of the 17th, two marching forces passed the 
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Academic Service Center of Tianji:s: Academy of Social 
Sciences. At noon a large vehicle stopped in front of the 
center’s gate, and the people on the vehicle shouted: 
“Come out and march!” 


The secretary of the party branch of the center, Liu 
Y ingguang, ran downstairs and shouted to the marchers: 
“The party members and workers will not join the 
turmoil! His answer drew abusive remarks. Some 
people threatened: “Drag him out and beat him to 
deain!” 


Having returned to the office upstairs and, faced with the 
concerned look of the party members, Liu Yingguang 
cried. He said at the party branch meeting: “Now is the 
time to test if we are responsible for our faith. We must 
stick to our production posts and answer them with 
actions!” Led by Liu Yingguang, the production and 
operation of the Academic Service Center were not 
affected. 


Education in party spirit and faith in the party have 
always been the two key topics in the ideological building 
of party members in the Tianjin Municipality CPC 
Committee. The municipal party committee considers 
that party members are dedicated for party undertak- 
ings, which at present are the “one center and two basic 
points.” If education in the party spirit is not done well, 
there will not be dedication. From the municipal party 
committee standing committee to grass-root party 
organs, every year there have been plans and arrange- 
ments for the study of Marxist-Leninist philosophy. 
There are examinations, and examination results are 
listed as part of the criteria for evaluating the perfor- 
mance of party members. The unremitting education: in 
faith has enabled the wide mass of party members to see 
clearly at critical junctures and to step forward. Xinx‘ug 
Street is situated at the center of five colleges. About 500 
veteran party members are attached to Xinxing Street. 
This May, the municipal organs mobilized over 300,000 
party members and workers in a force “for the protection 
of Tianjin and the people.”’ Yue Wenging, an 81-year old 
veteran party member, was not recruited into the force 
because of health reasons. The old man was so disap- 
pointed that he burst into tears. He said: “Even if I have 
to sacrifice my life, I must defend the party!” He 
contacted 30 or so retired workers, and together they 
tried to stop the marching columns during the day and 
they tore down big or small character posters at the 
elevated roadway junction during the evening. They did 
this for more than | month without interruption. During 
that period, the veteran party members at Xinxing Street 
said: ‘““We contribute our residual energy to the faith.” 
‘They mounted more than 400 operations, safeguarding 
order, and eliminating reactionary posters. In one night 
over 30 party branch forces numbering about 500 people 
joined the operation. During the period of turmoil, none 
of the Xinxing Street residents marched on the street. On 
the contrary, more people were attracted to the party, as 
over 400 people applied for party membership. 
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Only Party Members Are Qualified for Explosion Work 


“The obligation of a party member is selfless dedica- 
tion,” said Liu Changshun, deputy commander of the 
second construction force, the No 2 Municipal Construc- 
tion Company, and a party member. 


One day a new nonregular laborer asked Liu: ““Let me do 
the blast today, deputy head. All my life the only thing I 
have ignited is firecrackers. I have never done any real 
explosion!” Commander Liu shook his head: “Ignition 
carries great risks. Only a Communist Party member is 
qualified for the job.” This nonregular laborer expected 
that there would be 10 or 8 yuan allowance for doing the 
ignition. Commander Liu said definitely: “No, not even 
a dime!” 


The construction force headed by Liu Changshun was 
once responsible for the construction of the station hall 
and alley ways of Tianjin railway station. The construc- 
tion site then was nothing but rubble and debris and a 
36-meter high water tower standing in the alley way, 
which had to be blown up. Since they did not have the 
blueprint of the water tower, they could only “chip away 
a little and blow up a little,’ with the result that often 
there were several blasts a day, with rains of stones and 
broken bricks flying in all directions. Every ignition was 
done at great risks to the lives of party members and 
active party membership applicants. Finally the blast 
missions were completed ahead of schedule. 


“There are many such instances of dedication,” 
remarked the head of the the organizational department 
of the party committee of the Tianjin Municipal Engi- 
neering Bureau, Yan Laibiao. “The Communist Party 
members down here all have a list of responsibility, 
marking down the most difficult and risky items as their 
own jobs,”’ he said. A section of the 71-km circular 
highway outside Tianjin Municipality had always caused 
trouble due to geological reasons, being either slippery or 
uneven, and the maintainence for that section had been 
difficult. At the highway maintenence unit, 15 party 
members committed themselves under a military order 
and set up 2 voluntary devotion force. They speni their 
leisure time before and after work cleaning the wild 
brushes and rocks on the highway base and patching up 
the small and large puddles on the road surface. As a 
result the section became the best one of the circular 
highway. The Urban Administration Bureau intended to 
give them a cash reward and citations, but the 15 party 
members accepted only the citations and not the cash! 


You Can Find Him Where There Is the Most Tiring 
Work 


“The responsibility of a party member is selfless dedica- 
tion,” remarked Shi Mingfa, secretary of the party 
branch of Xinxing Village, Nanjiao District. 


In dredging Shuanggiao River this spring, for 3 consec- 
utive days Shi Mingfa climbed and scaled while carrying 
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baskets of river mud, winning the admiration of young 
strong workmen. Where on earth did this 70-year man 
get the strength? 


A thunderstorm broke out one night last summe:. Shi 
Mingfa climbed out of bed in the middle of the night and 
organized manpower to drain water. The work lasted 
until daybreak. Passing the village’s papermaking factory 
on his way home and seeing the factory already a foot 
deep in water, he jumped into the water and started 
emptying the water, thus grea’\y reducing the loss of raw 
materials. When the village sctiool was short of expenses 
he took the lead to donate money. He sent cakes to 
lonely, childless old folks in the village. Later when the 
village planned to commend him, he told a story about a 
famous loyal ccurt official, Bao Zheng, in the Sung 
Dynasty. The story tells that the official returned the gift 
sent by the Emperor for his 60th birthday, with some 
remarks, one of which was that “part of the duty of an 
official is to be diligent.” Shi Mingfa said: “Are we 
Communists not capable of such things practiced by 
people in the past?” 


The sense of selfless dedication is deeply rooted in party 
members like Shi Mingfa through continual ideological 
education and subjective reflections. In the last 2 years, 
the Tianjin Municipal committee has strengthened the 
building of party schools with money and manpower and 
staffed the 50 or so district and county party schools with 
professional teachers. Party schools are extended to 96 
percent of the neighborhoods, factories, mines, and rural 
townships of the whole municipality. Almost the whole 
of party members have received party school training. 
Deputy head of the organization department of the 
Ninghe County CPC Committee, Chen Honglie, said: 
“Party members with a background of party school 
training are different!” This year, the 7,129 rural party 
members of the county have entered into contract with 
140,000 poor households to help some peasants escape 
poverty, and have done 13,511 good things for the 
masses. Some poor villages have become rich villages 
under the leadership of some party members. 


“Though 1 Am Not a Party Member, You All Must 
Treat Me Like One!” 


“It is a honor for party members to be able to dedicate 
themselves,” said Ren Jinshuang, an active worker 
pending party membership. 


One day he had a chest pain and became short of breath. 
He collapsed with a bout of dizziness, like a cement road 
sign falling on the newly paved road. Workers cried after 
the ambulance carrying him: “Squad leader, you must 
stay alive and come back to us!” 


This had been the eighth time he had had a heart attack. 
Ren Shuangjin was deputy squad leader of the 7th squaa 
of the construction force of Beijing-Tianjin- Tangshan 
Highway. The squad had over 20 workers, none of them 
a party member, except him, who was connected with 
party organizations as an activist pending party mem- 
bership. When he first arrived at the work site, he saw 
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the lists of party member duties drawn up by party 
members in other squads. These duties included taking 
on the heaviest loads and the guarantee of quality. He 
drew up a simular list for himself and pasted it on the big 
wall outside the work shed. When workers saw the list 
they asked him: ** You are not a party member. Why do 
you work yourself so hard?” He replied: “There is no 
party member in our squad, but, starting today, you all 
must take me as a party member, even though I am not 
one, and you all must follow my example!” 


This July, the construction went into a critical stage, and 
Ren Shuangjin worked at the work site for 113 straight 
days. Fatigue had caused his heart disease and he had 
fainted several times. But he told the workers: “Nobody 
say a word about my condition!” Later when the leader- 
ship learned about his illness, they drove him to the 
hospital. But he said: “I am an active member to be 
admitted into the party, and my squad is the area of my 
responsibility. | must go back!” And he was back to the 
work site once the leadership left him. 


But he had overworked himself, and this time the heart 
attack proved to be fatal. 


Ren Shuangjin never returned to the work site. The duty 
list he made for himself is still pasted on the wall outside 
the work shed. Under his signature are those of 20 other 
workers. The work quality of this squad of active mem- 
bers pending party membership has stood up to the 
toughest test. 


A Wife's Unspoken Complaints and Pride 


Dedication is a noble social morality. Therefore those 
dedicated will be amply rewarC — as they possess the 
whole spiritual world, so to spea 


On the first morning of the New Year festival, Commu- 
nist Zhang Yuzhu, commander of the Urban Adminis- 
tration Bureau's construction task force, said to his wife 
while eating dumplings: “The construction site is going 
to lay a 10-cm thick base floor. | am leaving right away 
and I might not be back for 6 months. You and the 
children may live in your parents’ home!” 


“How can you...”” His wife was speechless, and cast him 
a sad look. She has been married to him for several years. 
and has taken care of the family, buying charcoal, 
cooking, and bringing up children. During this period 
she had not seen much of him. 


Party members’ loyalty to work can overshadow their 
family lives. A lady is married to a party member at the 
urban administration bureau. On the 3d day of their 
marriage the husband disappeared to the work site, 
returning home only after a half a month, and hit the 
sack the moment he returned, leaving a pile of sweat- 
soaked jackets and overalls... 


However, with all the fatigue and complaints, Commu- 
nists have also brought their wives pride. The wife of 
Zhang Yuzhu was severely wounded after falling from 
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the staircase with a bag of coal. Her neighbors got her to 
the hospital. When the doctor heard that she was a wife 
of a Communist, who was working overtime at the work 
site, the doctor immediately administered the best med- 
icine and gave her the best nursing care. The father of the 
Communist wife said to his daughter: “Do not blame 
him. A party member should be expected to devote 
bimself to work.” 


Speaking of the dedicated spirit of party members, Tan 
Shaowen signed: ““Party members are like the cells of the 
party. When party members play their functions well, the 
party will be strong, powerful, and able to lead the 
masses to crush whatever difficulty there is, just as when 
the cells are strong the body is healthy and alive. There- 
fore we ask the grass-roots party organs to focus on 
giving play to the pioneering functions of party members 
and put every party member to test and trial.” 


Northeast Region 


Jilin Reforms While Improving Economic Order 


OW0601180890 Beying XINHUA in English 
1505 GMT 6 Jan 90 


[Text] Changchun, January 6 (XINHUA) —Economic 
reform, instead gf coming to a halt, has proceeded in a 
steadier and more vigorous fashion during the current 
drive to straighten out the economic order, according to 
an official of the Jilin Provincial Commission for 
Restructuring the Economy. 


Li Decheng, the official in charge of economic reform, 
said that as the reform has invigorated enterprises, 
increased the state’s wealth and improved workers’ 
living standards, to deepen it is the only way to proceed. 


“Of course, we cannot be impatient for success. The 
current reform should be based on readjustment and 
improvement of existing measures and adapted to efforts 
to straighten out the economic order,” he said. 


Jilin Province, which has 15,000 enterprises, has fur- 
thered reform by maintaining existing policies, per- 
fecting the contract system and promoting the optimiza- 
tion of labor since the second half of 1989 and 
combining the austerity measures with reform. 


Li said that the reform of enterprises cannot go forward 
without corresponding policies and a favorable public 
opinion and economic climate. 


In terms of policies, the provincial party committee and 
the provincial government have sorted out 49 docu- 
ments On invigorating enterprises, making clear what 
should be continuously carried out, repealing the redun- 
dant provisions and revising those that cannot meet the 
changed situation. 


In the public opinion field, the province has fairly 
appraised the work of entrepreneurs and publicized the 
successful experiences of model firms. 
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Moreover, it has adopted preferential treatment in the 
supply of funds, material and energy to 52 leading 
enterprises and over 200 plants which produce goods in 
short supply. 


Jilin, one of the pioneers in adopting the contract system 
for enterprises, began to contract out the operation of 
enterprises in 1982. In the past seven years, industrial 
profits and taxes increased 3.4 times, contributions to 
the state treasury increased 2 times and financial reve- 
nues incr-ased 2.4 times, while profits retained by enter- 
prises jumped three times, laying a sound foundation for 
further development. 


Sixty percent of enterprises whose contracts will expire 
later this year will again b> contracted out. The new 
contracts will be based on more rational income and 
output quotas, better distribution, increasing duty risks 
for contractors and a strong monitoring mechanism. 


The province has also experimented with a system of 
contracting property to all employees. This will help 
reinforce the position of workers as masters, improve 
management and enable the contractors and employees 
to share interest. 


So far, 3,550 enterprises have adopted the system of 
contracting property to all employees who have handed 
over personal risk mortgages worth over 100 million 
yuan. In 20 percent of these firms managers and 
employees have signed contracts to supervise each other. 


Li Decheng said that another measure of reform is to 
encourage advanced firms to merge or integrate with 
enterprises which have poor economic returns. By the 
end of last year, 106 enterprises in Jilin contracted to 
operate | 30 other firms, another 152 enterprises merged 
with 248 firms, and 722 enterprise groups and complex 
were established. Through the transfer of operational 
rights and property, most of the enterprises have had 
improved economic returns. 


Jilin Holds Symposium on Industrial Adjustment 


SKO50105 1290 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 4 Jan 90 


[Text] At the provincial symposium on adjustment of 
industrial structure held on 4 January, Vice Governor 
Wang Yunkun said: Only by strengthening the basic 
industries and adjusting the industrial structure can we 
enable our current economy to get out of a difficult 
position. 


Wang Yurkun said: The guidelines of our province's 
industrial structural adjustment are actively imple- 
menting “he principles set forth by the Sth Plenary 
Session of the | 3th party Central committee on improve- 
ment, rectification, and deepening of reform, taking the 
decision of the State Council on the essential points of 
the current industrial policy as the basis, proceeding 
from reality, and actively carrying out the adjustment of 
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industrial structure in our province on the premise of 
guaranteeing social stability. 


Wang Yunkun said: Through 40 years of construction and 
development, our province has greatly strengthened its 
economic strength. However, we should also recognize that 
serious problems still exist in our province's adjustment of 
industrial structure. First, shortage of power is a serious 
problem restricting our province's economic development. 
Second, there is a dislocation in the development of the 
raw materials industry as well as in the processing 
industry. Third, the coordination between some large 
enterprises that play a dominant role is low. In addition, 
some large enterprises have also failed to maintain good 
coordination with medium and small enterprises in the 
province. Fourth, the abilities of cities and industries in 
the urban areas to promote and sustain one another are 
low. Fifth, the superiority of the forestry and grain 
resources has not yet been displayed through intensive 
processing. Sixth, technological progress is slow, the 
quality of products is low, and their competitiveness is 
poor. Seventh, there is a shortage of funds and the eco- 
nomic results are poor. Eighth, in general, our province has 
relied on shipping in raw materials but it has shipped out 
its Own raw materials to other provinces. These are the 
basic characteristics of our province’s situation. The 
adjustment of industrial structure should proceeded from 
these basic conditions of our province, and methods 
should be explored according to these characteristics. 


Wang Yunkun said: The adjustment of industrial struc- 
ture should be conducive to sustained, steady, and 
coordinated economic development. The choice of mea- 
sures for adjustment should be conducive to economic 
progress and the displaying of the economic results of the 
whole. Efforts should be made to prevent the seeking of 
undeserved reputation and formalism. 


Northwest Region 


Gansu CPC Secretary Calls for Stablity 


HK0301095090 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 30 Dec 89 


[Excerpts] The provincial party conmittee and govern- 
ment invited nonparty leading cadres to a forum on 29 
December, at which participants spoke glowingly of the 
situation of the united front and its tasks ahead. [passage 
omitted] 


Provincial party committee Secretary Li Ziqi attended 
and addressed the meeting. He pointed out: Over the 
past few years our province has made good progress in all 
fields of work, the economic development has been 
stable, and particularly the unity of all nationalities and 
the cooperation of our party with democratic party 
members and nonparty patriots has been relatively har- 
monious. These achievements have resulted from our 
close unity and concerted efforts. Li Ziqi continued: 
What is of basic importance at present ts to stabilize the 
political situation. As long as there is political stability, 
all fields of work can be easily arranged. He also noted: 
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The most important task for 1990 is to stabilize the 
political situation. [passe ge omitted] 


Gansu Meeting Outlines Current Situation, Tasks 


HK2912035189 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 27 Dec 8&9 


[Excerpt] The provincial party committee and govern- 
ment this afternoon co-sponsored a public lecture on the 
present situation and tasks. 


Governor Jia Shyie presided over the meeting. and 
provincial party committee Secretary Li Ziq: delivered a 


report. 


After summing up the current situation, Comrade Li Ziq 
Stressed in his report: Maintaining, subordinating our- 
selves to, and promoting stability constitutes a funda- 
mental condition for implementing the guidelines of the 
4th and Sth Plenary Sessions of the 13th CPC Central 
Committee. It also further constitutes a condition for 
improving the economic order and deepening the retorm 
as well as for ensuring a sustained, stable, and coordinated 
economic development. He added: There 1s political and 
economic stability in our province, but we are also faced 
with many difficulties and problems. Leaders at different 
levels must therefore attach great importance to them and 
do all fields of work well. It is essential to continue 
implementing the spirit of the 4th and Sth Plenary Sessions 
of the 13th CPC Central Committee, earnestly fulfill al! 
tasks set at the 3d Enlarged Plenum of the 7th Provincial 
Party Committee Standing Committee and the provincial 
work conference. Meanwhile, we must beef up ideological! 
and political work in the light of what cadres and the 
masses really think, adhere to party leadership, resolute!) 
keep to the socialist road, truly improve the style o! 
leadership, be concerned about the weal and woe of the 
people, and resolve practical problems that grass-roots 
units and the people confront in their work and life 
Continuous efforts must be made to strengthen party 
building, eliminate corruption, and improve the standard 
of social conduct. Meanwvhile, it is necessary to strengthen 
work relating to mass organizations, giving full play to 
their role of maintaining contact with the masses. It 1s 
necessary to strengthen internal unity of the party, national! 
unity, unity between the Army and the government and 
unity between the Army and the people, and build closer 
relations between cadres and the masses. Vigorous efforts 
must be made to strengthen press and propaganda work, 
which must adhere to correct onentation. Effective mea- 
sures must be adopted to accomplish next year's tasks for 
production. Finally, we must work out practical economic 
plans so as to ensure a sound economic development of the 


province. [passage omitted] 


Qinghai CPC Secretary Attends Market Opening 


HK0301094490 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 1 Jan 90 


[Text] After reconstruction, Shuijing Lane Market in 
Xining City held an opening ceremony on New Year's 
Day. Shuijing Lane Market was built in 1980 and was 
originally an open and simple market. Last year. to make 
the market prosperous, Chengzhong District of Xining 
City took the reconstruction of Shuiying Lane Market as 
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a target for management. After some 130 days’ recon- 
struction, a large closed-type agricultural and sidelioe 
products and snack market was completed at a speed 
remarkable to the people. The market is approximately 
300 meters long from south to north and about 20 meters 
wide from east to west, and its total construction area is 
3,380 square meters. The market can accommodate 
some 360 commercial stalls. The market structure mixes 
the nationality style with the spirit of the times. 


Attending yesterday's [1 January] opening ceremony 
were the leaders of the provincial and city party and 
government, including Yin Kesheng, Tian Chengping. 
Bian Yaowu, Huanjue Cailang, Nan Fucai, Wu Cheng- 
zhi, Wang Fuxiang, and Liu Guangzhong. Provincial 
Advisory Commission Chairman Ma Wanli and Xining 
City Party Committee Secretary Hu Jijyun cut the ribbon. 


Qinghai Supports Township, Town Enterprises 
HK0101144690 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 31 Dec 89 


[Excerpt] A provincial conference on township and town 
enterprises which closed on 28 December urged town- 
ship and town enterprises in Qinghai Province to strive 
for steady growth by tapping their latent potential, 
introducing technical transformation, deepening 
internal reform, and readjusting the production mix. 


The conference acknowledged that the shortage of funds 
and the sluggish market are the main hindrances to the 
development of township and town enterprises in Qinghai. 
The fundamental way out of these problems is to vigor- 
ously implement the principle of readjustment, consolida- 
tion, transformation. and enhancement, to bring internal 
factors into full play, and to improve the economic results 
by improving management, applying science and tech- 
nology, and tapping enierprises’ latent potential. 


The conference pointed out: Township and town enter- 
prises may secure funds and ease the shortage of funds in 
several ways: for example, by raising funds among the 
masses, by earning funds by offering labor service, by 
borrowing money from the masses, by introducing for- 
eign funds, and by launching the double increase and 
double economy campaign. 


Comrades participating in the conference agreed that in 
Qinghai it 1s necessary to support those promising enter- 
prises enjoying good economic results, consolidate and 
improve other average entorprises, and help a small 
number of poorly managed enterprises which are pro- 
ducing inferior products and suffering from poor eco- 
nomic returns to explore new lines of production 
through introduction of technical personnel and tech- 
nology. On the other hand, as ths state is now empha- 
sizing production of raw 1d processed materials and 
development of the energy industry and other basic 
industries, Qinghai Province should make use of this 
opportunity to expand the scale of township and town 
enterprises dealing in raw and processed materials, 
energy. and processing industnes, so as to score good 
economic results. 
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Leading comrades of the provincial party committee and 
the provincial government Yin Kesheng, Jin Jipeng, and 
Ma Yuanbiao attended and addressed the conference. 
[passage omitted] 


Qinghai Meeting Siresses Party Building 
HK2712144589 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 25 Dec 89 


[Excerpts] Speaking at a provincial work conference on 
the improvement of the party's work style anc the 
building of clean government! yesterday, provincial party 
committee Deputy Secretary Tian Chengping pointed 
out that the effort to further improve the party's work 
style and build clean government should focus accurately 
on the task of improving the economic environment, 
rectifying the economic order, and deepening the reform. 
It is necessary to make the key points stand out, perform 
more actual deeds. and emphasize practical results in 
this field of wor’. 


After affirm.og the achievements our province has made 
in improving the party's work style and building clean 
government, Comrade Tian Chengping said that in 
improving the party's work style, continuous efforts should 
be made to solve ideological problems existing among 
leaders at differen‘ leve's. According to the actual situation 
in Our province, emphasis must be made on clearing vp 
two confused ideas. Or~ is that unhealthy tendencies in 
Qinghai are not so serio 4 as in other provinces because it 
1s a remote border province and is closed, and that people 
think that unhealthy tendencies and corruption are a 
common sight in their areas and units. Vhe other ts that 
there is a lack of confidence in improving the party's work 
style and eliminating corruption, and that people are 
taking a wait-and-see attitude. In this connection, Tian 
Chengping pointed out: Now there are many advantages 
for us to improve the party's work style and build clean 
government, and the major climate has taken shape. Party 
and government cadres at different levels should get a clear 
understanding of the situation, deepen their under- 
standing, increase their confidence, and achieve practical 
results in this field of work. 


Speaking of key tasks for improving the party's work 
style and building clean government, Tian Chengping 
said: In line with actual conditions in our province, we 
should pay adequate attention to the following points. 
First, we must concentrate efforts on investigating and 
handling cases of violatirg law and discipline, especially 
serious and important cases, and resolutely punis:. 5or- 
rupt elements. [passage omitted] Second, we must reso- 
lutely stop unhealthy tendencies in the work of con- 
tracting out capital construction projects. Third, we 
must firmly check unhealthy tendencies in personnel 
work. [passage omitted] 


Tian Chengping noted: To improve the party's work 
style and build clean government, it is essential to inherit 
and carry on the party's fine traditions and work style, 
establish closer ties between the party and the masses, 
make continued efforts to improve different systems, 
and establish and perfect the mechanism of supervision. 
[passage omitted] 
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Mainland, Taiwan Conduct Cultural Exchanges 


OW0501115290 Beijing XINHUA Domestic Service 
in Chinese 1422 GMT 30 Dec 89 


[“Special Column: The Cultural Exchanges between 
Both Sides of the Taiwan Strait] 


[Text] Hong Kong, 30 Dec (XINHUA) 


Three Taiwan Television Stations Are Going to Shoot 
Films on Custom of Spring Festival on the Mainland 


Currently, the three television stations in Taiwan are 
making arrangement for personnel to travel to the main- 
land to shoot films describing scenes at the Spring 
Festival of t+ Chinese lunar calendar in order that they 
may be bro: Jcast in the “Both Sides of the Taiwan 
Strait” program, scheduled for the Spring Festival holi- 
days. Some film-production personne! will appear on TV 
to extend season's greetings from the mainland to 
Taiwan audiences at thut time. 


According to a report by Taiwan's “MINSHENG BAO.” 
the three TV staiions of the Taiwan Television Enter- 
prise, the China Television Company, and the China 
Television Service have, without prior consultation, 
taken the same action in making arrangements for their 
personnel to travel to the mainland to plan films 
describing scenes of how the people in various areas of 
the mainland spend their holidays during the Spring 
Festival. 


The report said that the personnel of the Taiwan Tele- 
vision Enterprise, involved in production of the program 
“It's Just in This Year,” have already decided to travel to 
Harbin to shoot a film on the snow sculptures there, and 
to shoot a film in Beijing on the citizens’ customs in 
spending the Spring Festival holidays. The China Tele- 
vision Company's program, “The Chinese Lunar New 
Year on Formosa and the Mainland.” for the Spring 
Festival holidays has already made arrangements for its 
personnel to travel to Beijing soon to plan shooting a 
film describing scenes of how the local people spend 
their holidays during the Spring Festival. The personnei 
of the China Television Service responsible for produc- 
tion of the program, “Joys for Big Family Reunion on 
Eve of the Chinese Lunar New Year,” will also travel! to 
Beijing, Xiamen, and Qingdao in two groups to shoot 
scenes of local people's customs, Spring Festival festiv:- 
ties, comic dialogue, story-telling in Bejing dialect with 
drum accompaniment, and so forth. 


Contacts between Traditional Opera Actors of Fujian 
Province and Taiwan 


According to reports by Taiwan newspapers, a number 
of Taiwan scholars are prepared to accept the invitation 
to travel to the mainland to attend the “Seminar on the 
Traditional Operas of Fujian Province and Taiwan,” 
sponsored by the Taiwan Arts Research Center in 
Xiamen City, Fujian. Liao Qiongzhi, noted actor in the 
Gezi [Taiwanese] Opera, and Pan Yuyiao, an actor from 


the Beguan Opera, are rushing through formalities for a 
visit to the mainland for their performances there. 


The “Seminar on the Traditional Operas of Fuyian 
Province and Taiwan™ will study, discuss, and perform 
the traditional operas which are preserved and enjoy 
development on the mainland. Meanwhile, in view of 
the fact that the Gezi Opera on both sides of the Taiwan 
Strait can be traced to the same origin, and taking into 
consideration the situation that the Beiguan Opera has 
been preserved on Taiwan, though has completely 
disappeared on the mainiand, the Taiwan Arts Research 
Center has specially invited two Taiwan actors to stage 
demonstration performances. 


Fuzhou Forum on Taiwan Investment Laws Ends 


OW0501182190 Beijing in Mandarin to Taiwan 
0400 GMT 31 Dec 89 


[Text] A 3-day forum on Taiwan's investment laws, 
sponsored by Fujian Province, ended in Fuzhou 27 
December. More than 60 jurists and law experts from 
Beijing, Shanghai, and Fujian attended the meeting. 


The aim of the forum was to study Taiwan's investment 
legislation during its economic transition period and to 
borrow some measures from Taiwan's investment legis- 
lation, which has helped guide its economic develop- 
ment, in order to perfect the mainiand’s investment 
legislation and to create an excellent investment envi- 
ronment. 


Commentary Views Taiwan Investment on Mainland 


HK0S01060190 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0721 GMT 29 Dec 89 


{Commentary by reporter Guo Weifeng (6753 0251 
1496): “The Trends of Development of Taiwan Busi- 
nessmen’s Investment on the Mainland in 1989"°— 
ZHONGGUO XINWEN SHE headline] 


[Text] The year 1989 1s a year in which Taiwan business- 
men’s investment on the mainland has been severely 
tested. After the occurrence of Beying incident, Taiwan 
businessmen once hesitated at the gate of the mainland 
Views prevailing in Hong Kong, Taiwan and abroad 
maintain that Taiwan businessmen must retreat from 
the mainland. What ts the actual situation? On the eve of 
the New Year, reviewing the trends of development of 
Taiwan businessmen’s investment on the mainland, we 
will get a clear picture of the matter. 


At the end of last year, I wrote an article on the 
investment of Taiwan businessmen on the mainiand 
over the past 10 years. Restudying the article, | am glad 
to stress that the five great changes mentioned in the 
article have now been developing more vigorously and 
rapidly. 


Instead of increasing slowly and steadily, this year the 
amount of investment has risen by a big margin. 
According to incomplete statistics, the total investment 
amount of Taiwan businessmen on the mainiand as 
stated in relevant agreements will reach $1 billion, an 
increase of more than 100 percent over last year. In 
Xiamen alone, more than new 120 investment items 
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involving $470 million or so have been approved this 
year. The average investment amount of each and every 
Taiwan enterprise has reached about $2 million, an 
increase of about 100 percent over last year’s average 
level of $1 million. According to report, an investment 
item involving more than $100 million has also been 
approved. 


Investment regions have been expanded from coastal 
areas to the inland provinces and cities. Investments 
have been developing at a speed faster than last year. 
Beijing, Tianjin and the three provinces in the Northeast 
in which there are many medium and large enterprises 
are new popular places attracting Taiwan capital. The 
investments made by Taiwan businessmen in Beying 
have reached more than $140 million. 


The forms of investment are developing from cooperative 
operation into independent investment. This year there 
are more enterprises solely run by Taiwan capital than last 
year. This year Taiwan businessmen are more enthusiastic 
in running enterprises solely operated by them than last 
year. For example, the number of enterprises solely run by 
Taiwan capital has accounted for 74 percent of the total 
number of enterprises invested by Taiwan businessmen. In 
addition, there are more enterprises, which are based on 
cooperative cooperation in name only, are run by Taiwan 
businessmen on a contract basis. 


In the past, investments were mostly made by individual 
businessmen, but now more and more investments were 
jointly made by investors. This year the number of joint 
investment projects 1s greater than last year. In addition, 
the number of persons taking part in the visiting groups 
organized by Taiwan business organizations this year has 
been 200 to 300 percent higher than last year. More than 
2.800 Taiwan businessmen attended Guangzhou export 
commodity fair in this spring, whereas only several 
hundred Taiwan businessmen attended the fair last year. 
More and more Taiwan businessmen have exported full 
sets of equipment and facilities to the mainland, and 
more and more Taiwan financial groups are involved in 
the investments. More than 200 Taiwan shoe-making 
companies have set up their factories on the mainland, 
involving investment amounts of more than $40 million. 


The scope of investment this year has also been wider 
than last year. A number of Taiwan computer manufac- 
turers are preparing to establish a scientific zone in 
Shanghai. Taiwan real estate businessmen and building 
contractors have also entered the mainland market. 
Taiwan businessmen have set up their first cotton mill 
on the mainland. All these show a new atmosphere in the 
investment of Taiwan businessmen. In the past, their 
investment items are centered on the processing and 
assembling industry, but they have now covered the 
financial, tourist, and real estate businesses. This has 
demonstrated that their investment is developing in 
many and varied, and coordinated forms. 


In addition, a new characteristic of Taiwan business- 
men’s investment on the mainland is: The majority of 
enterprises run by Taiwan capital on the mainland have 
made profits, and those Taiwan investors, who have 
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made profits, have increased their investment, and 
expanded their business on the mainland. For example, 
those Taiwan enterprises in Xiamen, which have gone 
into operation, have generally earned profits. A score of 
Taiwan enterprises in the city have increased their 
investment amount. There are 98 Taiwan enterprises in 
Shenzhen, and none of them lose money in their busi- 
ness. [passage omitted] 


Taiwan shoe manufacturer Chen Kuo-ying made an 
investment on the mainland in the shoe-making industry 
the year before iast. His company has produced more 
than 400,000 pairs of shoes this year with astonishingly 
huge profits made. He has made additional investment 
amounting to 5 million yuan (RMB) to expand his 
company because of this reason. In addition, he set up 
factories in Shanghai, Shandong and Shanxi to form the 
“Chen’s shoe-making kingdom.” 


The following conclusion can be made: Although Taiwan 
investors once hesitated, or took a wait-and-see attitude 
because of the Beijing incident, the influence is transient, 
and does not affect the general trends of the investment. 
Taiwan businessmen have not lost their confidence in 
their investment on the mainland. 


In June and July of this year, Taiwan businessmen were 
truly shaken. However, after August they have been 
active again in Carrying out their investment activities. 
From August to October, more than 50 production lines 
for manufacturing shoes, umbrellas and furniture were 
transferred to the mainland. More than 500 Taiwan 
businessmen attended Guangzhou export commodities 
fair in autumn. The number was much higher than the 
past. A more prominent example is that 76 Taiwan 
businessmen attended an export commodities fair held 
in Dalian on | July of this year, and turnover of the fair 
reached more than $15 million. One of the Taiwan 
businessmen made an investment of $5 million to set up 
an enterprise solely run by him. The investment was 
made less than | month after the Being incident. 


Precisely because of the occurrence of the Beijing inci- 
dent, during the second half of the year, the mainland 
government paid more attention to helping Taiwan 
investors solve their difficulties and problems to 
improve the investment environment. For example, 
Guangzhou Municipality stressed that it would take 
measures to ensure that Taiwan investors would not lose 
money in their business. Fujian has recently opened up a 
new special zone in Xiamen and Xingling for Taiwan 
capital. T-.wan businessmen have been benefited by 
their investment on the mainland, and have truly real- 
ized that the policy of reform and opening up of the 
mainland has remained unchanged. In addition, they are 
also facing problems of revaluation of the Taiwan dollar, 
strains on labor supply, and so on. All this has prompted 
them to speed up, rather than slow down their invest- 
ment on the mainland. 


“Fish are swimming freely on the vast sea, and birds are 
flying high over the boundless sky.”’ This is the situation 
of Taiwan businessmen’s investment on the mainland in 
1989. This can also be used to describe their investment 
in the 1990's. 
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France, UK, FRG Offer Satellite Technology 


OW0501172690 Taipei CNA in English 
1550 GMT 5 Jan 90 


[Text] Taipei, Jan. 5 (CNA)}—Several West European 
countries have offered technical assistance to the 
Republic of China as it prepares to launch its first 
satellite, a ranking official said Friday. 


Director Hu Chin-piao of the Department of Engi- 
neering Science of the National Science Council said 
France and Britain had offered to provide the satellite, 
the launching system and image processing technology 
for the country’s satellite program. 


West Germany had also offered to “transfer technolo- 
gies” for the proposed program which was still being 
reviewed, Hu said. 


NSC has therefore decided to send staff members to 
these European countries for further discussions over the 
matter, Hu added. 


Government Recognizes New Panamanian Government 


OW0501115190 Taipet CNA in English 
1132 GMT 5 Jan 90 


[Text] Taipei, 'an § (CNA)}—The Republic of China 
Government decided to recognize the new government 
of Panama, the Ministry of Foreign Affairs announced 
Friday. 


The Ministry of Foreign Affairs said it has instructed 
ROC Amabassador to Panama Soong Chang-chih to 
inform Panama's Foreign Ministry the ROC’s decision 
to extend formal recognition to the Central American 
country. 


Government To Aid East Europe Development 


OW0701200590 Taipei CHUNG YANG JIH PAO 
in Chinese 31 Dec 89 p 1 


[Text] The Ministry of Economic Affairs has decided to 
use the “Overseas Economic Cooperation and Develop- 
ment Fund” to assist East European countries 1n their 
economic development. It has been revealed that Hun- 
gary, Yugoslavia, and Poland, which have had closer 
contacts with our government, may be the first to receive 
aid from our country. 


Since the dramatic political changes have unfolded in 
Eastern Europe, the question of whether our country will 
he!p countries in that region develop their economies has 
become a topic of conversation in many quarters. How- 
ever, the Ministry of Economic Affairs has avoided 
talking about this question until now. 


After consulting with officials of his ministry at a 29 
December meeting, Lawrence Chen, minister of eco- 
nomic affairs and chairman of the “Overseas Economic 
Cooperation and Development Fund,” approved the 
decision to use the fund at an appropriate time to assist 
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East European countries in their economic development. 
It also was decided to make the decision public on 30 
December. 


The “Overseas Economic Cooperation and Develop- 
ment Fund” was set up to assist developing countries 
with friendly ties with our country. Accordingly, coun- 
tries in this category will receive special consideration 
from our country for financial, technological, and per- 
sonnel assistance to help them improve their economic 
standards, provided they put forward concrete economic 
plans. Officials concerned pointed out: The “Overseas 
Economic Cooperation and Development Fund” will 
consider carefully the definition of the term, “countries 
with friendly ties with our country.” However, the term 
may be interpreted to refer roughly to countries that 
have close contact to our government departments. 


Among the seven East European countries, Hungary has 
the closest ties with our country. It also is the country 
that undertook reform at the earliest time and at the 
quickest pace. In addition, the country is a potentially 
large market. Our country’s foreign missions are able at 
this time to have direct contact with its trade minister. 
Therefore, an aid program to Hungary should receive 
overwhelming support at home. 


Regarding Yugoslavia, our country is trying actively to 
set up a representative office there. Poland is our coun- 
try’s largest trading partner in Eastern Europe, and our 
foreign missions have contact with the section chiefs ot 
its Ministry of Foreign Relations. Our contacts with 
Bulgaria also have reached the level of deputy minister 
of international trade. As the level of our contacts with 
these countries go higher and higher and our trade 
relations with them develop, these countries may soon be 
included in the category of “countries having friendly 
ties with our country.” 


Commentary on Improved Ties 


OW0701201890 Taipei International Service in English 
0200 GMT 6 Jan 90 


[Station Commentary: “Taipe: To Move on East Euro- 
pean Ties”] 


[Text] The startling changes in East Europe have not 
caught the Republic of China on Taiwan flat-footed, 
specially in the area of trade opportunities 


As early as April of last year, trade officials from Taipei 
visited Poland, Hungary, Czechoslovakia, and Yugo- 
slavia to begin talks on establishing forma! trade links. 
Just 2 years ago, such ties with the Communist East bloc 
were unthinkable on anti-communist Taiwan. But, as the 
social, political and economic liberalization of the East 
bloc progressed in 1989, officials here prepared for the 
best. The efforts will culminate in early spring of this 
year with the establishment of trade liaison offices in 
each other's countries. 
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The Board of Foreign Trade announced last week that 
trade missions from the four East European countries 
will visit Taiwan in February. Agreements will be signed 
paving the way for the trade offices. 


If everything goes well, East Germany will be the next 
target for a trade foothold in newly liberated East 
Europe. 


Taipei's new, aggressive thrust into East European mar- 
kets is the result not only of the demise of communism in 
the East bloc, but also due to Taipei's own efforts to 
diversify trade. Whether those nations remained com- 
munist or not, the decision had been made to strive for 
inroads into their markets. 


Taipei traders logically see East Europe as the next great 
frontier for Taiwan-made electronics and consumer 
goods. East Europe is ripe for a major takeoff in con- 
sumer goods, and Taipei plans to be in the thick of 11 all. 


On the other side of the coin, Taiwan hopes to trade for 
raw materials, such as metal ores, and heavy machinery, 
which are the key strengths of the East European econ- 
omies. 


On another related subject, Taipei has also decided that 
the transforming East European nations are now eligible 
tor economic aid. Taipei will utilize its newly established 
Economic Cooperation and Development Fund to pro- 
vide badly needed financial aid to Poland, Czechoslo- 
vakia, Hungary, and Yugoslavia. The aid will boost 
efforts to create and sustain substantive ties with those 
nations. 


Everything points to a near perfect match for Taiwan 
and the new non-communist nations of East Europe. 
Had those nations remained communist, Taiwan busi- 
nessmen would have been leery about going headstrong 
into those markets. Problems of legal and other invest- 
ment protections would have arisen, as is the case with 
the communist-occupied Chinese mainland. 


The dramatic change in East Europe at year’s end has all 
but wiped out those fears. And, since trade officials here 
were on top of things from the start, the infrastructure 
for solid trade ties with East Europe will soon be in place. 


The next great frontier for Taiwan is certain to be 
Mainland China. But it will have to wait until the 
Chinese Communist regime mellows. Unlike Commu- 
nist China, Communist East Europe did not pose a direct 
security threat to Taiwan. In any case, direct trade with 
East Europe ts a first step. Perhaps direct trade with 
Russia will follow. 


Commentary Views Mainland Criticism of Gorbachev 


OW'3112014489 Taipei International Service 
in Enelish 0200 GMT 29 Dec 89 


{Commentary: “Peking Blasts Gorbachev on Reforms”’] 
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[Text] Its back against the communist wall, the Chinese 
Communist regime has pointed the finger of blame at 
Soviet leader Mikhail Gorbachev. Peking blasted him on 
Wednesday, saying he had undermined communism and 
sparked the counter-revotutionary surge in East Europe. 


Peking has openly voiced concern about the demise of 
communism in East Europe, where some of its 
staunchest hardline allies, including the recently fallen 
Romanian dictator Nicolae Ceausescu, have been in 
power. In private, foreign wire services report that 
Peking has harshly criticized Gorbachev. The Chinese 
Communists feel he has been an unlikely catalyst for the 
rapid change sweeping the communist world. 


After Ceausescu’s fall, that leaves only Communist 
China, North Korea, Cuba and Albania as hardline 
communist regimes. The events in East Europe have 
suddenly cast Communist China into the spotlight of 
international scorn. The old Western favoritism toward 
Peking has dissipated, leaving the Chinese Communist 
regime isolated, and on the run. 


This latest Peking-Moscow schism over the direction of 
communism could not be more ironic. Back in the 
heyday of the rift between the communist giants, in the 
sixties and seventies, Peking and Moscow locked dev- 
ilish horns over who would dominate the worldwide 
communist movement. Their competition for that role 
led to serious conflicts in Southeast Asia, and even 
sporadic border clashes in the late sixties. 


Today, the tables have turned in a way thought unimag- 
inable only a year or two ago. Now Peking and Moscow 
are locking horns over the need for and pace of reforms 
in the communist world. While Gorbachev has openly 
supported reforms in East Europe and other smaller 
communist states, Peking has steadfastly stuck to the 
hardline. Just this week Peking announced that it was 
fully prepared to put down another insurrection. In June, 
Peking brutally crushed a rising pro-democracy move- 
ment by massacring thousands of civilian protestors in 
Tienanmen Square in Peking. 


Some foreign observers have argued that Peking’s harsh 
crackdown, and the exiled dissident movement it engen- 
dered, helped to spur massive protests in the East bloc. 


Peking 1s understandably shaken by events in Romania. 
Till the end, Ceausescu and the Chinese Communists 
voiced their solidarity. The Romanian dictator's fall has 
seriously embarrassed Peking. 


Students at Peking University, the hotbed of the protests 
in spring, openly cheered Ceausescu’s fate, giving Peking 
yet another signal that Tienanmen is long from being 
forgotten. 


In response, Peking has tightened control of students and 
beefed up its security forces in and around college 
campuses. These moves have been interpreted as 
“extrems worry” on Peking’s part. 
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Naturally, the Chinese Communists worry that the 
Romanian outcome is a portent of Communist China's 
future. And they are probably right. In a world where 
hardline communism is no longer welcome, Peking has 
few if any choices. Either it goes with the tide of history 
voluntarily, or it falls to people power, just like the other 
hardliners who failed to face reality. 


Commentary Views Fall of Romania’s Ceausescu 


OW 3112043089 Taipei International Service in English 
0200 GMT 24 Dec 89 


{[Commentary: “The Romanian Despot Falls”’] 


[Text] Yet another communist dictator who vowed to 
stay in power in East Europe has fallen. The dominoes of 
sweeping change in the East bloc claimed Nicolae Ceaus- 
escu of Romania, the most hardline of all East bloc 
communist despots. Just days ago, Ceausescu vowed to 
never relinquish power and never to permit reforms. 
When crowds took to the streets in the city of Timisoara 
to protest his 25-year rule dictatorship, they ordered 
loyal troops to gun them down and crush them with 
tanks. The scenes were similar to the Tienanmen mas- 
sacre in Peking last June 4th. The Romanian bloodbath 
began in Transylvania, famous as the home of the 
legendary Count Dracula, the most bloodthirsty villain 
of all time. The massacre in Timisoara [words indistinct] 
in other cities and before he could yell murder them, 
Ceausescu was faced with the nationwide rebellion. In 
the past few days, reports trickling out of the closed 
country say that thousands were killed in Ceausescu’s 
last ditch effort to maintain his grip on power. Latest 
reports are that a Committee of National Salvation has 
taken power in Bucharest. 
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Ceausescu was reportedly trying to flee to Peking. It 
almost makes sense that they would. Romania and 
Communist China were getting very cosy in their lonely 
defiance of the changes sweeping the communist world. 
Only two others, Cuba and North Korea, have also 
vowed to withstand the change at any cost. That line was 
heard from other East European communist regimes just 
before they fell by the wayside of prodemocracy move- 
ments. One by one, the communist dictatorships in 
Europe have succumbed to people power. Now only 
Albania remains a fortress of diehard communism. 


Until this week people around the world had hoped that 
Tienanmen would be the only case of a violent commu- 
nist backlash to change. Those hopes were dashed when 
Romania took Communist China's cue and opted for a 
violent crackdown. And why not? To Ceausescu it must 
have appeared that Peking had got away with its mas- 
sacre of innocent civilian protestors. Moreover, world 
response to the ensuing and ongoing crackdown on the 
prodemocracy movement in Mainland China has also 
been morbidly (?lean). Ceausecu no doubt thought that if 
Peking could get away with such atrocities in the court of 
world opinion, so could he. Cynism about that is now 
obviously uncalled for. 


Together with the rest of the world, the Romanian 
people would have nothing of it. Before the UN, EEC, or 
other international bodies could begin formal censure of 
Romania, the Romanians toppled their communist mas- 
ters. The message of Ceausecu’s fall will certainly cause 
shockwaves in Peking. The Chinese Communists are 
now left with one less bedfellow. And better yet, the 
Mainland Chinese people will see that even against great 
odds, the people can drive even the worst of communist 
dictators from power. Ceausecu’s fall is good news tor 
Romanians, very bad news for Peking. 
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Hong Kong 


Further Reportage on SRV Refugee Situation 


Forced Repatriation Said Scrapped 
11K0701022290 Hong Kong SUNDAY STANDARD 
in English 7 Jan 90 pp 1, 3 


[By Kevin Sinclair] 


[Text] The Government has scrapped—at least for the 
time being—the mandatory repatriation of Vietnamese 
boat people. 


In an abrupt and embarrassing about-face, the planned 
departure of reluctant Vietnamese has been postponed 
for the foreseeable future. 


Although never officially announced, the Government 
had planned to resume forced repatriation later this 
month. 


The decision, which has not yet been announced, is 
viewed as a major blow to the Hong Kong administra- 
tion and the Governor, Sir David Wilson. 


Last nmght a Government spokesman said: “It remains 
the Government's intention to put into place a contin- 
gency programme to return io Vietnam all those who are 
judged not to be refugees.” 


The spokesman would not elaborate further. 


The Secretary for Security, Geoffrey Barnes, said: “‘l 
know nothing at all. I am in no mood to comment about 
speculative stories. 


The continuing issue of what to do with the unwanted 
Vietnamese is expected to be on the Governor's agenda 
when he goes to Beijing next week. 


Reasons for the decision are not known but reliable 
sources believe Hanoi has said it will not accept any 
more illegal immigrants forcibly returned from Hong 
Kong. 


One source says this 1s because they have not received 
sufficient money from Hong Kong to pay for “‘resettling” 
the runaway Viets back in their impoverished homeland. 


Another source indicated late last night that Hong Kong 
was bowing to pressure and economic threats from the 
United States. 


Social workers and officials of the United Nations High 
Commissioner for Refugees, who have campaigned 
against the Government decision to send illegal immi- 
granis home, are said to be jubilant over what they 
regard as their “victory over the Hong Kong administra- 
tion”. 


As part of the back-down by the Government, the 
expensive way station at San Uk Ling has been closed 
down before the first returnee walked through its gates. 
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The centre has been the source of a major row in the 
highest echelons of Government. 


On December 28, the Security Branch ordered the estab- 
lishment be upgraded to handle Vietnamese who had 
been screened out as refugees and classified as illegal 
immigrants. 


In a frantic burst of building and reconstruction, costing 
at least $10 million, the San Uk Ling facility was made 
ready to receive the first intake of 100 vietnamese who 
were due to arrive there last Friday. 


A senior police officer was ordered to form an elite 
company of 160 policemen and policewomen who were 
to staff the holding camp, which was within the closed 
area on the China border. 


Yesterday, UNHCR officials were told the policy of 
repatriation had been scrapped “for the time being”. In 
reference to San Uk Ling, the Government spokesman 
said: ““The Government continues to look for additional 
sites to house refugees. San Uk Ling is being considered 
for this purpose. But no final decision has been made.” 


The old premises at San Uk Ling has, for more than a 
decade, been used to hold Chinese illegal immigrants 
before they were sent back to the mainland. 


It is regarded as a low security facility. But to house 
Vietnamese, many of whom have vowed they would 
fight to the death before returning to their homeland, it 
was felt the cages of open-linked detention room had to 
be made escape-proof. 


The Security branch ordered on December 28 that this 
be done with no expense spared. 


Solid steel walls and a five-metre-high barrier were 
erected. The ceiling was also encased in steel so detainees 
could not claw their way to the roof and demonstrate and 
fight off police trying to put them into trucks to take 
them to Kai Tak. 


From the start, the entire operation focused on San Uk 
Ling has been criticised by some senior Government 
servants as ill-conceived, unworkable and expensive. 


One reliable source said last night the Governor had 
given his personal approval to the plan when it was 
pointed out that San Uk Ling was within the closed 
frontier area and publicity that accompanied the first 
batch of returnees could be avoided. 


Then, waiting photographers and television cameramen 
got graphic pictures of Vietnamese being bundled onto 
trucks in the dead of night. It earned Hong Kong 
international condemnation. 


Determined to avoid a repetition, senior officials wel- 
comed the idea of a camp away from the media. 


But then it was pointed out that from a nearby hill 
outside the closed area, photographers with long angle 
lenses could still take pictures. 
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The Governor is said to have been furious when he 
learned of the debacle, which has been blamed on 
Security Branch policy makers. 


The initial intake of 100 Vietnamese was due to go to the 
camp on Friday. They never arrived. 


Instead, the Government yesterday quietly told UNHCR 
and others involved the mandatory return policy had 
beens scrapped. 


“It never made any sense from the start,”’ one source said 
last night. ““The idea was that Vietnamese would be sent 
to the camp in batches of 100 at a time. 


“They would be counselled by UNHCR and other social 
workers for two to three weeks to prepare for their 
return. 


“Then they would be taken from the camp by trucks in 
the early morning hours for a dawn departure for Hanoi. 


“It was obvious nonsense. 


“Suppose it had worked as planned and 100 Vietnamese 
passed through the camp every two weeks. At best, this 
means it could handle 2,600 a year. 


“So how was this meant to channel 40,000 Vietnamese 
who didn’t want to go home?” 


Government Reaffirms Policy 


OW0801040990 Beijing XINHUA in English 
0103 GMT 8 Jan 90 


[Text] Hong Kong, January 8 (XINHUA) —Geoffrey 
Barnes, secretary for security, said here yesterday a 
report in an English-language newspaper that the Hong 
Kong Government had scrapped the mandatory repatri- 
ation policy for Vietnamese boat people “was pure 
speculation”. 


Barnes made these remarks in response to press enqui- 
ries about the report. 


He emphasized that there was no question of the man- 
datory repatriation policy beirg scrapped. 


He said, “A good start has been made on the mandatory 
repatriation program for those boat people determined 
to be non-refugees, and we intend to build on it.” 


“The government is firmly of the intention to institute a 
continuing program to return to Vietnam all those who 
are judged not to be refugees,’ he added. 


“This is in line with the provisions of the comprehensive 
plan of action (CPA) which was agreed by the world 
community at the internationa! conference in Geneva in 
June last year,” he noted. 


Barnes said, “‘at the steering committee meeting in 
Geneva later this month, the government will press for 
full implementation of the CPA and recognition that 
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mandatory repatriation must be implemented immedi- 
ately as an integral part of the CPA.” 


“The government has no knowledge of the report that 
UNHCR officials were told that the policy of mandatory 
repatriation had been scrapped for the time being,” he 
said. 


Police May Shoot if Justified 


HK3112074289 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 31 Dec 89 p 1 


[By Kathy Griffin] 


[Text] A senior police officer yesterday said police would 
be justified in opening fire on Vietnamese boat people if 
they were attacked at close quarters with weapons that 
could injure or kill. 


The deputy regional commander of the marine police, 
Mr Barry Deegan, was speakirg after he and more than 
$00 other police stormed Chi Ma Wan detention centre 
on Friday. Boat people there had blocked entrances, 
thrown rocks and waved home-made swords and spears 
to prevent a weapons search. 


Mr Deegan said some of the 749 weapons seized were 
capable of causing serious injury, although the police, 
armed with Remington shotguns, did not shoot with 
firearms. 


Tear-gas and baton shells, which fire light wooden pro- 
jectiles, were used instead to disperse the crowds and 
bring them under control. 


“The degree of violence offered was such that, if it 
happened in the streets of Hong Kong, police would be 
justified, in my opinion and in regard to my training and 
experience, to open fire,” he said. 


This also would apply if boat people attacked them at 
close range with dangerous weapons, he said. 


The Government ts believed anxious to avoid any deaths 
in connection with mandatory repatriation, as this could 
bring international outrage. The weapons search came 
two days after a published report stating the next forced 
return would occur before January 18. 


Six Vietnamese involved in the riot, which left 16 police 
officers, 10 Correctional Services Department (CSD) 
officers and 14 boat people injured, are in police cus- 
tody, and Mr Deegan said they could face charges. 
Nineteen others were arrested but there was not enough 
evidence to prosecute, he said. 


Two boat people remain in hospital, one in fair condi- 
tion, the other satisfactory. 


Tensions heightened in the camp following the report of 
the imminent repatriation. The next group sent back are 
likely to come frorn Chi Ma Wan or Whitehead deten- 
tion centres, where many of the people are screened out 
as illegal immigrants and are to be deported. 
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Relief workers said the people at Chi Ma Wan had been 
manufacturing weapons since October 31, when 48 
people were removed from the camp without warning in 
a pre-dawn operation by CSD staff. Most of them were 
among the 51 people repatriated against their will on 
December 12. 


The workers said the boat people let it be known they 
would only use their weapons if police came to get them 
or the weapons. 


The Assistant Commissioner of Correctional Services in 
charge of refugees, Mr Ish Bhagat, said the search was a 
routine operation, and followed a similar one about a 
month ago. 


The boat people were warned of it and told it had no 
connection with forced repatriation, but refused to sur- 
render their v’capons, he said. 


The decision to use teargas came after five hours of 
negotiating failed, and after CSD officers who tried to 
enter the camp were stoned. 


Mr Deegan said 40 gasoline bombs and burning blankets 
also were thrown at officers, and swords and spears 
poked at them. More than 140 tear-gas canisters were 
fired by police to disperse the crowd, he said. 


Some Vietnamese climbed on to the roofs of huts to 
escape the tear-gas, causing one roof to collapse causing 
some injuries, relief workers said. Young children and 
infants were said to be badly affected by the gas. 


A search for weapons followed and workers said some 
boat people claimed they were beaten up by officers, but 
this could not be substantiated yesterday. 


The search was hampered temporarily when women in 
one hut took off all their clothes to prevent officers 
enteiing. They eventually were persuaded to dress after 
guarcs threatened to enter anyway. 


The camp, which is divided in two, was brought under 
full control by 7 pm, almost !2 hours after the boat 
people blocked all entrances. 


Calm was quickly restored but relief workers said the 
boat people were numb and terrified of being sent 
against their will to Vietnam. 


Mr Bhagat admitted some boat people were confused 
and thought another mandatory repatriation, or prepa- 
ration for it, was underway. But he stressed that weapons 
searches were conducted as a matter of routine. 


Workers said boat people also were disturbed by the 
arrest of the camp’s Cathoiic leader, Buddhist leader and 
school headmaster. It is not known if they are among the 
six facing charges, but the workers said everyone in the 
camp—including the CSD staff who run the facility— 
believed them to be innocent. 


Senior legislator Allen Lee said protests in the camp were 
to be expected but Hong Kong had to stick by its 
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commitment of mandatory repatriation for all boat 
people found not to be refugees. 


He said the large number of boat people in the terri- 
tory—about 56,000—was too great to bear. 


Executive Councillor Rita Fan echoed Mr Lee’s views on 
mandatory repatriation, and said o her countries were 
making the situation more explosive through their criti- 
cisms. 


The British Labour Party’s foreign affairs spokesman, 
Mr George Foulkes, said on Friday that he would lodge 
a formal protest with Foreign Secretary Douglas Hurd 
over the incident. 


Mr Foulkes said the trouble increased the need for the 
Government to scrap its plans to forcibly repatriate the 
boat people. 


“This latest violence is a further manifestation of the 
unrest in the camps caused by the threat of forced 
deportation. | fear that it is a foretaste of worse to come 
unless the Government abandons its policy,” Mr 
Foulkes said. 


Editorial on Mediz as Watchdog 


HK0801021790 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jan 90 p 28 


[Editorial: “Out of Sight, Out of Court”] 


[Text] Another batch of boat people are likely to be sent 
back to Vietnam against their will in the next few days or 
weeks. After photographs and film of the first involun- 
tary repatriation were shown worldwide, the Govern- 
ment has been acting in such a way as to suggest that it 
intends to conduct the next operation out of sight of 
reporters or photographers. If they succeed, and then 
claim that the boat people left without trouble or the 
need to use force, they can expect to be met with massive 
scepticism. 


This newspaper has made it clear that it supports man- 
datory repatriation, with all its drawbacks, as a last- 
resort measure, but it will not accept the need for it to be 
carried out without the monitoring presence of the 
media, acting in its rightful role as a watchdog of 
government. 


Editorial Views PRC Reaction to Abode Package 


11K0101014090 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jan 90 p 14 


[Editorial: China Adds More Woe to Confidence in HK] 


[Text] China’s denunciation on the weekend of the 
United Kingdom for offering passports to 50,000 Hong 
Kong families shows un insensitivity to both the depth of 
feeling in the territory and a lack of understanding of the 
intention of the British nationality package. The remarks 
are Certain to complicate the Governor's impending trip 
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to Beijing, where Sir David Wilson is expected to explain 
to the Chinese Government the fears of the local people 
and the desire of Britain for more cordial ties to help 
restore confidence in the territory. 


The claim that the nationality package is contrary to the 
Joint Declaration and that Britain must bear the conse- 
quences of the passport scheme will do nothing but 
deepen local anxiety. There is also a danger that it will 
thwart the new sense of cautious understanding reached 
between London and Beijing in the latest round of the 
Joint Liaison Group discussions. 


The British Government and Hong Kong legislators, 
who have canvassed strongly on the nationality question, 
have reason to be concerned. Apart from the appalling 
timing of the comments from Beijing, the new line taken 
by China on the right of abode issue is contrary to earlier 
comments and does not appear to breach any section of 
the Joint Declaration. In April, the Parliamentary For- 
eign Affairs Committee was told by Chinese Vice For- 
eign Minister, Mr Zhou Nan, that China would not 
object to Britain restoring full nationality to the 3.28 
million Hong Kong British subjects. 


In November, the Deputy Director of the Hong Kong 
and Macao Affairs Office, Mr Lu Ping, merely warned 
Britain about upholding the Joint Declaration when it 
reviewed the nationality issue. The dramatic change of 
Chinese attitude towards British nationality for Hong 
Kong citizens now evident may have been prompted less 
by concern about any potential breach of the Joint 
Declaration than by hardening mainland politics. 


The Chinese Government observation that the package 
might contravene the Joint Declaration is based on only 
one interpretation of a somewhat ambiguous and com- 
plicated section of the document. The United Kingdom 
memorandum to the Joint Declaration stipulates that 
the issuance of passports to Hong Kong residents is a 
British responsibility. It declares that “subject to the 
completion of the necessary amendments to the relevant 
United Kingdom legislation” the British Government 
may offer passports to the people of Hong Kong, even 
thought China may continue to consider all those born in 
the territory to be its nationals. 
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But the memorandum also states: “All persons who on 
30 June 1997 are, by virtue of a connection with Hong 
Kong, British Dependent Territories Citizens under the 
law in force in the United Kingdom will cease to be 
BDTCs with effect from July 1, 1997, but will be eligible 
to retain an appropriate status which, without conferring 
the right of abode in the United Kingdom, will entitle 
them to continue to use passports issued by the Govern- 
ment of the United Kingdom.” The Chinese Govern- 
ment is using this clause to make its case, despite the fact 
that it relates to the post-1997 period and does not 
preclude Brita'n from giving full passports to those it 
deems to have rendered exceptional service to the Crown 
as stipulated in its Nationality Act. 


Throughout the past several months China has made 
only discreet noises over the nationality issue. There was 
no complaint lodged through the highest diplomatic 
channels or the JLG about the United Kingdom's plan 
The general reticence of the Chinese Government on this 
issue and public statements by its spokesmen gave 
Whitehall the impression that Beying would observe 
diplomatic protocol by not challenging the might of 
Britain to confer full passports on its own subjects. 


China must have been aware of the political risks that 
the British Government was taking as it ushered in a 
controversial package rejected by the Labour Opposition 
and by many backbenchers within its own Conservative 
Party. It also must have realised that the package was 
designed to induce people vital to the Hong Kong 
economy to stay, rather than leave, to protect the inter- 
ests of the territory and, by extension, those of China 


Indeed, it was the persumption that China might secretly 
welcome such a package to stabilise Hong Kong that 
many groups both in Hong Kong and Britain began to 
campaign for the restoration of British nationality. Far 
from being another perceived British attempt to under- 
mine future Chinese sovereignty over Hong Kong. the 
package is one the Beijing authorities should applaud for 
practical reasons. Since China has been reluctant to 
address the aspirations of the Hong Kong peopie for 
better guarantees, it should be the last to condemn 
another government for taking an action to secure a 
future in which it also stands to benefit. 
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